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Hello Colorado Wheat. 

I hope you had a great and Happy Easter!! 

We’ll (probably) get into the USDA numbers from the Grain Stocks and Planting Intentions reports as we 

pretty much have to…but during a quick read of the weekend farmdocdaily to get me in the right frame 

of mind…I was struck by the phrase: As we develop technologies and tools to expand the toolkit for 

precision farming and digitization systems and platforms to enhance farmer’s profit margins as well 

as create value for the value chain and society as a whole, the farming sector will be increasingly 

transformed from “growing stuff” to biological manufacturing.  

Biological manufacturing…maybe you have a different term you like better. Let me know. I’d like to see 

what you think, but “biological manufacturing” seems apt to me as “growing stuff”, while indeed a cool 

and laid-back phrase in a retro sort of way…doesn’t cut it anymore, as it does not capture any of the 

complexity of today’s agriculture. 

Here’s how many acres will be used for this year’s biological manufacturing: 

 

The 316.2 million acres from the Prospective Planting report was initially viewed as quite “bullish” 

because the USDA’s February Ag Forum indicated the Gov expected about 320 million planted aces, 4 

million more than reported, and some, including me…were thinking we’d see more like 324 million, not 

unlike what we saw in 2012 through 2014. The markets were sharply higher Wednesday, and soybeans 

locked up the 70c limit, although Thursday’s action gave half of it back. I think “the trade” suspects 

there’s probably a million, maybe two million more acres still coming if the weather cooperates. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #482 danmaltby.riskmgmt@gmail.com 04/02/21  pg. 2 

 

Here's the data table for that chart, and in light of high corn and soybean prices, you can see why there’s 

still room for further increases: 

 

 

The Corn Stocks were also a bullish surprise. 

This farmdocdaily from 03/29 says they expected the Cron Stocks figure to be about 7.946 billion 

bushels https://farmdocdaily.illinois.edu/2021/03/estimating-march-1st-us-corn-stocks.html.  

The report came out about 250 million bu less than that, at 7.700 billion, although the wheat stocks 

were almost 50 million more than “expected”, so the net is the combined corn and wheat 

“feed/residual” will be raised about 200 million in the April WASDE, which will be released this Friday, 

April 9. 

 

Somewhat offsetting the bullish reports were indications the re-emergence of the African Swine Fever in 

China is a growing concern. I’ll tap farmdocdaily once again, and even though this report was released 

before the reports, I don’t think it can be completely ignored… 

https://farmpolicynews.illinois.edu/2021/03/observers-watching-asf-in-china-herd-size-a-variable-

impacting-demand-for-feed-and-pork/  

Reuters ran this Thursday, saying at least 20% of the Northern Chinese breeding hog herds were wiped 

out. (I’m not sure it’s the article farmdocdaily refers to…) 

https://www.reuters.com/article/idUSKBN2BO5AV 

  

We’ve talked about Chinese import demand for beans and corn and wheat…almost every week for the 

past couple of years, maybe longer… and I believe it’s no fantastical, hyperbolic statement to say: “The 

entire world grain market depends on Chinese import demand.” 

Principal Crops

corn beans wheat milo Big 4 sum USA

2010 88.2 77.4 53.6 5.5 224.7 315.4

2011 91.9 75.0 54.4 6.2 227.6 314.3

2012 97.2 77.2 55.7 8.1 238.1 324.3

2013 95.4 76.8 56.2 7.1 235.6 324.9

2014 90.6 83.3 56.8 8.5 239.2 326.7

2015 88.0 82.7 55.0 6.7 232.3 319.1

2016 94.0 83.4 50.1 5.6 233.2 319.0

2017 90.2 90.2 46.1 6.0 232.4 318.3

2018 88.9 89.2 47.8 5.7 231.6 319.3

2019 89.7 76.1 45.5 5.3 216.6 303.1

2020 90.8 83.1 44.3 5.9 224.1 310.1

prospect 2021 91.1 87.6 46.4 6.9 232.0 316.2
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Here’s how the markets closed Thursday after all the reports, going into the 3-Day Weekend: 

