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Hello Colorado Wheat. 

Fundamentally, soybeans have been on a demand rally, fueled almost exclusively by Chinese imports. 

 

The result has been world ending carryout soybean stocks have been drawn down: 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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The Great Grain Rally of 20/21 will probably end badly. Soybean rallies historically have crashed hard 

and fast and have taken years to recover. 

But it didn’t end the past week, and so far we don’t have any great sell signals, so I doubt it ends 

Monday before the March WASDE update, which might throw some corn demand curveballs, but this 

thing has been led by oilseeds (soybeans is how we keep score) and I doubt the USDA has any magic 

tricks “Poof!” to make the Bean Rally just disappear. South American weather has not been ideal, and 

USA soybeans exports have not yet come to the expected screeching halt. 

Plus…I think we’re about to get a huge influx of uncertainty. 

Position limits are expanding soon: 

 https://www.lexology.com/library/detail.aspx?g=ab765434-6a0e-4740-838c-936b4c3c1da6 

And soybean oil usage in diesel is about to increase as it qualifies as a low-carbon renewable fuel: 

https://www.farm-equipment.com/blogs/6-opinions-columns/post/19185-ahead-of-the-curve-refiners-

retrofit-for-renewable-diesel-fuel 

Both of those at face value don’t appear to be bearish… 

The week ended with soybeans setting a new 11-week closing high on new buying. Wheat was a few 

cents weaker, and corn rallied towards the end of the week to only down a couple. Crude oil moved 

about $5.00 Thursday and Friday and the stock market was slightly higher. 

CLOSE KWK21 KWN21 CK21 CN21 WK21 MWK21 MWN21 SK21 CRD21 ES21 

3/05 $6.26 $6.32 $5.46 $5.34 $6.53 $6.45 $6.51 $14.30 $65.45 $3839 

2/26 $6.34 $6.38 $5.48 $5.35 $6.60 $6.39 $6.47 $14.04 $61.23 $3809 

2/19 $6.38 $6.42 $5.42 $5.33 $6.56 $6.40 $6.48 $13.80 $59.26 $3903 

2/12 $6.23 $6.26 $5.37 $5.25 $6.41 $6.26 $6.34 $13.71 $59.38 $3936 

2/05 $6.30 $6.31 $5.48 $5.36 $6.46 $6.37 $6.44 $13.66 $56.70 $3880 

1/29 $6.42 $6.39 $5.48 $5.37 $6.63 $6.43 $6.47 $13.67 $52.08 $3705 

1/22 $6.17 $6.17 $5.03 $4.99 $6.36 $6.22 $6.27 $13.12 $52.19 $3834 

1/15 $6.46 $6.46 $5.35 $5.32 $6.77 $6.52 $6.56 $14.15 $52.36 $3762 

1/08/21 $5.99 $6.03 $4.98 $4.95 $6.41 $6.16 $6.20 $13.71 $52.26 $3818 

12/31 $6.06 $6.07 $4.83 $4.80 $6.40 $6.07 $6.12 $13.07 $48.63 $3749 

12/25 $5.92 $5.94 $4.52 $4.50 $6.26 $5.91 $5.98 $12.63 $48.23 $3695 

12/18 $5.74 $5.76 $4.39 $4.40 $6.09 $5.77 $5.85 $12.24 $47.24 $3706 
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Brazil seems too wet to allow their soybean harvest and then export program to hit full speed, which has 

kept more boats coming to the USA than expected. The USDA will release their March WASDE update 

Tuesday am, and I think they will increase their USA bean export forecast one more time, and reduce 

USA ending stocks. 

WEEK 
ENDED 

(02/25/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 60.6 1011.7 60 1071.1 2,600 1528.9 26 58.8 

Soybeans 40.3 1938.5 30 1968.5 2,250 281.5 26 10.8 

All wheat 12.1 644.8 45 689.8 985 295.2 13 22.7 

Milo 4.8 121.4 5 126.4 295 168.6 26 6.5 

         

LAST WEEK         

Corn 46.9 951.1 60 1011.1 2,600 1588.9 27 58.8 

Soybeans 36.8 1898.2 30 1928.2 2,250 321.8 27 11.9 

All wheat 14.4 632.7 45 677.7 985 307.3 14 22.0 

Milo 4.9 116.6 5 121.6 295 173.4 27 6.4 

 

Corn had a really good week of export loadings. I doubt we’ll see changes to the USDA’s corn or milo 

export forecasts. We could easily see a reduction in wheat exports. 

May soybeans set a new 11-week closing high, with renewed buying, and new highs would bring in more 

buying. The 4-week closing low, which is where I suggest a sell-stop for cash soybean sales is raised up to 

$13.80. The idea that a producer would have no bean sales on the books yet if he was following this 

system is hard to grasp for many. 

 

Anyway…if the market crashes, and will close below $13.80, sell your old-crop beans. I don’t think that is 

happening this week, but… 
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Corn…firm with Argentina’s dry weather, and the good week of export loadings, is mainly following 

soybeans. Wednesday of last week looked like old-crop corn sales would be triggered, but corn escaped. 

HOWEVER…I think hanging on to old-crop corn’s days are numbered. May corn settled at $5.46; if it 

could close the week above $5.48 and set a new 11-week closing high, the rally would resume, BUT if it 

can’t shake off the March WASDE, the 4-week closing low suggested sell-stop is now moved up to $5.42. 

