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Hello Colorado Wheat. 

Last week’s old-crop corn markets were strong, but…I admit I think things are not what they seem. 

Possibly you might think that’s me pouting after last week’s “Sell your old-crop corn” recommendation, 

as the weekly closing table shows May corn came ripping back with a 19c gain. I doubt I’m the only guy 

who pouted this year after selling corn and watching it move higher. Old-crop corn was supported with 

good export loadings, and then later in the week, we saw reported massive corn sales to China. We do 

see some divergence as old-crop corn rallied and set a new 11-week closing high, but yet…new-crop 

corn settled down 7c for the week. After the markets were closed, the Wall Street Journal reported the 

Summit in Alaska didn’t end well, which will probably lead to a defensive start for the week. 

Old-crop Soybeans looked like they too would finally issue their first sell-signal of the crop year, but a 

24c rally Friday popped beans back up well above $14.00, and was enough higher to move the 4-week 

closing low suggested sell-stop for old-crop cash beans up to $14.13. You can see I adjusted the table 

once again, now showing Dec (Z) corn and Nov (X) beans columns. 

Wheat…meh. We are at least knee-deep into the phase/cycle of watching everyone place short hedges, 

whether it’s for winter wheat, or spring wheat, or corn, or maybe even beans… in KC wheat. We’ve seen 

this before, when it didn’t end until KC was ridiculously relatively cheap. KC was down 18c…yucky. 

CLOSE KWK21 KWN21 CK21 CZ21 WK21 MWK21 SK21 SX21 CRD21 ES21 

3/19 $5.86 $5.91 $5.58 $4.72 $6.27 $6.27 $14.16 $12.20 $61.31 $3900 

3/12 $6.04 $6.09 $5.39 $4.79 $6.39 $6.34 $14.13 $12.44 $65.36 $3948 

3/05 $6.26 $6.32 $5.46 $4.82 $6.53 $6.45 $14.30 $12.47 $65.45 $3839 

2/26 $6.34 $6.38 $5.48 $4.71 $6.60 $6.39 $14.04 $12.23 $61.23 $3809 

2/19 $6.38 $6.42 $5.42 $4.60 $6.56 $6.40 $13.80 $11.96 $59.26 $3903 

2/12 $6.23 $6.26 $5.37 $4.49 $6.41 $6.26 $13.71 $11.73 $59.38 $3936 

2/05 $6.30 $6.31 $5.48 $4.52 $6.46 $6.37 $13.66 $11.61 $56.70 $3880 

1/29 $6.42 $6.39 $5.48 $4.45 $6.63 $6.43 $13.67 $11.43 $52.08 $3705 

1/22 $6.17 $6.17 $5.03 $4.30 $6.36 $6.22 $13.12 $11.12 $52.19 $3834 

1/15 $6.46 $6.46 $5.35 $4.60 $6.77 $6.52 $14.15 $11.98 $52.36 $3762 

1/08/21 $5.99 $6.03 $4.98 $4.41 $6.41 $6.16 $13.71 $11.62 $52.26 $3818 

12/31 $6.06 $6.07 $4.83 $4.35 $6.40 $6.07 $13.07 $11.12 $48.63 $3749 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Continuing the Corn dialogue…well… The Wall Street Journal requires a subscription, but this 

farmdocdaily article does not, and it quotes the WSJ article about the Alaskan Summit extensively… 

https://farmpolicynews.illinois.edu/2021/03/caustic-round-of-u-s-china-talks-conclude-as-chinese-corn-

buying-continued/ 

Whether this leads to anything significant is debatable, but I don’t see how it could be a bullish input. 

It may not matter, as the corn export pace is bullish enough; this week saw almost 87 million bushels: 

WEEK 
ENDED 

(03/11/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 86.6 1179.5 60 1239.5 2,600 1360.5 24 56.7 

Soybeans 19.6 1978.8 30 2008.8 2,250 241.2 24 10.0 

All wheat 24.3 689.3 45 734.3 985 250.7 11 22.8 

Milo 13.9 135.7 5 140.7 295 154.3 24 6.4 

         

LAST WEEK         

Corn 62.7 1093.0 60 1153.0 2,600 1447 25 57.9 

Soybeans 25.9 1959.1 30 1989.1 2,250 260.9 25 10.4 

All wheat 17.2 664.9 45 709.9 985 275.1 12 22.9 

Milo 2.3 121.8 5 126.8 295 168.2 25 6.7 

  

Corn’s big week helped the markets look past soybeans’ decline. It’s been a while since we exported 

more wheat in a week than we exported soybeans: 
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The big exports and the big reported sales right before the Summit helped May corn invalidate last 

week’s 4-week closing low by setting a new 11-week closing high. Some funds took some lumps, and 

reversed their previous week’s sales. Some funds merely added to their length. Some producers… 

maybe (?)…bought their corn sales back on a re-purchase. 

