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Hello Colorado Wheat. 

Paul McCartney wrote: “You'd think that people would have had enough of silly love songs. 

I look around me and I see it isn't so” … so he wrote another love song, because he was good at it, 

and he was correct, people wanted it. 

Dan Maltby wrote: “Give me a C! Give me an O! Give me an R! Give me an N!”… so we’re still cheering 

for corn. Yes, that’s correct; corn continued screaming higher, which dragged KC N futures higher with it, 

and that’s what we like, as we have new crop HRW coming along, and some of it looks really good. For 

the most part, very little of it has been sold, and looking at how the week ended, that’s a good thing: 

CLOSE KWN21 KWZ21 CN21 CZ21 WN21 MWN21 SN21 SX21 CRD21 ES21 

5/07 $7.37 $7.47 $7.32 $6.37 $7.62 $7.98 $15.90 $14.34 $64.88 $4225 

4/30 $7.04 $7.13 $6.73 $5.64 $7.35 $7.64 $15.34 $13.40 $63.14 $4175 

4/23 $6.81 $6.94 $6.33 $5.51 $7.12 $7.26 $15.16 $13.42 $61.72 $4172 

4/16 $6.16 $6.32 $5.74 $5.12 $6.55 $6.71 $14.23 $12.74 $63.19 $4176 

4/09 $5.94 $6.11 $5.63 $4.97 $6.41 $6.61 $13.98 $12.63 $59.35 $4120 

4/02 $5.72 $5.89 $5.45 $4.85 $6.11 $6.09 $13.97 $12.64 $61.35 $4010 

3/26 $5.75 $5.91 $5.36 $4.67 $6.09 $6.23 $13.91 $12.07 $60.98 $3926 

3/19 $5.91 $6.05 $5.39 $4.72 $6.19 $6.36 $14.03 $12.20 $61.31 $3900 

3/12 $6.09 $6.23 $5.29 $4.79 $6.32 $6.42 $14.03 $12.44 $65.36 $3948 

3/05 $6.32 $6.45 $5.34 $4.82 $6.43 $6.51 $14.14 $12.47 $65.45 $3839 

2/26 $6.38 $6.48 $5.35 $4.71 $6.50 $6.47 $13.92 $12.23 $61.23 $3809 

2/19 $6.42 $6.52 $5.33 $4.60 $6.43 $6.48 $13.68 $11.96 $59.26 $3903 

New blue numbers about everywhere which means Funds (Managed Money) added to long positions on 

the new 11-week closing highs. 

Where/when/why this comes to an end is unknown, although it will one day.  

The USDA will publish their May WASDE update Wednesday, with old-crop updates, but possibly more 

important will be their first official looks at the new crop years, including their first official look at the 

one fundamental that matters most…Chinese import demand. 

We’ve seen volatility, and this week should be as wild as any.  

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Ok, here’s how I’m keeping score on Chinese import demand.  

 

And here’s the data table, using the April WASDE numbers: 

Chinese imports    

year wheat  corn beans sum 

2011 2.93 5.23 59.23 67.39 

2012 2.96 2.70 59.87 65.53 

2013 6.77 3.28 70.36 80.41 

2014 1.93 5.52 78.35 85.80 

2015 3.48 3.17 83.23 89.88 

2016 4.41 2.46 93.50 100.37 

2017 3.94 3.46 94.10 101.50 

2018 3.15 4.48 82.54 90.17 

2019 5.38 7.60 98.53 111.51 

2020 10.50 24.00 100.00 134.50 
 

Any changes in those numbers would be “interesting”, and importantly, we’ll get numbers for 2021. 

 

Also, for the record, the April WASDE showed Chinese coarse grain” 2020 imports as 41.5 mmt, which 

besides coarse would include milo and barley. 
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It’s also important to note that these Chinese import predictions change as the year progresses, as these 

were the numbers from last May’s WASDE: 

2020 6.00 7.00 96.00 109.5 
 

Their (WASDE) initial coarse grain import estimate was 18.25 mmt. 

Hindsight says their soybean import was pretty good, their wheat estimate was a decent estimate, as 

probably most everyone thought of wheat as being imported as a food grain, and of course, the USDA’s 

initial corn import forecast was… horrible. If that’s too strong, or unfair, surely we can agree, with 

hindsight, they missed it. 

In fact, their Chinese corn import forecast stayed at 7.0 mmt until the November 20 WASDE, when it 

was increased to 13.0 mmt, followed by December’s 16.5 mmt, January’s 17.5 and then finally in 

February 2021, the Chinese corn import forecast was raised to 24.0 million tonnes. 

And the problem with that is…most corn was sold by producers at much cheaper prices than February’s 

prices. (The reference to that would be the National Average Farm Price at only $4.30/bu, with current 

futures price from page 1…at about $7.30/bu.) 

 

Anyway…the initial May Chinese import demand estimates will change as time goes by, but they most 

certainly will be looked at, and in my opinion, probably will be market moving. 

