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Hello Colorado Wheat. 

Wow! Look at the week’s milo loadings; huge! Corn was down a little, but still well above what’s needed 

to hit the USDA’s export forecast. Beans are loading the minimum (maintenance…) to non-Chinese 

destinations…  

WEEK 
ENDED 

(04/01/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 71.5 1487.6 60 1547.6 2,675 1127.4 20 56.4 

Soybeans 15.2 2039.2 30 2069.2 2,280 210.8 20 10.5 

All wheat 17.2 763.8 45 808.8 985 176.2 7 25.2 

Milo 33.9 191.0 5 196.0 295 99.0 20 5.0 

         

LAST WEEK         

Corn 80.8 1416.1 60 1476.1 2,675 1198.9 21 57.1 

Soybeans 12.7 2026.8 30 2056.8 2,280 223.2 21 10.6 

All wheat 23.3 746.6 45 791.6 985 193.4 8 24.2 

Milo 6.5 157.1 5 162.1 295 132.9 21 6.3 

 

and wheat…meh, at best. This story is about CBH declaring force majeure due to a really bad storm 

Down Under. Maybe that will help the USA wheat export picture (although I never root for anyone’s 

misfortune; bad karma exists.)  https://www.spglobal.com/platts/en/market-insights/latest-

news/agriculture/041321-grains-cooperative-cbh-group-declares-force-majeure-after-apr-11-cyclone-

seroja 

I haven’t heard anyone talking about winter wheat acres being larger than the last numbers we saw, but 

there is quite a bit of talk that milo acres will be bigger than the 6.9 million planted acres from the 

Prospective Plantings report, and probably more than the 7.2 million planted acres from Feb.’s Forum, 

maybe reaching 7.5 million acres, which might swell production to 462 million bushels (at 70 bu/ac), 

which of course, would be a new record. 

Does that matter? No, not if China buys USA milo like they have the past couple years. 

You could say that about USA soybeans and corn, and even wheat…as well. It’s hard to get away from 

that key fundamental. If China buys USA grains like they did this year, again…we can use plenty. 

 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 

mailto:danmaltby.riskmgmt@gmail.com
https://www.spglobal.com/platts/en/market-insights/latest-news/agriculture/041321-grains-cooperative-cbh-group-declares-force-majeure-after-apr-11-cyclone-seroja
https://www.spglobal.com/platts/en/market-insights/latest-news/agriculture/041321-grains-cooperative-cbh-group-declares-force-majeure-after-apr-11-cyclone-seroja
https://www.spglobal.com/platts/en/market-insights/latest-news/agriculture/041321-grains-cooperative-cbh-group-declares-force-majeure-after-apr-11-cyclone-seroja


Colorado Wheat Weekly Wire #484 danmaltby.riskmgmt@gmail.com 04/16/21  pg. 2 
 

Under that scenario, where China buys like crazy again, wheat might be fed here, or worldwide…for an 

extended period, although you can see what wheat is facing as a feed grain when we compare the 

expiring KC K- K corn, compared to the new-crop, KC Z – Z corn.  

Corn does seem to support KC wheat when it touches even money, and we will assume this allowed the 

expected increased wheat feeding coming now thru early fall. KC May – May corn: 

  

Compared to this chart, which at first glance looks like wheat had a heckova drop and has found good 

support, yet…there is no way any wheat will be fed later with KC Z futures at a $1.20 premium to corn.   

KC Dec (Z) – Dec (Z) corn: 
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Current weather reports aren’t perfect, with more cold weather on the way here, and Europe just had a 

freeze. Plus the Northern Plains, including Canada, are still too dry…although… Russia doesn’t seem to 

have any real problems. 

Which makes it hard to expect a big jump in wheat exports for next year.  

The specific look at the USA old-crop situation shows at this pace, the USDA’s wheat-by-class final export 

picture would show another reduction in HRW exports (10, maybe 25 million bu?) …and it’s not clear 

another class would pick it up, for a net reduction overall. 

WEEK ENDED 

(04/08/21) 

Weekly 

loadings  

FUDGED in 

season (est) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per week 

needed 

HRW 4.6 286.9 345.0   58.1 7 8.3 

HRS 4.8 240.4 285.0   44.6 7 6.4 

SRW .7 65.6 75.0 9.4 7 1.3 

SWW 7.1 194.1 250.0 55.9 7 8.0 

LAST WEEK       

HRW 6.9 282.3 345.0   62.7 8 7.8 

HRS 7.9 235.6 285.0   49.4 8 6.2 

SRW 1.5 64.9 75.0 10.1 8 1.3 

SWW 7.0 187.0 250.0 63.0 8 7.9 

  

Yet Gulf bids are steady to firmer, and I saw June/July bids are the same, but over the N… 

GULF     
date 12 pro ords diff  
4/16/2021 150 123 27  
4/9/2021 146 122 24  
4/2/2021 143 122 21  

3/26/2021 141 125 16  
3/19/2021 140 124 16  
3/12/2021 140 125 15  

 

 

 

Posted bids in the country are at least steady, and mainly due to the expected feeding demand, I doubt 

the basis is able to break until approximately August.  Most bids are 22c higher with the futures, with an 

unchanged basis, but we see a few changes in the Central Kansas Terminals’ basis: 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

04/16 $5.84-$5.89 $5.99 $5.64-$5.74 $5.39-$5.64 $5.89-$6.24 

04/09 $5.62-$5.62 $5.77 $5.42-$5.52 $5.17-$5.42 $5.67-$6.02 

04/02 $5.40-$5.40 $5.45 $5.20-$5.30 $4.95-$5.20 $5.45-$5.73 

03/26 $5.23-$5.43 $5.58 $5.23-$5.33 $4.98-$5.23 $5.48-$5.76 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

