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Hello Colorado Wheat. 

The calendar says Spring has Sprung…and when you go outside, it’s hard to argue with that…which 

means Spring Planting in the USA is here.  

We’ll see Plantings Intentions this Wednesday, Mar.31, which should show USA farmers intend to do 

their job and farm, a lot. 

The wrinkle is April Fool’s Day follows almost immediately, which of course means… the Market will do 

his job and try to embarrass everyone. 

Well, actually, the real wrinkle is besides Planting Intentions, we’ll also get the Grain Stocks report. 

You guys know I’m such a Bear, generally always, which includes now…as I think the reports will show 

record acreage for corn and beans and the Stocks report won’t show any Bullish surprises…but that dang 

April Fool’s Day… let’s just say I’ve been fooled before…you know that old saying, “Fool me once, shame 

on you, fool me twice, shame on me”, and my version, “…fool me again, about 14 years in a row…” 

Anyway…this 11-week Closing Futures Table…shows the only thing totally collapsing is KC wheat, while 

corn and beans so far have shrugged off any thoughts of Impending Doom. 

CLOSE KWK21 KWN21 CK21 CZ21 WK21 MWK21 SK21 SX21 CRD21 ES21 

3/26 $5.68 $5.75 $5.53 $4.67 $6.13 $6.14 $14.01 $12.07 $60.98 $3926 

3/19 $5.86 $5.91 $5.58 $4.72 $6.27 $6.27 $14.16 $12.20 $61.31 $3900 

3/12 $6.04 $6.09 $5.39 $4.79 $6.39 $6.34 $14.13 $12.44 $65.36 $3948 

3/05 $6.26 $6.32 $5.46 $4.82 $6.53 $6.45 $14.30 $12.47 $65.45 $3839 

2/26 $6.34 $6.38 $5.48 $4.71 $6.60 $6.39 $14.04 $12.23 $61.23 $3809 

2/19 $6.38 $6.42 $5.42 $4.60 $6.56 $6.40 $13.80 $11.96 $59.26 $3903 

2/12 $6.23 $6.26 $5.37 $4.49 $6.41 $6.26 $13.71 $11.73 $59.38 $3936 

2/05 $6.30 $6.31 $5.48 $4.52 $6.46 $6.37 $13.66 $11.61 $56.70 $3880 

1/29 $6.42 $6.39 $5.48 $4.45 $6.63 $6.43 $13.67 $11.43 $52.08 $3705 

1/22 $6.17 $6.17 $5.03 $4.30 $6.36 $6.22 $13.12 $11.12 $52.19 $3834 

1/15 $6.46 $6.46 $5.35 $4.60 $6.77 $6.52 $14.15 $11.98 $52.36 $3762 

1/08/21 $5.99 $6.03 $4.98 $4.41 $6.41 $6.16 $13.71 $11.62 $52.26 $3818 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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For review, the Feb. USDA Ag Forum issued these acreage intentions (the Forum said Winter Wheat 

acres were up 5%, and implied USA Other Spring Wheat aces will be down about a million acres): 

 

While those numbers seem bearish, they are certainly “in the market”, so it would take some big 

differences for this Planting Intentions report to be a true market mover. Those reports were 6 weeks 

ago, and while there has been some movement, I think it’s interesting that Nov beans – Dec corn hasn’t 

really changed since then: 

 

 

  

 

 

corn beans wheat milo Big 4 USA

2010 88.2 77.4 53.6 5.5 224.7 315.4

2011 91.9 75.0 54.4 6.2 227.6 314.3

2012 97.2 77.2 55.7 8.1 238.1 324.3

2013 95.4 76.8 56.2 7.1 235.6 324.9

2014 90.6 83.3 56.8 8.5 239.2 326.7

2015 88.0 82.7 55.0 6.7 232.3 319.1

2016 94.0 83.4 50.1 5.6 233.2 319.0

2017 90.2 90.2 46.1 6.0 232.4 318.3

2018 88.9 89.2 47.8 5.7 231.6 319.3

2019 89.7 76.1 45.2 5.3 216.3 302.6

2020 90.8 83.1 44.3 5.9 224.1 311.9

Ag Forum 2021 92.0 90.0 45.0 7.2 234.2
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But Nov beans – Dec MGEX spring wheat show beans new-crop beans have kept a 40c gain since then: 

 

I suspect new-crop canola vs spring wheat might show a similar picture. 

I interpret these charts as saying to move, they need to see demand clues (new-crop Chinese import 

intentions) or supply issues, which possibly could come from the grain Stocks report, or else time moves 

along, and we look for weather related yield inputs. The big acreage numbers themselves haven’t yet 

spooked the markets, relatively (spreads), or… in the flat price themselves.  

