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Hello Colorado Wheat. 

I think Friday we saw End-Of-the-Month shenanigans, which helped beans and corn at the expense of 

wheat. News was scarce this week, and the markets were volatile, although the weekly closing table 

doesn’t really show that, as KC ended down 4c for the week, but corn was about 6c higher. Beans once 

again lead the rally, up 24c, and how about that crude oil, settling over $60.00 which might be high 

enough to get the frackers cranked up again. The stock market did not set a new closing 11-week high, 

for the second week in a row now. It’s been a long time since we’ve seen that. 

The nearby columns now show the K contracts: 

CLOSE KWK21 KWN21 CK21 CN21 WK21 MWK21 MWN21 SK21 CRD20 ES20 

2/26 $6.34 $6.38 $5.48 $5.35 $6.60 $6.39 $6.47 $14.04 $61.23 $3809 

2/19 $6.38 $6.42 $5.42 $5.33 $6.56 $6.40 $6.48 $13.80 $59.26 $3903 

2/12 $6.23 $6.26 $5.37 $5.25 $6.41 $6.26 $6.34 $13.71 $59.38 $3936 

2/05 $6.30 $6.31 $5.48 $5.36 $6.46 $6.37 $6.44 $13.66 $56.70 $3880 

1/29 $6.42 $6.39 $5.48 $5.37 $6.63 $6.43 $6.47 $13.67 $52.08 $3705 

1/22 $6.17 $6.17 $5.03 $4.99 $6.36 $6.22 $6.27 $13.12 $52.19 $3834 

1/15 $6.46 $6.46 $5.35 $5.32 $6.77 $6.52 $6.56 $14.15 $52.36 $3762 

1/08/21 $5.99 $6.03 $4.98 $4.95 $6.41 $6.16 $6.20 $13.71 $52.26 $3818 

12/31 $6.06 $6.07 $4.83 $4.80 $6.40 $6.07 $6.12 $13.07 $48.63 $3749 

12/25 $5.92 $5.94 $4.52 $4.50 $6.26 $5.91 $5.98 $12.63 $48.23 $3695 

12/18 $5.74 $5.76 $4.39 $4.40 $6.09 $5.77 $5.85 $12.24 $47.24 $3706 

12/11 $5.85 $5.85 $4.27 $4.28 $6.14 $5.77 $5.86 $11.67 $46.87 $3661 

 I think it’s important to recognize the trailing-stop system we’ve been using still has a guy long his old-

crop corn and old-crop soybeans. The 4-week closing low in May corn is $5.37, and the 4-week closing 

low in May soybeans is $13.71. When those sell-stops are finally, eventually triggered, they will be the 

first true sell-signals in those crops. Fairly incredible…  

 

I think it’s worth another look> 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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One of the reasons I say the old-crop corn and bean sell-stops will eventually be triggered is of course 

the main way I keep track of how the fundamental balance sheet is vibrating is the current export 

picture, the Export Pace Scorecard, shown here. We see soybean exports refusing to come to a 

complete stop, although they have slowed down quite a bit, with the past 2 weeks loading just under 40 

million bu/week, compared to all of October through the first week of February, which averaged 88 

million per week. We’ll get a new WASDE update March 9, and I expect to see one last upward revision 

in the USDA’s export forecast, another 20 million, which will take the USA bean ending stocks down to 

100 million bu. LOTS of traders are actually expecting to see the USA IMPORT soybeans this year. When 

(if) that happens, I don’t see how that would be a bullish headline. 

WEEK 
ENDED 

(02/18/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 46.9 951.1 60 1011.1 2,600 1588.9 27 58.8 

Soybeans 36.8 1898.2 30 1928.2 2,250 321.8 27 11.9 

All wheat 14.4 632.7 45 677.7 985 307.3 14 22.0 

Milo 4.9 116.6 5 121.6 295 173.4 27 6.4 

         

LAST WEEK         

Corn 54.6 904.3 60 964.3 2,600 1635.7 28 58.4 

Soybeans 36.8 1862.2 30 1892.2 2,250 357.8 28 12.8 

All wheat 14.0 618.3 45 663.3 985 321.7 15 21.4 

Milo 2.9 111.7 5 116.7 295 178.3 28 6.3 

 

Corn exports, on the other hand, needs a boost. China only loaded 3 boats of corn from The States last 

week. They need to take 8 boats a week the rest of the marketing year just to load all of the USA corn 

they have on the books. I doubt the USDA drops their corn export forecast on the March 9 WASDE 

update, as it would be too embarrassing for them, but…they probably should.  