04/16/(K) -25, -25 -20 -45, -35 -70, -45 -20, +16 

04/09/(K) -25, -25 -20 -45, -35 -70, -45 -20, +16 

04/02/(K) -25, -25 -20 -45, -35 -70, -45 -20, +08 

03/26/(K) -45, -25 -10 -45, -35 -70, -45 -20, +08 

Date Concordia Salina Hutch/Wichita Ark City 

04/16(K) -13 -15, +10 -32, -05 -32 

04/09(K) -05 -15, +10 -36, -10 -32 

04/02(K) -15 -18, -00 -36, -10 -32 

03/26(K) -20 -18, -10 -36, -10 -32 

 

This is average posted Colorado basis, which mainly shows it’s stronger than usual, but again, I think 

downside potential holds off until new-crop feed grains are almost upon us. 
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So …the main price movement will be from the futures market, not the basis. We have 10 to 25% of our 

new-crop on the books. Should we sell more? 

The simple answer is…yes, but not right now! This KC July chart shows a bounce, and you can see has 

moved back up and away from the 200-day moving average, which has bought us time.  

 

Extra time is good, because this is NOT an easy decision, as to give us a longer-term perspective, this 

weekly chart shows KC wheat futures could be a lot worse, and we already saw that Dec corn is a lot 

cheaper than May corn, and thus not offering support after the new-crop feed grains become available.  
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What this means…is we need to know that hanging on to new-crop wheat is riskier than we might 

imagine. I might change my ideas later but selling it sooner rather than later is my mindset. 

And instead of keying off the K corn and trying to ignore (for now) the Z corn, we’d better focus on the 

July corn. Here’s KC N bouncing into previous resistance at +42c over July corn…this shows support near 

+20, although I would not be surprised to see true support not develop until even money. 

 

Because the Funds have rolled out of the K’s…this weekly closing futures table has ALREADY ROLLED and 

is now showing July corn and beans and the other wheats too. 

CLOSE KWK21 KWN21 CN21 CZ21 WN21 MWN21 SN21 SX21 CRD21 ES21 

4/16 $6.09 $6.16 $5.74 $5.12 $6.55 $6.71 $14.23 $12.74 $63.19 $4176 

4/09 $5.87 $5.94 $5.63 $4.97 $6.41 $6.61 $13.98 $12.63 $59.35 $4120 

4/02 $5.65 $5.72 $5.45 $4.85 $6.11 $6.09 $13.97 $12.64 $61.35 $4010 

3/26 $5.68 $5.75 $5.36 $4.67 $6.09 $6.23 $13.91 $12.07 $60.98 $3926 

3/19 $5.86 $5.91 $5.39 $4.72 $6.19 $6.36 $14.03 $12.20 $61.31 $3900 

3/12 $6.04 $6.09 $5.29 $4.79 $6.32 $6.42 $14.03 $12.44 $65.36 $3948 

3/05 $6.26 $6.32 $5.34 $4.82 $6.43 $6.51 $14.14 $12.47 $65.45 $3839 

2/26 $6.34 $6.38 $5.35 $4.71 $6.50 $6.47 $13.92 $12.23 $61.23 $3809 

2/19 $6.38 $6.42 $5.33 $4.60 $6.43 $6.48 $13.68 $11.96 $59.26 $3903 

2/12 $6.23 $6.26 $5.25 $4.49 $6.30 $6.34 $13.57 $11.73 $59.38 $3936 

2/05 $6.30 $6.31 $5.36 $4.52 $6.32 $6.44 $13.48 $11.61 $56.70 $3880 

1/29 $6.42 $6.39 $5.37 $4.45 $6.43 $6.47 $13.49 $11.43 $52.08 $3705 
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Basically, I hate to admit it, but it boils down to not selling more new-crop wheat until that July corn 

chart gets ugly. I’ve given plenty of guys grief about being a corn trader trying to pass themselves off as 

a wheat trader, and now… the humanity! What have we become? 

Here’s the July corn chart, printing a new 11-week closing high Friday. The 4-week closing low is $5.45, 

which 2 weeks ago was a new 11-week closing high. I’m leaning towards a “wowzers” … and as we have 

additional new crop wheat to sell, will even give it a “go Baby Go!” The May corn chart did print a $6.00 

tick. We’d like to see July corn do the same, and better… 

 

Even the old-crop beans, after posting a mid-week close below $14.00, came ripping back to close above 

$14.00 and set a new 11-week closing high…July beans shown here, with a red line (11-week closing 

now) down at $13.50 and the 4-week closing low at $14.00. 
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And new-crop beans … too many people wondering… “if the Chinese import another 100 million tonnes 

of beans next year, like they did this year… then why is new-crop only worth $12.75 when old-crop is 

worth $14.25?” Nov beans here: 

 

 

I don’t really have a good answer for them. 

 

Anyway…we’ll go another week without adding to new-crop wheat, beans, corn or milo sales. But you 

know I’d rather sell downticks anyway, so we’ll see how it goes as the weather gets better and the crops 

get planted and emerged. 

 

It’s turning into a big game of chicken. Who blinks first…the new-crop buyer, or the new-crop seller? 

Yes, we’ve got a round on the books, and he does too. But what about Round 2? Round 3? 

 

Have a good week. Stay Safe. Press on with your biological manufacturing!!  

See ya. 
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