Yet. Maybe that’s the key word. 

Here’s Nov beans. After the Forum, Nov beans closed at $11.96. Friday’s close was a 4-week closing low, 

at $12.07, about a dime higher than the Forum close, BUT a sell-signal to move some new-crop cash 

beans. Did you go ahead and sell some new-crop oilseeds? Did you?? I would sell some. 
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Similarly, New-crop Z corn closed Friday on a new 4-week closing low, suggesting sell some new-crop 

corn or milo, especially if you haven’t sold any so far, and Friday’s close of $4.67 was about a dime (7c) 

above the close of The Forum. 

 

 KC New-crop wheat…which is the July, which is almost basically now…has not shown the same 

resiliency, and Bears would argue Wheat shows the path for corn and beans heading into new-crop 

planting, and then if no weather issues, new-crop feed grain harvest. (We’ll see about that.) 

KC July set a NEW 11-week closing low this week. That’s a new sell signal. Last week we said we would 

wait until the 200-day moving average comes into play before we’d act and sell more, which will be 

around the $5.50 area, which we see is ALSO a previous “floor”, not that far away. 

 

SO, BE READY TO ACT and SELL some MORE WHEAT if this week really goes “bad”. 
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We might see a bullish wheat input in the Grain Stocks report lower than expected, which would signify 

wheat feeding for this crop year has increased. 

Or we might not…which might indicate the feeders did a good job of getting covered on corn last 

summer. 

 

Wheat feeding is always an interesting topic, although for the most part, we don’t really know how 

much we fed until after the fact. 

Consider this table, taken from “final” WASDE, showing year-to-year “wheat feeding and residual”… 

 

These numbers appear cut and dried, after the fact, but they don’t portray the whole picture. Consider 

this table, showing crop year 13/14 wheat feed and residual as it changed in real time in the monthly 

WASDE, knowing that history shows 228 million bushels were fed in 2013/14, which was the year after 

the huge feeding of 370 million bu the previous year. In November of 2013, it was estimated wheat 

feeding would be 310 million bushels. By April of 2014, the estimate had dropped to 220 million bu. 

  

The point is we can estimate wheat feeding, and residual, but we won’t really know what it was for a 

while from now, maybe more than a year after the fact.  

And isn’t it all related to “red meat and poultry production”?  

 

2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22

wheat feed and residual 132 163 370 228 120 152 160 47 90 102 125 140

2013/14 5/13 7/13 9/13 11/13 12/13 1/14 2/14 3/14 4/14 5/14 6/14 7/14 8/14 9/14 10/14

wheat feed and residual 290 280 280 310 310 250 250 250 220 220 220 217 223 221 228
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Americans are not eating more red meat and poultry, which means we are exporting more. 

When we look at this table, it’s not too hard to see some formula exists for relating meat production to 

amount of grain fed. 

 

The meat production is in millions of pounds, and the grain fed is in bushels, which could be converted 

to pounds, but the ratio would work out to be relatively the same.  

There are many points here, including while we as wheat guys might focus on wheat feeding because it 

seems “important” … it’s a tiny fraction of the amount of corn fed.  

I suspect there are about as many revisions to corn feeding and residual as there are to wheat feeding.   

When we add wheat feeding to corn feeding (which is about 35X as much!) there is plenty of room for 

sampling or survey errors, etc.  

But could the upcoming Grain Stocks report be a market mover? Sure. Why not… 

How much wheat will we feed this summer? A lot. 

Does it matter? Maybe not as much as we thought.  

Historically, when KC wheat gets to even money with corn, it finds “support”. 

 

What’s the good news?  

The table on page 1 suggests there’s only another 15c of relative pain…before old-crop wheat finds 

“support” from old-crop corn.  

2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22

wheat feed and residual 132 163 370 228 120 152 160 47 90 102 125 140

corn feed and residual 4795 4557 4315 5040 5280 5114 5470 5304 5429 5899 5650 5850

sum 4927 4720 4685 5268 5400 5266 5630 5351 5519 6001 5775 5990

red meat and poultry 90.3 92.7 93 93.4 92.2 94.6 97.6 100.2 102.4 105.2 106.5 107.5

"ratio" 18.3% 19.6% 19.9% 17.7% 17.1% 18.0% 17.3% 18.7% 18.6% 17.5% 18.4% 17.9%
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Acreage reports won’t affect HRW specifically, as this report won’t cancel last falls survey, although 

corn, milo and beans, maybe sunseeds…in KS and CO will be at a minimum “interesting”. I think Grain 

Stocks have the most potential to help KC futures. 

