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Hello Colorado Wheat. 

I wrote last week I wasn’t sure corn could successfully take over the Rally Leadership role from 

soybeans, and the table shows that while corn’s 2c higher close was indeed good for a new 11-week 

closing high (new blue number), it didn’t seem to help the other grains. KC Wheat was down 14c (Chgo, 

even more, down 22c as KC inches ever closer to even money with Chgo) and soybeans were down 3c. 

Crude oil and the stock market set new blue numbers. This is the second time very recently we’ve seen 

the stock market print a new 4-week closing low, followed by a new 11-week closing high. I think that’s a 

sign of a mania…a bubble… but I’m the Geezer who didn’t trade any GameStop or AMC, or bitcoin, so 

what do I know? But it does raise questions about the 4-week closing low…like is it a good thing to use 

as setting a sell-stop for cash grain? I’m going with…right now, I don’t have anything better, and those 

suggested sell-stops, $5.01 for old-crop corn and $13.12 for old-crop soybeans didn’t change this week. 

There is a new WASDE coming out Tuesday morning, Feb.9, and as both the corn and bean points are 

about 50c under the market, I don’t think the cash sales will get triggered this week, but NEXT 

week…they will be in play. So…I must ask: Will you be ready? Are you ready mentally? Do you have a 

plan in place, ready to go? 

The day is coming. 

CLOSE KWH21 KWN21 CH21 CN21 WH21 MWH21 MWN21 SH21 CRD20 ES20 

2/05 $6.25 $6.31 $5.49 $5.36 $6.41 $6.26 $6.44 $13.67 $56.70 $3880 

1/29 $6.39 $6.39 $5.47 $5.37 $6.63 $6.34 $6.47 $13.70 $52.08 $3705 

1/22 $6.13 $6.17 $5.01 $4.99 $6.35 $6.13 $6.27 $13.12 $52.19 $3834 

1/15 $6.43 $6.46 $5.32 $5.32 $6.76 $6.43 $6.56 $14.17 $52.36 $3762 

1/08/21 $5.95 $6.03 $4.96 $4.95 $6.39 $6.08 $6.20 $13.75 $52.26 $3818 

12/31 $6.04 $6.07 $4.84 $4.80 $6.41 $5.99 $6.12 $13.11 $48.63 $3749 

12/25 $5.89 $5.94 $4.51 $4.50 $6.27 $5.83 $5.98 $12.65 $48.23 $3695 

12/18 $5.69 $5.76 $4.38 $4.40 $6.08 $5.69 $5.85 $12.24 $47.24 $3706 

12/11 $5.81 $5.85 $4.24 $4.28 $6.15 $5.70 $5.86 $11.66 $46.87 $3661 

12/04 $5.43 $5.52 $4.21 $4.24 $5.76 $5.51 $5.66 $11.65 $46.42 $3699 

11/27 $5.65 $5.75 $4.34 $4.37 $6.06 $5.70 $5.86 $11.93 $45.74 $3636 

11/20 $5.59 $5.70 $4.28 $4.31 $6.00 $5.61 $5.78 $11.81 $42.42 $3554 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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I personally still think one of the best fundamental “thumb-on-the-pulse” indicators is the weekly Export 

loading pace scorecard, shown here: 

WEEK 
ENDED 

(01/28/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 39.2 788.0 60 848.0 2,550 1702.0 30 56.7 

Soybeans 72.1 1746.2 30 1776.2 2,230 453.8 30 15.1 

All wheat 18.3 588.2 45 633.2 985 351.8 17 20.7 

Milo 12.2 106.6 5 111.6 290 178.4 30 5.9 

         

LAST WEEK         

Corn 55.7 748.8 60 808.8 2,550 1741.2 31 56.2 

Soybeans 80.6 1674.1 30 1704.1 2,230 525.9 31 17.0 

All wheat 18.6 569.9 45 614.9 985 370.1 18 20.6 

Milo 4.7 94.4 5 99.4 290 190.6 31 6.1 

  