CLOSE KWK21 KWN21 CK21 CZ21 WK21 MWK21 SK21 SX21 CRD21 ES21 

4/02 $5.65 $5.72 $5.60 $4.85 $6.11 $6.00 $14.02 $12.64 $61.35 $4010 

3/26 $5.68 $5.75 $5.53 $4.67 $6.13 $6.14 $14.01 $12.07 $60.98 $3926 

3/19 $5.86 $5.91 $5.58 $4.72 $6.27 $6.27 $14.16 $12.20 $61.31 $3900 

3/12 $6.04 $6.09 $5.39 $4.79 $6.39 $6.34 $14.13 $12.44 $65.36 $3948 

3/05 $6.26 $6.32 $5.46 $4.82 $6.53 $6.45 $14.30 $12.47 $65.45 $3839 

2/26 $6.34 $6.38 $5.48 $4.71 $6.60 $6.39 $14.04 $12.23 $61.23 $3809 

2/19 $6.38 $6.42 $5.42 $4.60 $6.56 $6.40 $13.80 $11.96 $59.26 $3903 

2/12 $6.23 $6.26 $5.37 $4.49 $6.41 $6.26 $13.71 $11.73 $59.38 $3936 

2/05 $6.30 $6.31 $5.48 $4.52 $6.46 $6.37 $13.66 $11.61 $56.70 $3880 

1/29 $6.42 $6.39 $5.48 $4.45 $6.63 $6.43 $13.67 $11.43 $52.08 $3705 

1/22 $6.17 $6.17 $5.03 $4.30 $6.36 $6.22 $13.12 $11.12 $52.19 $3834 

1/15 $6.46 $6.46 $5.35 $4.60 $6.77 $6.52 $14.15 $11.98 $52.36 $3762 

 

Old-crop beans eked out a penny gain, but the new-crop jumped 57c and set a new 11-week closing 

high. We’ve sold all our old-crop wheat, corn and beans, and 25% of expected new-crop production. 

There’s enough bullish uncertainty to prevent selling more new-crop corn or beans, although we’ve 

pointed out why downside uncertainty exists too. 

The markets opened quietly Sunday night, although the undertone was firm, mainly led by new-crop 

beans, and the new-crop corn. 

As mentioned, we’ll see the April WASDE update this Friday, but we won’t get new official acreage ideas 

until the end of June, which is a long time from now. I think getting another round of new-crop sales on 

the books before that June 30 acreage report might be a good idea, but I’m sitting tight on beans and 

corn for now. 

 

 

As far as new-crop wheat…the reports didn’t hold any bullish inputs, and in fact, the Survey based data 

indicated more winter wheat acres were planted last fall than we expected, compared to the Jan. 12 

Winter Wheat Seedings report.  

HRW acres were up almost a million acres and SRW acres were up about 250,000 acres. 

Here’s the acreage data for the 8 HRW States: 
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Kansas ideas didn’t change, but Colorado picked up another 100,000 acres and Texas jumped 700,000. 

We mentioned the wheat Grain Stocks were a little more than expected too. All of that combines for 

increased wheat price pressure, and we saw on the 11-week Closing table that KC wheat set a new 11-

week closing low again. Last week we said we’d wait until the 200-day moving average was violated 

before we’d sell another round…so here’s the updated KC July chart: 

 

 

We don’t see a 200-day Moving Average violation, and maybe some trendline upside penetration is 

happening (maybe…), SO…I think we’ll hold off on that second round of sales just yet, although the 

wheat outlook is currently tenuous at best. 

 

 

 

hard red acres planted 1/12/2021 3/31/2021

11 12 13 14 15 16 17 18 19 20 21 21

2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22 2021/22

KS 8,800   9,400   9,500   9,600   9,200   8,500   7,600   7,700   7,100   6,600   7300 7300

CO 2,300   2,350   2,300   2,750   2,450   2,350   2,250   2,250   2,150   1,900   1950 2050

NE 1,520   1,380   1,470   1,550   1,490   1,370   1,120   1,100   1,070   900      810 900

OK 5,100   5,400   5,600   5,300   5,300   5,000   4,500   4,400   4,200   4,250   4300 4300

TX 5,300   5,700   6,200   6,000   6,100   5,000   4,700   4,500   4,600   4,900   4800 5500

SD 1,650   1,320   1,300   1,210   1,420   1,180   910      830      860      630      710 760

ND 400      750      215      870      200      130      70        85        85        40        140 85

MT 2,250   2,300   2,000   2,500   2,350   2,250   1,750   1,650   2,000   1,550   1700 1750

CA 620      610      620      490      450 425 385      380      390      355      330 330

total 27,940 29,210 29,205 30,270 28,960 26,205 23,285 22,895 22,455 21,125 22,040     22,975     
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Possibly helping that idea (my bias?) is the weather forecast, which for this week is mainly dry, although 

it depends on how the rain event in South Dakota and southern Minnesota/northern Iowa goes: 

 

 

Wheat export loadings were poor this past week…we might see a small downward revision to the USDA 

wheat export forecast this week: 

WEEK ENDED 

(03/25/21) 

Weekly 

loadings  

FUDGED in 

season (est) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per week 

needed 

HRW 2.6 275.4 350.0   74.6 9 8.3 

HRS 5.8 227.8 285.0   57.2 9 6.3 

SRW .4 63.3 75.0 11.7 9 1.3 

SWW 1.0 180.1 245.0 64.9 9 7.2 

LAST WEEK       

HRW 4.4 272.8 350.0   77.2 10 7.7 

HRS 8.5 221.9 285.0   63.1 10 6.3 

SRW 2.3 62.9 75.0 12.1 10 1.2 

SWW 6.3 179.1 245.0 65.9 10 6.6 
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Gulf bids widened the protein spread a freckle: 