Referencing the table on page 1, it seems to me something important I missed, or ignored… was even 

though the 03/12 close of $4.39 was a 4-week closing low, there was an 02/19 close at $5.42, and an 

02/12 close at $5.37. In effect, there was a floor established t $5.40, +/- a few cents, and with the 

benefit of hindsight, that $5.40 floor was, and is…powerful support.  

Not only that, but the table shows there was a similar three-week floor established at $5.48 with the 

closes on 02/26,02/05 and 01/29 

Here’s the K corn chart, with a new blue line (11-week closing high) at Friday’s $5.58 close, and a floor 

drawn in at $5.48, and floor drawn in below that at $5.40ish:  

 

As long as weekly corn exports remain big, those $5.48 and $5.40 floors will be tough to cave in.  

South American weather is not perfect, but seems to be pretty good, so one day I would expect we will 

get another sell signal. It may or may not be immediately followed by a 19c gain and a resulting buy 

signal. We are reading some stories about Asian Swine Flu leading to some Chinese hog herd reductions, 

but as we pointed out last week, it appears China is going to import 24 million tonnes of corn this year, 

which is three times as much as they have ever done. 

Until we know that buying program is over, sell-signals will have a hard time convincing the market they 

are meaningful. Until those “floors” become ceilings, the path of least resistance remains higher, but our 

eyes are glued to the USA corn actual exports. 
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Referencing the export table and chart on page 2…it appears the USA soybeans to China massive 

program is about over, BUT…Technically, a Friday close below the 4-week closing lows has not happened 

since August; this is an excerpt from an excel spreadsheet: 

 

Surely one of these weeks, we will finally get a sell-signal. Whether it sticks, or is immediately cancelled 

and reversed will be interesting, but I think with the export program winding down, the sell signal will 

“stick”. 

date close @S@A 4 week low 11 week low 4 week high 11 week high

3/22/2021 1413 1312 1430 1430

3/15/2021 1417 1404 1312 1430 1430

3/8/2021 1413 1377 1311 1430 1430

3/1/2021 1430 1372 1264 1430 1430

2/22/2021 1404 1367 1220 1404 1417

2/16/2021 1377 1367 1160 1377 1417

2/8/2021 1372 1312 1160 1372 1417

2/1/2021 1367 1312 1160 1417 1417

1/25/2021 1370 1312 1160 1417 1417

1/19/2021 1312 1311 1148 1417 1417

1/11/2021 1417 1264 1102 1417 1417

1/4/2021 1375 1220 1056 1375 1375

12/28/2020 1311 1160 1056 1311 1311

12/21/2020 1264 1160 1050 1264 1264

12/14/2020 1220 1160 1050 1220 1220

12/7/2020 1160 1160 1021 1192 1192

11/30/2020 1163 1148 1002 1192 1192

11/23/2020 1192 1102 1002 1192 1192

11/16/2020 1181 1056 996 1181 1181

11/9/2020 1148 1056 968 1148 1148

11/2/2020 1102 1050 950 1102 1102

10/26/2020 1056 1050 905 1084 1084

10/19/2020 1084 1021 899 1084 1084

10/12/2020 1050 1002 868 1066 1066

10/5/2020 1066 1002 868 1066 1066

9/28/2020 1021 996 868 1044 1044

9/21/2020 1002 968 868 1044 1044

9/14/2020 1044 950 868 1044 1044

9/8/2020 996 905 868 996 996

8/31/2020 968 899 861 968 968

8/24/2020 950 868 861 950 950

8/17/2020 905 868 861 905 905

8/10/2020 899 868 861 899 899

8/3/2020 868 868 841 899 899

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #480 danmaltby.riskmgmt@gmail.com 03/19/21  pg. 5 

 

Although as we learned from the corn…a 4-week closing low may not be powerful enough to cause the 

market to tip over if “floors” exist. The 11-week closing table on page 1 suggests floors exist around the 

$14.15 area (a 03/19 close at $14.16 and a 3/12 close at $14.13; a little double bottom) and below that 

we see weekly closes around the $13.70 area (01/29, 02/25 and 02/12). A chart with the blue line at 

$14.30 from 03/05, and those 2 floors looks like: 

 

The red line, the 11-week closing low will now be from the 01/22 close at $13.12. 