Soybeans loadings only need to average 15.1 million bushels weekly to hit the current USDA’s USA 

soybean export forecast. Weekly bean exports haven’t been that low since last summer, when June and 

FH July averaged 14.7 mil bu/week. That makes me think the USDA should AGAIN raise their soybean 

forecast. I showed last week AgResource’s tweet about all the bean boats headed to Brazil, which I 

assume is why the USDA expects USA soybeans exports to stop, but…we loaded another 70 million this 

week. Let’s say we load only 2 more weeks of 70 million, then for the next 28 weeks remaining in the 

marketing year, we load 15 million, mainly for non-Chinese customers. That would be 560 million bu, 

and we only need about 455 to hit the current estimate…but will the USDA actually increase their export 

estimate 100 million bushels? Even though I think they could, or possibly should…the answer is No. 

Why? Because that would draw USA ending soybean stocks down to 40 million bushels. 

There is no way the USDA is going to show that, with 6 months remaining in the marketing year. It 

would cause panic. I think…the USDA will increase their USA soybean export forecast by 25 million bu. 

 

Conversely, corn exports need to average 56.7 million every week for the next 30 weeks, which they’ve 

done only 3 of the last 6 weeks. I think they should lower their USA corn export forecast again, but most 

“analysts” expect the USDA to raise their US corn export forecast. Why? Good question in my opinion, 

but we will assume it’s because the corn export SALES report shows a lot of undelivered sales, including 

about 457 million bu to China, including the 230 million they “bot this week” (last week’s wire I wrote an 

exporter told me those sales had been on the books and was transferred in-house, but…). 

SO…will the USDA reverse last month’s decision to drop their USA corn export forecast?  

I lean towards they will NOT change their USA corn export forecast, even though the pace shows it 

won’t be easy, but the sales report suggests it’s really coming… 
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The USDA will be updating their South American corn and soybean production estimates, and even 

though it’s been too dry, then too wet, then…etc., it’s still TOO EARLY to tell. Thus, I expect the USDA to 

leave their South American production estimates unchanged.  

And after last month’s drop in USA corn and soybean yield and resulting production decreases, I think 

we’re due for an unchanged USA production and supply estimate as well.  

I don’t think we’ll see other demand changes, but …? 

Obviously I expect the Feb reports to be about unchanged all the way around, which would be seen as 

boring, and maybe “not feeding the bull” …which might ultimately be seen as bearish. We will soon see. 

Here’s old-crop H beans, with the blue line at $14.17. A weekly close above that would get things ripping 

again, and even though I didn’t draw it in, the table on page 1 shows there is kindova a double top at 

$13.67 to $13.70, the previous 2 week’s closes, and I wouldn’t be surprised to see some buying on a 

Friday close above that, but probably the blue line is still key. 

The solid red line, the 11-week closing lows, is a double bottom from 12/04 and 12/11, around the 

$11.65 area. 

The 4-week closing low, which I’ve suggested as using as a sell-stop for old-crop cash bean sales, is the 

dotted red line at $13.12, but based on the stock market, I could see why some might want a more 

conclusive sign it’s all over, which would be a new 11-week closing low, which will not come into play for 

a while. 

  

But the way raising these trailing stops works is in 7 or 8 weeks, the solid 11-week closing low will 

indeed be up to the $13.11 or $13.12 level, unless we see a crash before then, which doesn’t yet seem 

likely. (Of course, by then, the March’s will be off the board, so we’ll be looking at a May, or maybe a 

July bean chart.) Anyway…I’d STILL USE that $13.12 as a cash bean sell-stop this week, and with some 

luck, get to move it up 55c next week to $13.67, and sell some (a lot?) beans then. 
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Old-crop H corn, shown with a new 11-week closing high blue line at $5.49, and the far away 11-week 

closing low red line at $4.21 from 12/04/20. The red dotted line is the 4-week closing low of $5.01, 

which I suggest using as a cash corn sell-stop, which barring a complete melt-down this week, will be 

raised next week up to $5. 47, or this week’s close if it’s less than that.  