 

 

Gulf bids are a penny better… 

 

 

Even though wheat-by-class exports show HRW continue to lag the pace needed to meet the USDA’s 

350 million bu export forecast…if this keeps up, we will see yet another intra-class export adjustment, 

where either SWW or HRS pick up what HRW loses. In that regard, a “bullish” stocks report which finds 

less HRW than expected would be welcome. 

WEEK ENDED 

(03/11/21) 

Weekly 

loadings  

FUDGED in 

season (est) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per week 

needed 

HRW 4.4 272.8 350.0   77.2 10 7.7 

HRS 8.5 221.9 285.0   63.1 10 6.3 

SRW 2.3 62.9 75.0 12.1 10 1.2 

SWW 6.3 179.1 245.0 65.9 10 6.6 

LAST WEEK       

HRW 4.2 268.4 350.0   81.6 11 7.4 

HRS 11.7 213.4 285.0   71.6 11 6.5 

SRW 1.4 60.6 75.0 14.4 11 1.3 

SWW 7.1 172.7 245.0 72.3 11 6.6 

 

 

 

Posted basis bids haven’t moved much, but one spot shows a couple c better; flat price mainly is down 

with the futures… 

GULF

date 12 pro ords diff

3/26/2021 141 125 16

3/19/2021 140 124 16

3/12/2021 140 125 15

3/5/2021 140 121 19

2/26/2021 140 118 22 K
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

03/26 $5.23-$5.43 $5.58 $5.23-$5.33 $4.98-$5.23 $5.48-$5.76 

03/19 $5.41-$5.61 $5.76 $5.41-$5.51 $5.16-$5.41 $5.66-$5.94 

03/12 $5.59-$5.79 $5.94 $5.59-$5.69 $5.34-$5.59 $5.84-$6.12 

03/05 $5.81-$5.92 $6.07 $5.75-$5.85 $5.47-$5.72 $5.97-$6.25 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

03/26/(K) -45, -25 -10 -45, -35 -70, -45 -20, +08 

03/19/(K) -45, -25 -10 -45, -35 -70, -45 -20, +08 

03/12/(K) -45, -25 -10 -45, -35 -70, -45 -20, +08 

03/05/(K) -45, -34 -19 -51, -41 -79, -54 -29, -01 

Date Concordia Salina Hutch/Wichita Ark City 

03/26(K) -20 -18, -10 -36, -10 -32 

03/19(K) -20 -18, -10 -36, -12 -32 

03/12(K) -20 -18, -10 -36, -12 -32 

03/05(K) -20 -20, -10 -36, -06 -32 

 

The week looks dry. I’m sure there will be some “scratching the ground” somewhere, although maybe 

not in the Deep South. A friend told me some guys were getting started in Manitoba!… 
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I’m sure it will be an interesting week, with those reports, although those charts we looked at earlier 

suggest we’re t levels that need to hold, or else the next leg will be sharply lower.  

The current export pace is still supportive, although watching the soybean program slow way down is 

not really fun to watch, other than maybe wondering what the minimum will be we’ll see in a month or 

so…and wondering when we see China come back in a big way. 

Corn exports are still very strong. 

WEEK 
ENDED 

(03/18/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 80.2 1259.5 60 1319.5 2,600 1280.5 23 55.7 

Soybeans 18.4 1997.2 30 2027.2 2,250 222.8 23 9.7 

All wheat 24.2 713.5 45 758.5 985 226.5 10 22.7 

Milo 2.8 138.5 5 143.5 295 151.5 23 6.6 

         

LAST WEEK         

Corn 86.6 1179.5 60 1239.5 2,600 1360.5 24 56.7 

Soybeans 19.6 1978.8 30 2008.8 2,250 241.2 24 10.0 

All wheat 24.3 689.3 45 734.3 985 250.7 11 22.8 

Milo 13.9 135.7 5 140.7 295 154.3 24 6.4 

 

 

Here’s a couple interesting articles… 

The first one is actually a “news” release from the Canadian Pacific Railroad and their hydrogen powered 

locomotives (fuel cells), which to me sounds smarter than making diesel out of $14.00 

soybeans…https://www.cpr.ca/en/media/cp-to-employ-ballard-fuel-cells-in-hydrogen-locomotive-

project. The CP RR was also in the news this week for announcing they are buying the Kansas City 

Southern railway… 

 The second is about some big changes coming to Indian agriculture. The disclaimer is I think the author 

might be a Socialist, but his historical “facts” are enough to make me wonder a bit if his fears are at least 

semi-legitimate…https://www.bignewsnetwork.com/news/268092403/is-billionaire-raj-trying-to-turn-

india-back-to-a-country-of-famine 

 

Have a good week. Stay Safe.  
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