 

SO…assuming you still have some beans, the 4-week closing low is $14.13, which is basically the first 

floor, similar to the corn situation, so if you want to wait until the second floor is violated, I could see 

why.  

I’d expect Monday am grain inspections will be keenly examined.   

New-crop beans…will soon be planted fence-row-to-fence row…and the table on page one suggests the 

first floor of support is around last Friday’s close of $12.20. 

Last week we looked at Chinese soybean imports of 100 million tonnes this year. It might seem like if 

they take another 100 million tonnes next year, what would be the hurry, or beauty…of selling $12.20 

beans, when this year selling $14.00 turned out to be “easier” than expected…? 

The problem of course is we don’t know how serious the renewed concern about Asian Swine Flu is. Nor 

has South American weather been bad enough to warrant a real threat. 

I think I’d be willing to get 10% of my new-crop beans sold if the first-floor support will not hold, but I 

sure didn’t say that with much conviction, and if we’re only talking 10%, “why bother?” comes to 

mind…BUT we know bean plantings will be huge.  
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I don’t think it’s an easy decision. 

This is a weekly continuous bean chart going back to 2007. 

What scares me most about NOT selling new-crop beans is the box on this chart is from 2014: 

 

When that box finally broke to the downside, July beans lost about $3.00/bu from mid-May to the last 

week of June, going from about $15.00 to about $12.00. 

And…at the same time, Nov beans went from $12.25 down to $9.25 by first week of September, so 

that’s an example of why not selling any new-crop beans on a sell-signal can be a bad decision. 

 

I admit right now it seems very difficult to imagine new-crop beans going to $9.00, but I would not say 

it’s impossible. 

 

 

 

 

 

 

What’s up with KC wheat? Why is it such a relative dog? 

Europe cancelled the tariff on imported wheat, which had hurt spring wheat, and more importantly, 

China hasn’t bought any USA HRW in a long time, instead switching to USA SWW for feed wheat and still 

buying USA spring wheat from time-to-time. Those 2 inputs moved Spring wheat about 40c over HRW: 
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And…since HRW is cheaper than milo, easily, and corn too, about everywhere, it is NO SURPRISE we will 

feed HRW until new-crop corn comes in. Look at the AMS posted bids for TX Panhandle wheat from 

$5.50 to $5.80/bu but posted TX Panhandle corn bids are $5.90 to $6.35. Wheat is cheaper than corn 

from South Dakota to Texas, from Colorado to Missouri. WE ARE GOING TO FEED A LOT OF WHEAT. It is 

no secret. Therefore…corn is NOT supportive to wheat, and we see KC May wheat making a run at even 

money to May corn, shown in this weekly continuous chart, where we see THIS HAS HAPPENED BEFORE. 

 

Now having said that…the chart seems to indicate there is not much downside remaining in being short 

wheat vs corn, but we don’t see any buy signals just yet either.  
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The main thing that has “helped” break wheat futures is rain actually helped the crop.  

We have had 2 good rain events, and the forecast calls for another: 

 

Possibly lower prices will stimulate demand; we see export loadings did improve a little, and China 

taking spring wheat really helps that class: 

WEEK ENDED 

(03/11/21) 

Weekly 

loadings  

FUDGED in 

season (est) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per week 

needed 

HRW 4.2 268.4 350.0   81.6 11 7.4 

HRS 11.7 213.4 285.0   71.6 11 6.5 

SRW 1.4 60.6 75.0 14.4 11 1.3 

SWW 7.1 172.7 245.0 72.3 11 6.6 

LAST WEEK       

HRW 4.1 264.2 350.0   85.8 12 7.2 

HRS 4.1 201.7 285.0   83.3 12 6.9 

SRW .4 59.3 75.0 15.7 12 1.3 

SWW 8.7 165.6 245.0 79.4 12 6.6 

The AMS posted bids for the PNW KC futures have done quite a bit of work, and now HRW delivered 