The trailing stops have worked perfectly for old-crop corn and beans. They might not ever work this 

great again, but this year has been a text-book example for their proponents. 

 

 
If you prefer to wait for a better sell signal, similar to beans, in 7 or 8 weeks, the red line will be up to 

$5.01, although it won’t be on a March chart… 

Anyway, the chance to sell old-crop corn above $5.00 seems like a great opportunity to me.   

  

The updated new-crop 4 week closing low matrix looks like this…with a very good chance the current 4-

week lows will be replaced by higher prices. It does show my sales of 25% corn are 22c lower than 

current market. If someone felt the need to play the “re-purchase” game, the 1/15 Z corn close was 

$4.60, which is the current 11-week closing high in Z corn, and I’d use that as the buy-stop for those re-

purchases, if I was truly going to re-purchase new-crop sales...the whole concept is tricky at best, in my 

opinion. 

 KC N Z corn X beans 

02/12 ? ? ? 

02/05 $6.31 $4.52 $11.61 

01/29 $6.39 $4.45 $11.43 

01/22 $6.17 $4.30 $11.12 
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Why am I talking about new-crop numbers? Because…spring planting season will be here soon enough, 

and I’m still reading some commission house nonsense about “buying acres”. Let’s be very clear…these 

prices are plenty high enough to encourage planting, and secondly, there is a lot of room for acreage 

increases. 

Consider this chart of planted principal crops in the USA: 

  

And this table of some acreage numbers; Big 4 is the sum, and USA was the Principal Crop acreage: 

  

Keep in mind the Principal Crops number comes out in June, and since then, the final corn planted 

acreage for 2020 was reduced to 90.8… 

What if…the USA planted fence row to fence row of The Big 4? It would look like this: 

 

With normal yields, normal abandonment, production would be…a lot. 

 

corn beans wheat milo Big 4 USA diff

2010 88.2 77.4 53.6 5.5 224.7 315.4 90.7

2011 91.9 75.0 54.4 6.2 227.6 314.3 86.7

2012 97.2 77.2 55.7 8.1 238.1 324.3 86.2

2013 95.4 76.8 56.2 7.1 235.6 324.9 89.3

2014 90.6 83.3 56.8 8.5 239.2 326.7 87.5

2015 88.0 82.7 55.0 6.7 232.3 319.1 86.8

2016 94.0 83.4 50.1 5.6 233.2 319.0 85.8

2017 90.2 90.2 46.1 6.0 232.4 318.3 85.9

2018 88.9 89.2 47.8 5.7 231.6 319.3 87.7

2019 89.7 76.1 45.2 5.3 216.3 302.6 86.3

2020 92.0 83.1 44.3 5.9 225.3 311.9 86.6

corn beans wheat milo Big 4 USA diff

2021 97.0 90.0 47.0 8.0 242.0 311.9 69.9
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As far as prices, this table is where prices were on the nearby option the first of February… 

 

 

MAYBE…corn is cheap vs beans…does that favor beans? Even with corn prices the highest they’ve been 

in 8 years…? 

CERTAINLY…spring wheat is cheap vs corn AND beans…does that mean spring wheat doesn’t get 

planted? I don’t know about that…wheat gets planted for rotation, and other considerations, including 

inputs already applied, and as far as spring wheat, what really matters is Canada, and the idea that 

Canada will significantly reduce spring wheat acreage…is too much of a stretch to take seriously, but 

maybe we will look at that in depth down the road. 

 

I think USA acres planted this spring will be enormous. 