Milo is about on pace, and wheat…well, wheat is not doing well. They didn’t change the overall 985 

million bu wheat export number in Feb, just changed the class totals, but I think we’ll see a drop in 

March. 14 weeks of 15 mil bu/weekly would be 210 million, which would argue wheat exports are 

currently overstated by 97 million bu, but we won’t see that drastic of a cut. 

The main buzz right now keeping corn futures from crashing is dry weather in Argentina. 

This table gives a perspective on USA corn production and exports compared to Argentina: 

 

USA corn; mmt Argentina corn, mmt

production exports production exports

2020 360.0 66.0 47.5 34.0

2019 346.0 45.2 51.0 35.5

2018 364.2 52.5 51.0 37.2

2017 371.1 61.9 32.0 22.5

2016 384.8 58.3 41.0 26.0

2015 345.5 48.2 29.5 21.7

2014 361.1 47.4 29.8 19.0
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The recent focus was Brazilian weather for soybeans, which turned out to be…pretty good, finally. Too 

dry, then too wet, and too slow, but probably will be a big year for Brazilian beans. After this Argentinian 

corn focus, we’ll shift focus to Brazilian corn. But right now, dry weather in Argentina is keeping corn 

futures up around $5.50, shown in this May (K) corn chart: 

 

The table on page 1 shows there is a triple top at $5.48, closing there on 1/29, 2/05 and last week, 2/26. 

The fact that corn is inverted, and the expiring March is about a 9c premium to K should help prevent a 

corn crash this week, although the corn export loadings will be important. Basically old-crop corn is 

wrestling with the question…“Can it turn the $5.50 ceiling into a $5.50 floor?” 

New-crop corn…just as interesting and has me wondering if I gave bad advice. 
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A few weeks ago Z corn closed below $4.40, and triggered a new 4-week closing low (settled that week 

clear down to $4.30…), BUT this week, we see Z corn settled at $4.71, which is a new 11-week closing 

high. Some would suggest those new-crop corn hedges be lifted (re-purchased), as trading funds are 

going long or adding to long positions on continued strength. New highs will bring in new buying. 

I added our old friend, the 200 Day Moving Average, which we see is at $3.98. Possibly when the 200-

day moving average is so far under the market, using a new 4-week closing low as a decision maker for 

selling new-crop corn, so far ahead of planting time, let alone harvest time…is a reason to not do it.  

A guy could make a pretty good case for some serious back-testing is needed. 

ANYWAY…if you’ve already got some new-crop corn or milo on the books, right now we’re seeing a 

potential buy signal in the works, so I felt the need to point it out. The next sell-signal would be a new 4-

week low, which right now would be a Friday close below $4.49. 

 

And in that regard, here’s new-crop November beans: 

  

The 4-week closing low is $11.61, where I’ve suggested using a sell-stop for new-crop beans, thinking 

selling new-crop beans at $11.60 can’t be horrible. BUT…the 200-day moving average is at $9.68, again 

like in the corn chart, way below the current market, and a long way from planting time, and a really 

long ways from harvest time. As in new-crop corn, Friday’s X beans close of $12.23 was a new 11-week 

closing high (a new blue line), so if anything, we’re seeing buy signals in the new-crop, not sell-signals.  
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Old-crop beans…the 4-week closing low suggested sell-stop is now up to $13.71, which may or may not 

come into play this week. The 11-week closing high (blue line) at $14.15 is from 01/15, more than a 

month ago, but early Sunday night action saw it come into play again. 

I wrote last week that until these bean exports come to a halt, new highs are not impossible, and that 

seems as good a strategy as any. 

  

Wheat…is limping along, content to watch corn and beans, but uneasy. The old-crop situation is a 

relatively plentiful supply, with wheat cheaper than other feed grains, but certainly whitling down the 

world stocks, and thus starting the new-crop season with not such a plentiful supply, IF…the weather 

isn’t good. And so far, the weather is not great. 

A glance at my phone shows Salina, KS has 10 days of highs in the mid 60’s with wind and no rain… 
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Lots of weather between now and harvest, for sure, but this week will not be wet. 

This is KC July wheat, testing the 11-week closing high blue line of $6.46 from a month ago. The 4-week 

closing low is $6.26, and my suggested sell-stop for beginning to market the new-crop wheat. I think 

we’ve talked about it for a over a month now, but the sell-stop has not yet been triggered. Most years, I 

think a farmer would beg to sell wheat at $6.26, but… timing is everything. 

