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Hello Colorado Wheat. 

Markets were crazy higher last week, led by old-crop corn, or maybe it was old-crop soybean 

oil…whatever. We may not have any old-crop wheat, corn or beans for sale, but we have plenty of new-

crop wheat, corn and beans that we are biologically manufacturing even as we speak…  

So far, wearing my Cheerleader outfit for corn has been working, and I’ll keep wearing it as long as corn 

keeps going higher, but…I think the neighbors are starting to look at me funny.   

Give me a C, give me an O… 

Some of you are saying “what a minute! Didn’t he do that last week?” Well, KC July futures were up 66c, 

so who’s truly complaining? Here’s me filling in for Will Ferrell… 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Here's how the market ended, with KC July up the 66c, and July corn up 59c. Old-crop beans were 

almost a dollar higher…wowzers. Those old-crop moves helped new-crop prices advance as well, with 

new-crop corn up about 40c and beans up about 70c. 

CLOSE KWK21 KWN21 CN21 CZ21 WN21 MWN21 SN21 SX21 CRD21 ES21 

4/23 $6.73 $6.81 $6.33 $5.51 $7.12 $7.26 $15.16 $13.42 $61.72 $4172 

4/16 $6.09 $6.16 $5.74 $5.12 $6.55 $6.71 $14.23 $12.74 $63.19 $4176 

4/09 $5.87 $5.94 $5.63 $4.97 $6.41 $6.61 $13.98 $12.63 $59.35 $4120 

4/02 $5.65 $5.72 $5.45 $4.85 $6.11 $6.09 $13.97 $12.64 $61.35 $4010 

3/26 $5.68 $5.75 $5.36 $4.67 $6.09 $6.23 $13.91 $12.07 $60.98 $3926 

3/19 $5.86 $5.91 $5.39 $4.72 $6.19 $6.36 $14.03 $12.20 $61.31 $3900 

3/12 $6.04 $6.09 $5.29 $4.79 $6.32 $6.42 $14.03 $12.44 $65.36 $3948 

3/05 $6.26 $6.32 $5.34 $4.82 $6.43 $6.51 $14.14 $12.47 $65.45 $3839 

2/26 $6.34 $6.38 $5.35 $4.71 $6.50 $6.47 $13.92 $12.23 $61.23 $3809 

2/19 $6.38 $6.42 $5.33 $4.60 $6.43 $6.48 $13.68 $11.96 $59.26 $3903 

2/12 $6.23 $6.26 $5.25 $4.49 $6.30 $6.34 $13.57 $11.73 $59.38 $3936 

2/05 $6.30 $6.31 $5.36 $4.52 $6.32 $6.44 $13.48 $11.61 $56.70 $3880 

 

We’re not going to find any sell signals in those numbers, but these are some warning signs floating 

around. I’m reading brokers talking about imported soybean oil and imported corn coming into the USA, 

which will be a bit of a cooler when/if it truly happens. USA old-crop exports have slowed down 

dramatically, although corn is still above what is needed to meet the USDA’s corn export forecast. 

WEEK 
ENDED 

(04/15/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 63.2 1550.8 60 1620.8 2,675 1064.2 19 56.0 

Soybeans 8.3 2047.5 30 2077.5 2,280 202.5 19 10.7 

All wheat 20.6 784.4 45 829.4 985 155.6 6 25.9 

Milo 10.1 201.1 5 206.1 295 88.9 19 4.7 

         

LAST WEEK         

Corn 71.5 1487.6 60 1547.6 2,675 1127.4 20 56.4 

Soybeans 15.2 2039.2 30 2069.2 2,280 210.8 20 10.5 

All wheat 17.2 763.8 45 808.8 985 176.2 7 25.2 

Milo 33.9 191.0 5 196.0 295 99.0 20 5.0 
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It’s hard to see in the weekly table, but this week’s combined loadings of wheat, corn and beans was 

only 92.1 million bu, the trio’s lowest total since mid-August 2020. The bean program is over, limping 

along and the corn pace, while adequate, is showing a troubling down-trend: 

  

For wheat, the silver line in the chart, crop year 2020-21 will not be remembered as a big export year. It 

wasn’t bad, but it wasn’t a boomer. 

 

I also read Brazil is tendering for some wheat shipping his summer, but so far, as shown by these Gulf 

12% protein bids dropping a dime…exporters aren’t convinced it will be USA biz. Ords are down a few 

cents. We started a protein premium discussion a few weeks ago. Theoretically…it would be a little 

weaker, although it looked like the protein schedule we talked about had some “protection” in it. 

Bids are still posted over the May (K) for one last week. 

GULF     
date 12 pro ords diff  
4/23/2021 140 119 21  
4/16/2021 150 123 27  
4/9/2021 146 122 24  
4/2/2021 143 122 21  

3/26/2021 141 125 16  
3/19/2021 140 124 16  
3/12/2021 140 125 15  
3/5/2021 140 121 19  

2/26/2021 140 118 22 K 
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These posted basis bids in the country DID NOT follow the Gulf lower, and if anything, we see scattered 

increases. Look at the high side of Salina at +15! The Burlington area at -30…these are nearing some of 

the highs in my basis database.  

