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Hello Colorado Wheat. 

What a week…I hope you survived. We saw lots of numbers from reports, that weren’t necessarily 

overly bearish…yet the fact remains: prices closed the week much lower. 

We’ll look at some of those numbers, and futures price charts, which generally look very toppy…but the 

conclusion (spoiler alert) is…the easy money on the upside is over. 

Whether or not everything has topped out is debatable, but for this rally to not only get back to where it 

was, and then go on to Above and Beyond…will take a new weather input, or something significant.  

This Reuters story from the Successful Farming website…about USA soybean IMPORTS from Brazil is 

what makes me most uncomfortable: https://www.agriculture.com/markets/newswire/corrected-

official-brazil-sells-the-most-soy-to-the-united-states-since-2014 

This is not unexpected, as the USDA has been showing the USA will import 35 million bu of beans this 

crop year (that’s about a million tonnes). The story says “most since 2014” …although my records show 

the USA imported about 2 million tonnes in 2013, but sometimes the dates and years get confusing. It 

mentions about 200,000 tonnes are on their way; the WASDE is predicting 5X that is coming.  

And while we’ve been “expecting it” …you know I think Paul Simon traded commodities, as “everything 

looks worse in black and white”.  

And my real concern is…will we stop at importing a million tonnes, or maybe grab 2 million tonnes…? 

 

Deep down, I admit I think the market’s job is to make the importing decision above that million-tonne 

threshold very difficult, and the way to do that is…either make Brazilian beans get more expensive, or 

make old-crop USA beans get less expensive. 

The USDA left this year’s Brazilian soybean production estimate unchanged at 136 million tonnes, with 

86 million of that exported, and then went on to predict next year’s crop at…144 million tonnes and 

exports of 93 million tonnes. Now you and I know it’s a very long time until next year’s Brazilian bean 

harvest, and currently, they are very dry, as we saw the USDA reduce this year’s Brazilian corn crop 

production estimate…but the conclusion has to be that Brazil has plenty of beans, and while they export 

most of their beans to China, they have absolutely no qualms about selling beans to the USA. 

 

Anyway…this story makes the me, and maybe the soybean market… nervous about hanging around 

$16.00. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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 Here's how the week ended, with soybeans actually not dropping much at all, but wheat and corn were 

shelled: 

CLOSE KWN21 KWZ21 CN21 CZ21 WN21 MWN21 SN21 SX21 CRD21 ES21 

5/14 $6.58 $6.71 $6.44 $5.43 $7.07 $7.41 $15.86 $14.01 $65.37 $4169 

5/07 $7.37 $7.47 $7.32 $6.37 $7.62 $7.98 $15.90 $14.34 $64.88 $4225 

4/30 $7.04 $7.13 $6.73 $5.64 $7.35 $7.64 $15.34 $13.40 $63.14 $4175 

4/23 $6.81 $6.94 $6.33 $5.51 $7.12 $7.26 $15.16 $13.42 $61.72 $4172 

4/16 $6.16 $6.32 $5.74 $5.12 $6.55 $6.71 $14.23 $12.74 $63.19 $4176 

4/09 $5.94 $6.11 $5.63 $4.97 $6.41 $6.61 $13.98 $12.63 $59.35 $4120 

4/02 $5.72 $5.89 $5.45 $4.85 $6.11 $6.09 $13.97 $12.64 $61.35 $4010 

3/26 $5.75 $5.91 $5.36 $4.67 $6.09 $6.23 $13.91 $12.07 $60.98 $3926 

3/19 $5.91 $6.05 $5.39 $4.72 $6.19 $6.36 $14.03 $12.20 $61.31 $3900 

3/12 $6.09 $6.23 $5.29 $4.79 $6.32 $6.42 $14.03 $12.44 $65.36 $3948 

3/05 $6.32 $6.45 $5.34 $4.82 $6.43 $6.51 $14.14 $12.47 $65.45 $3839 

2/26 $6.38 $6.48 $5.35 $4.71 $6.50 $6.47 $13.92 $12.23 $61.23 $3809 

This is the July (old-crop) soybean futures chart, with last week’s close of $15.90 the 11-week closing 

high, and probably maybe the sell-stops existing at the 4-week closing low of $15.34: 
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This is the July 2013 soybean chart, and to me, they look eerily similar: 

 

 

And while you could rightfully point out that the May highs in 2013 were taken out later and the break 

came at July expiration… what happened to the new-crop November 2013 beans was fairly whacko…The 

May highs were followed by a $1.50 drop, followed by a $2.25 rally, followed by a $1.25 drop then 

finally a 50c range going into Nov 2013 expiration…: 
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If indeed these new-crop 2021 beans are to follow 2013’s path…expect a bumpy ride. But frankly I doubt 

many more new-crop beans are going to be sold ahead of time, or possibly ever… (hah!) 