I’d be very surprised if corn can do nothing this week; it is coiled up, ready for a move higher, or lower. 

 

The wheat situation has benefitted from soybeans, but certainly not 1:1. USA wheat weather is “ok”, 

and so is Russian weather. Russian politics and taxes (meddling) have been supportive to wheat prices 

but are difficult to predict. I tend to think the minute Russia loses any wheat sales to India, the taxes will 

evaporate, but… 

This KC K wheat chart shows a 4-week closing low was set Friday, and I would use that to sell any old-

crop wheat you are sitting on. IF you have any old-crop wheat, sell it. 
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New-crop wheat sales haven’t occurred yet, although as the sell-stop is moved higher, now up to 

$6.32, which was Friday’s close, they could come any day now. Sell at least 10% of your expected 

production, and some should sell 25%. 

Last week’s weather did help, bringing a quarter to half inch to parts of eastern Colorado and western 

Kansas, and it currently looks like we’ll see more moisture this coming weekend. 

Gulf bids are steady, although well off their highs. Without the export pace for HRW picking up 

substantially, these bids won’t have a reason to claw back the 20c 12 pro dropped. IF Brazil gets nervous 

about Argentina’s weather, and returns to the USA market, we’d see it here pretty quickly. 

GULF     
date 12 pro ords diff  

3/5/2021 140 121 19  
2/26/2021 140 118 22 K 

2/19/2021 148 123 25  
2/12/2021 148 123 25  
2/5/2021 150 123 27  

1/29/2021 158 126 32  
1/22/2021 160 125 35  

 

Wheat had a really bad export loading week last week. 

WEEK ENDED 

(02/25/21) 

Weekly 

loadings  

FUDGED in 

season (est) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per week 

needed 

HRW 2.2 257.3 370.0   112.7 13 8.7 

HRS 3.5 197.3 285.0   87.7 13 6.7 

SRW 1.5 58.4 75.0 16.6 13 1.3 

SWW 3.0 155.8 225.0 69.2 13 5.3 

LAST WEEK       

HRW 3.2 255.1 370.0   114.9 14 8.2 

HRS 3.5 193.8 285.0   91.2 14 6.5 

SRW .5 56.9 75.0 18.1 14 1.3 

SWW 6.3 152.8 225.0 72.2 14 5.15 
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And these posted bids are now all basis the May The posted Colorado bids mainly show a lower basis. 

The KS Terminal bids are also different, and moved erratically. It seems to me the transitions from one 

futures month to the next are not as smooth as they used to be. Besides rolling from the March to the 

May, there were big deliveries against the March futures contract, which are not expected to go 

anywhere, but some might have a difference of opinion about that. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

03/05 $5.81-$5.92 $6.07 $5.75-$5.85 $5.47-$5.72 $5.97-$6.25 

02/26 $5.75-$6.00 $6.15 $5.80-$5.90 $5.55-$5.80 $6.05-$6.40 

02/19 $5.82-$6.07 $6.22 $5.87-$5.97 $5.68-$5.87 $6.12-$6.47 

02/12 $5.67-$5.92 $6.07 $5.72-$5.82 $5.53-$5.72 $5.97-$6.27 

02/05 $5.75-$6.00 $6.15 $5.80-$5.90 $5.61-$5.80 $6.05-$6.30 

01/29 $6.08-$6.13 $6.23 $5.93-$6.03 $5.74-$5.93 $6.18-$6.43 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

03/05/(K) -45, -34 -19 -51, -41 -79, -54 -29, -01 

02/26/(H) -50, -25 -10 -45, -35 -70, -45 -20, +15 

02/19/(H) -50, -25 -10 -45, -35 -64, -45 -20, +15 

02/12/(H) -50, -25 -10 -45, -35 -64, -45 -20, +10 

02/05/(H) -50, -25 -10 -45, -35 -64, -45 -20, +05 

01/29/(H) -30, -25 -15 -45, -35 -64, -45 -20, +05 

Date Concordia Salina Hutch/Wichita Ark City 

03/05(K) -20 -20, -10 -36, -06 -32 

02/26(H) -11 -18, -07 -33, -10 -32 

02/19(H) -19 -18, -07 -35, -15 -32 

02/12(H) -19 -18, -07 -35, -15 -32 

02/05(H) -25 -18, -07 -38, -15 -32 

01/29(H) -25 -18, -07 -38, -15 -32 
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I’m having trouble with my spread charts and weather maps, so I can’t include them this week, but will 

get that repaired, hopefully. 

 

Tuesday morning we’ll get the March WASDE. I expect it will be friendly beans, but corn is debatable, 

and I’m leaning towards wheat won’t look good.   

 

I believe this week we’ll see a reason to sell old-crop corn, but beans may ride it out a while longer, and 

if the beans run, they could drag corn higher too.  

I have not seen a sell signal in new-crop soybeans. For all we know, new-crop beans may do what old-

crop beans did. 

 

I think last week we saw a sell-signal for remaining old-crop wheat, and I suspect this week we’ll see a 

reason to sell some new-crop wheat.   

 

Have a plan. 

 

Stay Safe; Have a good week. 

 

mailto:danmaltby.riskmgmt@gmail.com