 

We’ll finish up with a look at winter wheat, which of course is already planted, but first a couple articles I 

thought were interesting… 

This one talks about Land O’Lakes, a big firm up North, recognized for its butter…and their carbon 

trading venture…joining Cargill and many others. These guys sold their carbon credits to Microsoft… 

https://www.agriculture.com/news/business/land-o-lakes-microsoft-in-carbon-credit-program 

 

And this article about Corn Growers potentially hooking up with Big Oil to fight electronic 

vehicles…ethanol and Big Oil have NOT ever been on the same page; would be interesting. I think this 

came out about a week ago, but I hadn’t seen it…The Enemy of My Enemy… 

https://oilprice.com/Energy/Crude-Oil/The-Enemy-Of-My-Enemy-Big-Oil-Befriends-Big-Corn.html 

  

corn beans MGEX

2010 3.89$      9.61$      5.30$      

2011 7.31$      13.65$    9.41$      

2012 6.58$      13.20$    8.11$      

2013 7.04$      14.52$    8.02$      

2014 4.64$      14.14$    6.56$      

2015 3.93$      10.32$    5.67$      

2016 3.57$      8.61$      4.89$      

2017 3.74$      10.36$    5.50$      

2018 3.82$      10.56$    6.22$      

2019 3.71$      9.10$      5.59$      

2020 3.68$      8.93$      5.28$      

2021 5.49$      13.67$    6.28$      
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Ok, old-crop wheat…KC March shown here, maybe going flat; 4-week closing low is still $6.13, with the 

blue line up at $6.43… 

 

 

The wheat-by-class export pace remains kinda slow, without Brazil or China showing up, although China 

did buy some springs and some SWW X the PNW again. 

WEEK ENDED 

(01/28/21) 

Weekly 

loadings  

FUDGED in 

season (est) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per week 

needed 

HRW 6.8 242.3 395.0   152.7 17 9.0 

HRS 4.6 180.4 270.0   89.6 17 5.3 

SRW 1.9 54.4 75.0 20.6 17 1.2 

SWW 5.0 138.1 215.0 76.9 17 4.5 

LAST WEEK       

HRW 5.4 235.5 395.0   159.5 18 8.8 

HRS 6.0 175.8 270.0   94.2 18 5.2 

SRW 1.7 52.5 75.0 22.5 18 1.25 

SWW 5.4 133.1 215.0 81.9 18 4.55 
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Somewhat ominously, we see the Gulf bids backing off a bit: 

GULF     
date 12 pro ords diff  

2/5/2021 150 123 27  
1/29/2021 158 126 32  
1/22/2021 160 125 35  
1/15/2021 160 123 37  
1/8/2021 160 126 34  

 

The Gulf broke Friday, and these posted bids had not reacted, but…as we wrote last week, the Cow may 

be the market, rather than the Gulf or the Mill.  

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

02/05 $5.75-$6.00 $6.15 $5.80-$5.90 $5.61-$5.80 $6.05-$6.30 

01/29 $6.08-$6.13 $6.23 $5.93-$6.03 $5.74-$5.93 $6.18-$6.43 

01/22 $5.63-$5.83 $5.98 $5.68-$5.78 $5.49-$5.68 $5.93-$6.18 

01/15/21 $5.93-$6.13 $6.23 $5.98-$6.13 $5.79-$5.98 $6.23-$6.48 

01/08/21 $5.45-$5.65 $5.75 $5.50-$5.60 $5.31-$5.50 $5.75-$6.00 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

02/05/(H) -50, -25 -10 -45, -35 -64, -45 -20, +05 

01/29/(H) -30, -25 -15 -45, -35 -64, -45 -20, +05 

01/22/(H) -50, -30 -15 -45, -35 -64, -45 -20, +05 

01/15/(H) -50, -30 -20 -45, -35 -64, -45 -20, +05 

Date Concordia Salina Hutch/Wichita Ark City 

02/05(H) -25 -18, -07 -38, -15 -32 

01/29(H) -25 -18, -07 -38, -15 -32 

01/22(H) -30 -20, -07 -40, -15 -32 

01/15(H) -30 -20, -15 -40, -15 -32 

 

The WASDE Tuesday probably will move the market, even if it’s unchanged, so be ready. Have your plan. 

Have a good week, and Stay Safe. 
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