 

 

Part of me wishes the sell-stop would get hit, as we could sell the wheat and be done with it, instead of 

having to watch this basis deteriorate. (Just kidding, kinda, as a dime futures rally would more than 

offset another 3c basis hit, but …) 

   

 

We saw on the overall export pace scorecard wheat is struggling, and the wheat-by-class scorecard 

shows HRW is not doing well, and spring wheat didn’t have a great week either. 

GULF

date 12 pro ords diff

2/26/2021 140 118 22 K

2/19/2021 148 123 25

2/12/2021 148 123 25

2/5/2021 150 123 27

1/29/2021 158 126 32

1/22/2021 160 125 35

1/15/2021 160 123 37

1/8/2021 160 126 34

1/1/2021 155 126 29
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WEEK ENDED 

(02/18/21) 

Weekly 

loadings  

FUDGED in 

season (est) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per week 

needed 

HRW 3.2 255.1 370.0   114.9 14 8.2 

HRS 3.5 193.8 285.0   91.2 14 6.5 

SRW .5 56.9 75.0 18.1 14 1.3 

SWW 6.3 152.8 225.0 72.2 14 5.15 

LAST WEEK       

HRW 4.8 251.9 370.0   118.1 15 7.9 

HRS 2.9 190.3 285.0   94.7 15 6.3 

SRW 1.4 56.4 75.0 18.5 15 1.25 

SWW 4.8 146.5 225.0 78.5 15 5.2 

   

Unless this improves, and the Gulf dropping bids a nickel is NOT a good sign, the USDA might very well 

end up with a 100 million bu reduction by the time June 1 is here, which would certainly take the bloom 

off the rose about the tight supply situation based on carry in stocks… 

 

Posted bids in the country are in the process of moving to the K, but many were still posted basis the H. 

Adding to the confusion…is we see a difference of opinion, maybe, as the big KS Central Terminals are 

showing some weakness with the Gulf, whereas bids out west are maybe ignoring the Gulf, knowing 

their real competition for new-crop wheat is The Cow.  

This is one of the most interesting things we’ve seen in the basis in a while. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

02/26 $5.75-$6.00 $6.15 $5.80-$5.90 $5.55-$5.80 $6.05-$6.40 

02/19 $5.82-$6.07 $6.22 $5.87-$5.97 $5.68-$5.87 $6.12-$6.47 

02/12 $5.67-$5.92 $6.07 $5.72-$5.82 $5.53-$5.72 $5.97-$6.27 

02/05 $5.75-$6.00 $6.15 $5.80-$5.90 $5.61-$5.80 $6.05-$6.30 

01/29 $6.08-$6.13 $6.23 $5.93-$6.03 $5.74-$5.93 $6.18-$6.43 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

02/19/(H) -50, -25 -10 -45, -35 -70, -45 -20, +15 

02/12/(H) -50, -25 -10 -45, -35 -64, -45 -20, +15 
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02/12/(H) -50, -25 -10 -45, -35 -64, -45 -20, +10 

02/05/(H) -50, -25 -10 -45, -35 -64, -45 -20, +05 

01/29/(H) -30, -25 -15 -45, -35 -64, -45 -20, +05 

Date Concordia Salina Hutch/Wichita Ark City 

02/26(H) -19 -26, -16 -43, -23 -40 

02/19(H) -19 -18, -07 -35, -15 -32 

02/12(H) -19 -18, -07 -35, -15 -32 

02/05(H) -25 -18, -07 -38, -15 -32 

01/29(H) -25 -18, -07 -38, -15 -32 

 

It is RARE to see the area around Cheyenne Wells bid at a premium to the Salina area…some of this 

may correct this week as everyone reads this and sees where the bids are lining up, and those big 

terminals decide they have to work cheaper. The last thing they want to do is miss harvest bushels.   

 

Switching gears…I believe a US Wheat meeting last week had a guest speaker, a Russian wheat 

consultant. I would have asked him one question: “when will we see Russian wheat acreage decline?” 

  

Is there no limit on new land being broken for cultivation? 

 

Have a good week. Stay Safe.  

Have a plan. Sell stops could come into play when least expected. 

 

Russian wheat harvested, 1000's of HA

2020 28,600      

2019 27,312      

2018 26,344      

2017 27,370      

2016 27,004      

2015 25,577      

2014 23,636      
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