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

04/23 $6.48-$6.53 $6.63 $6.33-$6.43 $6.03-$6.28 $6.53-$6.89 

04/16 $5.84-$5.89 $5.99 $5.64-$5.74 $5.39-$5.64 $5.89-$6.24 

04/09 $5.62-$5.62 $5.77 $5.42-$5.52 $5.17-$5.42 $5.67-$6.02 

04/02 $5.40-$5.40 $5.45 $5.20-$5.30 $4.95-$5.20 $5.45-$5.73 

03/26 $5.23-$5.43 $5.58 $5.23-$5.33 $4.98-$5.23 $5.48-$5.76 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

04/23/(K) -25, -25 -20 -40, -30 -70, -45 -20, +15 

04/16/(K) -25, -25 -20 -45, -35 -70, -45 -20, +15 

04/09/(K) -25, -25 -20 -45, -35 -70, -45 -20, +15 

04/02/(K) -25, -25 -20 -45, -35 -70, -45 -20, +08 

03/26/(K) -45, -25 -10 -45, -35 -70, -45 -20, +08 

Date Concordia Salina Hutch/Wichita Ark City 

04/23(K) -06 -11, +15 -32, -05 -32 

04/16(K) -13 -15, +10 -32, -05 -32 

04/09(K) -05 -15, +10 -36, -10 -32 

04/02(K) -15 -18, -00 -36, -10 -32 

03/26(K) -20 -18, -10 -36, -10 -32 

 

 

A quick word about the flat price…it’s pretty good. By any measure, the flat price bids are well above the 

cost of production, so any sales would be locking in a profit, which is a fairly rare deal. That’s doesn’t 

mean the rally is “over”. You know my system is to sell on a down-tick, when a sell-signal has developed, 

but not everyone likes that method. I think you have sold some already. The current bids might be a 

dollar higher than those initial sales! which offers a pretty good chance at averaging your sales higher 

and locking in some profits. 

Again, admittedly, sell-signals are hard to find, but when they do come, it might be hard to get 

something sold, based on this week’s action. Just like markets can lock limit bid, they can also lock limit 

sellers. 

Sunday nite opened higher on a drier forecast in Brazil their second crop (Safrina) of corn is struggling a 

little. Wheat prices currently…are tied to corn prices. That might change in the future, as it’s too dry in 
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the Great Plains, and the Northern Plains…and if we actually do import corn, wheat might want to 

divorce itself from corn, but right now, wheat is corn.  

This is KC July wheat – July corn; I’d expect resistance as wheat nears 54 c over corn.  

 

And…this is the KC wheat chart. Friday’s close was a new 11-week closing high. “Sell-signals”…currently 

are quite a bit below the current price. The 4-week closing low is $5.84, and the 11-week closing low is 

basically a double bottom at $5.75. Prices have moved far from the 200-day moving average 
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IF you hate selling downticks, and wouldn’t mind getting a second set of sales on the books, I’ve 

highlighted the $7.00 area on this weekly chart, which, based on previous action, is where I expect a 

decision area to be. 

   

 

These 2 charts are mainly for reference and might help explain why we’re reluctant to get more new-

crop corn and beans on the books. The chart on the left shows May corn at +110 over Dec corn, and the 

chart on the right shows May beans at +205 over Nov beans. 

 

 

 

IF WE KNEW China was NOT going to buy as much corn and beans in 2021-22 as they did in 20/21, we’d 

sell all the new-crop we could. But for all we know, they might buy more than they did this year. 
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So…even though new-crop corn and bean prices are pretty good, compared to where we are for old-

crop corn and beans, I think we’ll wait on selling more.   

Drier weather than wanted in South America and Chinese questions…helped Dec (Z) corn, open up 

another 6c Sunday nite. This chart is showing a set of cascading higher 11-week Closing Highs…4 

consecutive weeks. The 4-week closing low would be $4.97, one of those blue lines! 

   

 

And new-crop beans…have some cascading higher 11-week closing highs as well. The 4-week closing low 

is the third blue line, at $12.64. 
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Last week’s moisture…suggests Iowa and North Dakota made some planting progress… 

  

And this week’s forecast suggests Iowa could really make tracks: 

   

While we’re talking about forecasts, make sure you have Cuiaba and Sinop, both towns in Mato Grasso, 

Brazil on your phone’s weather app, as that Safrina corn crop is a big deal. 

 

Have a good week. I don’t blame you if any of you lock in some new-crop beans and corns again, 

although I would wit. Selling some more new-crop wheat, especially if you can get $7.00 for KC 

July…well, that’s hard to argue with. 

Stay Safe; good luck with your planting. 
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