 

These USA grains inspections do not all go to China of course, but they are a way to measure Pace of 

meeting the USDA’s export forecast. And in that regard, corn continues to exceed the required pace, 

and could lead to an increase in forecasted USA corn exports in the May WASDE. Milo is ahead of pace 

needed; maybe see an increase? Beans probably won’t see changes. Wheat…looks to me like a 25 

million bu decrease is coming. 

WEEK 
ENDED 

(04/29/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 86.4 1712.6 60 1772.6 2,675 902.4 17 53.1 

Soybeans 9.7 2069.7 30 2099.0 2,280 181.0 17 10.6 

All wheat 21.5 826.1 45 871.1 985 113.9 4 28.5 

Milo 6.9 217.5 5 222.5 295 72.5 17 4.3 

         

LAST WEEK         

Corn 75.4 1626.2 60 1686.2 2,675 988.8 18 55.0 

Soybeans 12.5 2060.0 30 2090.0 2,280 190.5 18 10.6 

All wheat 20.2 804.6 45 849.6 985 135.4 5 27.0 

Milo 9.5 210.5 5 216.5 295 78.5 18 4.4 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #487 danmaltby.riskmgmt@gmail.com 05/07/21  pg. 4 
 

Weekly export sales are important too, and CAN provide clues, although I suspect lots of games are 

played in that arena. When we look at sales to China, I consider “unknown” as China too, which may not 

always be a good assumption, but that’s how I do it. 

For instance, the weekly export sales report showed China bot 83,000 tonnes of old-crop corn, but 

Unknown saw CANCELLATIONS of 559,000, and then next day we saw China bought 1.4 million tonnes of 

new-crop corn. What happened? Looked to me like China sold out some old-crop ownership and bought 

new-crop. They sold this spread (July corn – Dec corn): 

 

I doubt you’re long much old-crop corn, but if you are…A. you’re a genius, and B. if China is selling old-

crop and buying new-crop, how much longer do you want to sit on that old-crop?  

The answer to that depends…but admittedly…we’re not seeing any sell-signals on this July corn chart: 
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I don’t see a sell-signal until a dollar lower(!) around $6.33, but I’m not sure anyone likes that idea. In 

this trailing-stop method, hopefully the sell-stops will keep rising, and a guy would get a sell-signal at a 

much higher level.  

What about new-crop wheat prices? Harvest is coming… This chart of KC July wheat – July corn is the 

proverbial bad news-good news…a few weeks ago I said I wouldn’t expect much support from corn until 

wheat-corn is about even money, which… it is approaching about now, finally: 

 

The good news is the corn chart doesn’t show a sell-signal, but the bad news is with 4-week lows so far 

below the market, air pockets exist. I would expect a bumpy ride all the way until your wheat is 

harvested, as USA wheat exports by themselves…are not supportive to wheat prices. 

WEEK ENDED 

(04/29/21) 

Weekly 

loadings  

FUDGED in 

season (est) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per week 

needed 

HRW 5.6 300.8 345.0   44.2 4 11.0 

HRS 7.1 257.9 285.0   27.1 4 6.8 

SRW 1.7 68.8 75.0 6.2 4 1.6 

SWW 7.2 221.7 250.0 28.3 4 7.1 

LAST WEEK       

HRW 4.0 295.2 345.0   49.8 5 9.9 

HRS 5.3 250.8 285.0   34.2 5 6.8 

SRW 1.0 67.1 75.0 7.9 5 1.6 

SWW 9.9 214.6 250.0 35.4 5 7.1 
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Which means I consider this KC July wheat futures chart almost interchangeable with the corn chart 

show previously…although a key difference (to me?) is the 4-week low of $6.81 is about 50c above the 

4-week corn low, which I interpret as the next round of wheat sales could come relatively quickly. 

 

And when I consider that the table on page 1 shows KC Dec is only a dime premium to KC July, it’s clear 

to me THERE WILL BE NO INCENTIVE TO HANG ON TO YOUR WHEAT. 

I look at my phone which shows it’s raining in Volgograd; so far, this rally is NOT about world wheat 

supply, old or new-crop. 

Another thing the table on page 1 points out is while KC July – July corn have about reached equilibrium, 

KC Dec is still $1.10 over Dec corn, which will eventually limit feed wheat potential, and then USA wheat 

prices would need big exports to be supported, and that may possibly maybe could might develop, if 

world weather takes a serious turn for the worse, but I doubt it will be an easy accomplishment.   It is 

dry in The Great Plains, and dry in The Northern Plains, but spring wheat at 60c or so over KC is pricing in 

some of that dryness. 

 

Besides the world (Chinese) demand inputs, Wednesday’s reports will also give us the initial supply 

(production) estimates.    

Average guesses for USA wheat production are 1.877 billion bu; the corn average guess is 15.1 billion; 

and the soybean guess is 4.4 billion bu.  

Those guesses indicate traders are expecting unchanged to modestly higher USA production this coming 

year, although ending stocks are not expected to increase much, if any, mainly because this year’s 

ending stocks are low, and no one is predicting Chinese demand to just suddenly disappear. 
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AND…one other area we will watch is the Brazilian corn production estimate, which was 109 million 

tonnes on the April WASDE, but recent continued dry weather has reduced the expectations. The 

average Brazilian corn production estimate is now down to 103.4 million tonnes. The May WASDE 

Brazilian corn production guess could be a market mover too. 