 

 

The USDA made no changes to the soybean old-crop balance sheet, BUT corn, on the other hand, saw a 

100 million bushel increase in old-crop corn exports. Milo’s export forecast was raised 10 million; the 

wheat export forecast was cut 20 million, as we expected.  

WEEK 
ENDED 

(05/06/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 60.8 1773.4 60 1833.4 2,775 941.6 16 58.9 

Soybeans 10.5 2080.2 30 2110.2 2,280 169.8 16 10.6 

All wheat 19.2 845.3 45 890.3 965 74.7 3 24.9 

Milo 7.2 224.7 5 229.7 305 75.3 16 4.7 

         

LAST WEEK         

Corn 86.4 1712.6 60 1772.6 2,675 902.4 17 53.1 

Soybeans 9.7 2069.7 30 2099.0 2,280 181.0 17 10.6 

All wheat 21.5 826.1 45 871.1 985 113.9 4 28.5 

Milo 6.9 217.5 5 222.5 295 72.5 17 4.3 

  

That corn 100 million bu increase is significant, and won’t be easy to hit, as each week will need to see 

59 million corn bushels loaded. The Mississippi River is thankfully back open for navigation after the 

bridge crack was discovered. Otherwise…the new corn export forecast would be impossible. 
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So even though the WASDE for USA corn was bullish, we saw on the table on page 2 July corn closed 

down 88c…, and the chart shows real damage was done, and Friday’s close of $6.44 needs to hold this 

week, as it is the new 4-week closing low: 

 

Wha happened? It’s hard to say exactly, but the bridge thing didn’t help, nor did the old Informa group 

issuing a 96.8 million acre USA new-crop corn acreage forecast (another Reuters article from the 

Successful Farming website here: https://www.agriculture.com/markets/newswire/grains-corn-

tumbles-on-long-liquidation-soy-wheat-modestly-higher-0 ) 

Maybe some of it was just the idea that $7.25 corn is expensive, as shown in this longer-term weekly 

continuous corn chart, and the one thing that jumps out at me is the idea that when corn finally crashed 

below $7.25 in the past, that was the end of the rally. 
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Recently we’ve spent a lot of time accenting the rally has been about Chinese corn import demand, and 

in that regard, the USDA came out swinging, as they upped this year’s Chinese corn import demand 2 

mmt to 26 million tonnes(!) and that’s where they started next year’s forecast. 

So the updated Chinese import forecast is this, which is amazing to me. It’s not the USDA I expected to 

see, and if it happens, will take the sting out of all the corn acres, and probably huge corn crop on the 

way. 

   

IF China truly imports 26 million tonnes of corn this year AND next year…then the USDA’s initial USA 

corn production forecast of 2.450 billion bu from the USA (compared to this year’s 2.775) will find a 

home. Friday’s new-crop (Dec 21) closed on a new 4-week closing low, so we’d like to see it hold this 

week. I doubt anyone wants to sell more new-crop corn now. And the reason we won’t is…like I said, 

The USDA came out swinging. 

 

Chinese imports

year wheat corn beans sum

2011 2.93 5.23 59.23 67.39

2012 2.96 2.70 59.87 65.53

2013 6.77 3.28 70.36 80.41

2014 1.93 5.52 78.35 85.80

2015 3.48 3.17 83.23 89.88

2016 4.41 2.46 93.50 100.37

2017 3.94 3.46 94.10 101.50

2018 3.15 4.48 82.54 90.17

2019 5.38 7.60 98.53 111.51

2020 10.50 26.00 100.00 136.50

2021 10.00 26.00 103.00 139.00
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Where’s all that leave wheat? Well, you might have noticed I took my cheerleader outfit off, as that corn 

chart is too tricky. 