GULF     
date 12 pro ords diff  

4/2/2021 143 122 21  
3/26/2021 141 125 16  
3/19/2021 140 124 16  
3/12/2021 140 125 15  
3/5/2021 140 121 19  

2/26/2021 140 118 22 K 

  

And posted bids in the country mainly were 3c lower with the board, and I should mention that the milo 

basis was down 30c or more this week, which seemed to weaken a southeastern Colorado wheat bid… 

but we saw some differences developing around Salina, KS… 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

04/02 $5.40-$5.40 $5.45 $5.20-$5.30 $4.95-$5.20 $5.45-$5.73 

03/26 $5.23-$5.43 $5.58 $5.23-$5.33 $4.98-$5.23 $5.48-$5.76 

03/19 $5.41-$5.61 $5.76 $5.41-$5.51 $5.16-$5.41 $5.66-$5.94 

03/12 $5.59-$5.79 $5.94 $5.59-$5.69 $5.34-$5.59 $5.84-$6.12 

03/05 $5.81-$5.92 $6.07 $5.75-$5.85 $5.47-$5.72 $5.97-$6.25 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

04/02/(K) -25, -25 -20 -45, -35 -70, -45 -20, +08 

03/26/(K) -45, -25 -10 -45, -35 -70, -45 -20, +08 

03/19/(K) -45, -25 -10 -45, -35 -70, -45 -20, +08 

03/12/(K) -45, -25 -10 -45, -35 -70, -45 -20, +08 

03/05/(K) -45, -34 -19 -51, -41 -79, -54 -29, -01 

Date Concordia Salina Hutch/Wichita Ark City 

04/02(K) -15 -18, -00 -36, -10 -32 

03/26(K) -20 -18, -10 -36, -10 -32 

03/19(K) -20 -18, -10 -36, -12 -32 

03/12(K) -20 -18, -10 -36, -12 -32 

03/05(K) -20 -20, -10 -36, -06 -32 
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I would assume the big drop in the milo basis means a Chinese buyer told a US exporter their program is 

now mainly taking care of what’s on the books, which is still substantial at 250,000 tonnes, instead of 

buying more old-crop milo. 

Corn had another good week, and the month has been good enough where the USDA will have to think 

about raising their USA corn export forecast! 

 Soybeans are focusing on new-crop, and wheat…just not good at all. USA wheat got close to being 

competitive in Nigeria about 3 weeks ago and the Russians have done nothing but steadily drop their 

offers. 

WEEK 
ENDED 

(03/25/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 77.9 1335.3 60 1395.3 2,600 1204.7 22 54.8 

Soybeans 16.9 2014.1 30 2044.1 2,250 205.9 22 9.4 

All wheat 9.9 723.3 45 768.3 985 216.7 9 24.1 

Milo 12.1 150.6 5 155.6 295 139.4 22 6.3 

         

LAST WEEK         

Corn 80.2 1259.5 60 1319.5 2,600 1280.5 23 55.7 

Soybeans 18.4 1997.2 30 2027.2 2,250 222.8 23 9.7 

All wheat 24.2 713.5 45 758.5 985 226.5 10 22.7 

Milo 2.8 138.5 5 143.5 295 151.5 23 6.6 

 

New-crop corn exhibits a fascinating chart, with a new 11-week closing high after gapping higher, and 

erasing last week’s close which was a 4-week closing low: 
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My first round of selling new-crop was at $4.30, which does not look very good. Maybe it was 

repurchased, and it would have been sold last week, and that doesn’t look very good either.  

Old-crop corn is similar, making any sales look cheap. Mainly because it’s interesting, KC May wheat 

dipped below May corn, but bounced back a little. I wouldn’t be super comfortable saying we’ve seen 

conclusive proof that corn supports wheat at even money, but I admit I’d be more uncomfortable if I 

was short wheat vs corn at even money. 

Here’s KC K – K corn, shown with a candlestick chart so we can see the intra-week daily action: 

  

Speaking of cheap…Here’s a very long-term monthly SPRING wheat – corn chart. I used a monthly so we 

can go back to late 1990 and early 1991 to see the last time spring wheat was less than 40c over corn… 
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And the most interesting bean chart right now is watching new-crop beans gain on old-crop beans…or 

old-crop lose to new-crop. It’s the same thing, depending on semantics. 

  

 

This is Nov beans by itself…having one round of sales on the books seems like plenty (more than 

enough?) for now: 

 

Surely not seeing a good reason to add to new-crop beans or corn, but things might feel different when 

we start seeing the weekly planting progress reports. 

 

Have a good week; Stay Safe. 
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