The past couple weeks we’ve mentioned our “old friends” Cuiaba and Sinop, Mato Grosso, Brazil on our 

phone generic weather app, and another glance shows those towns are still dry, and expected to remain 

dry.  

It’s not like we’re cheering for a Brazilian corn drought, but we are admitting dry weather for Brazil’s 

second corn crop (Safrina) …is supporting our local wheat prices as we head into harvest.  

And it seems to me…these are pretty good wheat bids. $7.07/bu is the average Colorado posted bid… 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

05/07 $7.03-$7.27 $7.18 $6.97-$7.07 $6.62-$6.92 $6.97-$7.18 

04/30 $6.73-$6.94 $6.88 $6.63-$6.73 $6.29-$6.59 $6.84-$7.05 

04/23 $6.48-$6.53 $6.63 $6.33-$6.43 $6.03-$6.28 $6.53-$6.89 

04/16 $5.84-$5.89 $5.99 $5.64-$5.74 $5.39-$5.64 $5.89-$6.24 

04/09 $5.62-$5.62 $5.77 $5.42-$5.52 $5.17-$5.42 $5.67-$6.02 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

05/07/(N) -34, -10 -19 -40, -30 -75, -45 -20, +05 

04/30/(N) -31, -09 -16 -41, -31 -75, -45 -20, +01 

04/23/(K) -25, -25 -20 -40, -30 -70, -45 -20, +15 

04/16/(K) -25, -25 -20 -45, -35 -70, -45 -20, +15 

04/09/(K) -25, -25 -20 -45, -35 -70, -45 -20, +15 

Date Concordia Salina Hutch/Wichita Ark City 

05/07(N) -10 -15, +05 -29, -05 -27 

04/30(N) -10 -15, +00 -39, -10 -27 

04/23(K) -06 -11, +15 -32, -05 -32 

04/16(K) -13 -15, +10 -32, -05 -32 

04/09(K) -05 -15, +10 -36, -10 -32 

 

 

 

Colorado bids are mainly unchanged, with some fine-tuning…but we see quite a few higher basis bids in 

the Central KS Terminals, and the Gulf 12 pro bids jumped up this week…: 
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GULF     
date 12 pro ords diff  
4/30/2021 160 115 45  
4/23/2021 140 115 25 N 

4/16/2021 150 123 27 K 

4/9/2021 146 122 24  
4/2/2021 143 122 21  

3/26/2021 141 125 16  
  

Maybe those protein schedules have some room for improvement? 

 

Wednesday’s Crop Production report gives us the first official estimate of USA winter wheat production. 

This year’s report comes out BEFORE the Wheat Quality Council’s Crop Tour, which is unusual. I’m not 

sure that’s ever happened… 

The latest Crop Conditions report has Kansas conditions steadily at 55% good or better, which is better 

than last year’s conditions of 42%. Colorado is only at 32% good or better, compared to 38% last year. 

So…MY guess is…we’ll see similar yields on this initial estimate as last year’s final yields, which were 45 

bu/ac in KS and 27 bu/ac in CO. 

 Planted ac % harvested yield Production 21/22 Last year’s prod. 

Kansas 7300 94% 45 bu/ac 309 million bu 281 million bu 

Colorado 1950 85% 27 bu/ac 45 million bu 41 million bu 

 

My expectations of a slightly higher production estimate are due mainly to slightly higher planted acres. 

However, Texas conditions are only 25% good or better, vs. last year’s 50%, which is troubling, and 

conditions in Oklahoma, Nebraska, South Dakota and Montana are all running about 15% lower than last 

year’s conditions, so in general, I think the initial WASDE estimate of HRW production will be similar to 

last year’s final estimate, which was 659 million bu. 

Moisture received in the next 4 weeks can make a huge difference in the final outcomes. 

 

 

 

 

 

We’ll finish with a quick look at old-crop soybeans, mainly we saw a high intra-day tick Friday at $15.995, 

which is “sixteen bucks” in my book…and that’s good for a “Wowzers!” 
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New-crop beans settled at $14.34…the table on page 1 suggests a sell-stop might exist at about $13.40, 

which is about a dollar under Friday’s close. That seems like a lot, but these are volatile times. Anyway, 

like corn or wheat, sell-stops are far away, but the chance to sell new-crop beans at $14.00, or wheat at 

$7.00 or new-crop corn at more than $6.00…and lock in profits is appealing to some of you, and who can 

blame you for that. 

Last week I wrote “no one will laugh at you for selling $7.00 new-crop HRW”, and I believe that to be 

true. 

Another reason to sell $7.00 new-crop wheat now is…you won’t have to worry about those air pockets. 

The early Sunday night opening action saw wheat and corn down a dime, which is nothing in these 

markets. When this thing does finally break, it will be beyond ugly. It might come back, but it will be gut-

wrenching.  

I’m not sure we have any idea what the Chinese import demand for this coming year looks like. 

 

Have a good week. Stay Safe. I hope you finish your spring planting in good shape. It should be an 

interesting week. 
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