And while KC July did finally find some support from July corn, it had to go to 20c under!! (Which I think 

has never happened before…) KC – corn show here, on a 34c bounce(!): 

 

This is KC July; it’s a tough chart right now, sitting a new 4-week closing low at $6.58. Sell-stops existed 

at the previous 4-week closing low of $6.81… 
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The USDA issued their official winter wheat crop production, with Kansas at a 48-bu yield and Colorado 

at a 34-bushel yield. Both states were higher than expected, and since then we’ve had some more 

moisture, and the forecasts indicate we will get some more. The NASS report showed about a 72 million 

HRW increase vs last year, and the SRW forecast was up 65 million year-on-year. 

Maybe possibly Russia gets drier (Volgograd on my phone looks towards the hot and dry side), so we 

might see some support develop, and corn probably has had enough kicked out of it for a bit too. 

These posted cash bids are of course down a lot, with a steady to firm basis. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

05/14 $6.27-$6.42 $6.42 $6.18-$6.28 $5.83-$6.13 $6.38-$6.63 

05/07 $7.03-$7.27 $7.18 $6.97-$7.07 $6.62-$6.92 $6.97-$7.18 

04/30 $6.73-$6.94 $6.88 $6.63-$6.73 $6.29-$6.59 $6.84-$7.05 

04/23 $6.48-$6.53 $6.63 $6.33-$6.43 $6.03-$6.28 $6.53-$6.89 

04/16 $5.84-$5.89 $5.99 $5.64-$5.74 $5.39-$5.64 $5.89-$6.24 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

05/14/(N) -31, -10 -16 -40, -30 -75, -45 -20, +05 

05/07/(N) -34, -10 -19 -40, -30 -75, -45 -20, +05 

04/30/(N) -31, -09 -16 -41, -31 -75, -45 -20, +01 

04/23/(K) -25, -25 -20 -40, -30 -70, -45 -20, +15 

04/16/(K) -25, -25 -20 -45, -35 -70, -45 -20, +15 

Date Concordia Salina Hutch/Wichita Ark City 

05/14(N) -05 -15, +05 -29, -05 -27 

05/07(N) -10 -15, +05 -29, -05 -27 

04/30(N) -10 -15, +00 -39, -10 -27 

04/23(K) -06 -11, +15 -32, -05 -32 

04/16(K) -13 -15, +10 -32, -05 -32 

 

The Gulf is flat; unchanged basis… 

GULF     
date 12 pro ords diff  
5/14/2021 160 115 45  
5/7/2021 160 115 45  

4/30/2021 160 115 45  
4/23/2021 140 115 25 N 

4/16/2021 150 123 27 K 
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Not too spiffy…HRW, HRS and SRW were all cut 10 million, and SWW picked up 10 million. We’ll see 

minor fine-tuning on the June or July WASDE, but basically, this crop year for wheat exports wasn’t 

great. And …it benefitted from wheat being cheaper than corn and went for feed to China. 

WEEK ENDED 

(05/06/21) 

Weekly 

loadings  

FUDGED in 

season (est) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per week 

needed 

HRW 8.2 309.0 335.0   26.0 3 8.7 

HRS 3.1 260.9 275.0   14.1 3 4.7 

SRW 1.0 69.8 65.0 ? 3 0.0 

SWW 5.6 227.4 260.0 32.6 3 10.9 

LAST WEEK       

HRW 5.6 300.8 345.0   44.2 4 11.0 

HRS 7.1 257.9 285.0   27.1 4 6.8 

SRW 1.7 68.8 75.0 6.2 4 1.6 

SWW 7.2 221.7 250.0 28.3 4 7.1 

 

Unfortunately, next year’s exports will face an even tougher situation, as after September, wheat will 

not be cheaper than corn. We saw the USDA is thinking this way, as their initial export forecast for next 

year is 900 million bu, down from this year’s (revised lower) 965. 

So…you’re faced with a tough decision now. We sold some wheat earlier, and some of you sold wheat 

this week !! and absolutely killed it, but…probably more than likely, most wheat remains to be sold.  

You know me. I don’t mind selling those down-ticks. I certainly am not a fan of thinking it has to come 

back.  

 

There was a sell signal this week. 

Go ahead and get to a minimum of 25% sold; some might have got to 50% sold on that rally. (They are a 

genius!!) 

Have a good week. Stay Safe. I hope you can finish planting, but we welcome the moisture. I hate ever 

turning it down. 

 

PS: switching gears…I’ll be in Colby, KS Tuesday nite for the Wheat Tour’s meeting. If you come by, say 

hi, and maybe we can have a beer or something. I hope to see ya.  After a couple beers, we will figure 

out what Argentina’s decision to start growing GMO wheat means to us. I’m pretty sure things will never 

be the same. 
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