PNW is about even money with soft white and definitely cheaper than spring wheat, so there’s a 

chance…HRW could see some more Chinese biz out of the PNW. 
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Gulf bids aren’t showing any new interest: 

GULF     
date 12 pro ords diff  
3/19/2021 140 124 16  
3/12/2021 140 125 15  
3/5/2021 140 121 19  

2/26/2021 140 118 22 K 

2/19/2021 148 123 25  
  

And posted basis bids in the country are completely unchanged. The flat price is down with the futures. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

03/19 $5.41-$5.61 $5.76 $5.41-$5.51 $5.16-$5.41 $5.66-$5.94 

03/12 $5.59-$5.79 $5.94 $5.59-$5.69 $5.34-$5.59 $5.84-$6.12 

03/05 $5.81-$5.92 $6.07 $5.75-$5.85 $5.47-$5.72 $5.97-$6.25 

02/26 $5.75-$6.00 $6.15 $5.80-$5.90 $5.55-$5.80 $6.05-$6.40 

02/19 $5.82-$6.07 $6.22 $5.87-$5.97 $5.68-$5.87 $6.12-$6.47 

02/12 $5.67-$5.92 $6.07 $5.72-$5.82 $5.53-$5.72 $5.97-$6.27 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

03/19/(K) -45, -25 -10 -45, -35 -70, -45 -20, +08 

03/12/(K) -45, -25 -10 -45, -35 -70, -45 -20, +08 

03/05/(K) -45, -34 -19 -51, -41 -79, -54 -29, -01 

02/26/(H) -50, -25 -10 -45, -35 -70, -45 -20, +15 

02/19/(H) -50, -25 -10 -45, -35 -64, -45 -20, +15 

02/12/(H) -50, -25 -10 -45, -35 -64, -45 -20, +10 

Date Concordia Salina Hutch/Wichita Ark City 

03/19(K) -20 -18, -10 -36, -12 -32 

03/12(K) -20 -18, -10 -36, -12 -32 

03/05(K) -20 -20, -10 -36, -06 -32 

02/26(H) -11 -18, -07 -33, -10 -32 

02/19(H) -19 -18, -07 -35, -15 -32 

02/12(H) -19 -18, -07 -35, -15 -32 
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We’ve sold our old crop and last week we sold some new crop. 

The hard part is…when do we sell more than our initial 10 to 25%?  

Unfortunately, Friday’s close was a new 11-week closing low, which means Funds, etc, will be liquidating 

any longs, and a new lower Friday close would hasten that process. Some quicker funds are already 

working out from the short side. 

This is KC July wheat, with the red line at Friday’s close of $5.91: 

 

Funds will sell on more weakness and we maybe should to, BUT…we’ll be a little slower. I added a 200-

day moving average (purple line) to this chart, and when that is violated, I’d sell another 10 to 25%.  

KC Dec wheat is about $1.35 over Dec corn. If we go back to this chart from page 7… 

 
even though KC May wheat is cheap vs May corn, that cannot be said about KC Dec wheat vs Dec corn. 
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SO…we’ll go ahead with a second sale if we have to, and the criteria is the 200-day moving average. 

We have no true indication Russian wheat is not doing well, and in my opinion, because they said they 

may remove their tax, I lean towards their winter wheat is in decent shape. 

I doubt anyone likes selling downticks, and as we’ve seen in corn, and the stock market…the 4-week 

lows are not always the most reliable sell signal, but I believe they are better than doing nothing. 

Looking at a longer-term weekly continuous KC, $5.35 is an area I’d expect to see solid support develop. 

That’s still about 55c lower than where KC N is right now: 

 

 
Anyway, I’d not add to sales just yet. Let’s see if HRW being cheaper than springs and even money with 

SWW makes a difference, and the Grain Stocks report, coming out March 31 might have a bullish input.  

Conversely, I don’t see how the Prospective Plantings report could be supportive, unless everyone fibs 

on their survey…just kidding! I know that doesn’t happen. 

 

Have a good week! Stay Safe. Spring planning season is getting a little closer. 
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