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Hello Colorado Wheat. 

Over the years…I’m sure we’ve all seen plenty of weird, unsettling stuff, that undoubtedly means 

something deep and heavy, possibly even life changing…but we can’t ever really figure out the true 

meaning, as it’s too difficult, or…maybe we just don’t really want to face what it means. So at best we 

make note of it, and try to move on.  

The latest example of that, at least in my opinion, is KC July 2021 wheat – July 2021 corn, with an intra-

week spike low down to -70.5c, before finally bouncing after the June WASDE into Friday and then early 

Sunday nite was around -42: 

 

 

How can wheat be 70c under corn? Does that mean something is “broken”? 

Was that a once in a lifetime event, or under certain circumstances, could that be repeated? 

What is the relationship of KC wheat compared to corn futures? 

Has that relationship changed? 

Does it matter? 

Does it affect how much wheat, or corn (or milo) you plant? 

Spoiler alert…I don’t know the answers to any of those questions. 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Looking back, this weekly continuous KC wheat – corn chart with a horizontal line I eyeballed and drew 

in at +35c still seems to suggest when wheat is only 35c over corn, it’s probably good ownership, 

although as we currently see, that does not mean it’s always a great deal. 

 

And while we might expect this to happen only in times of expensive corn (above $6.00), when we 

overlay a weekly corn chart (the red line) on top of the spread chart, we see that yes, when corn is 

expensive, it’s easier for wheat to approach even money with corn, BUT there are 2 instances, one in 

mid-2016, and the other in mid-2019, when corn was not expensive, that wheat and corn went to the 

+35c area. 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #492 danmaltby.riskmgmt@gmail.com 06/11/21  pg. 3 

5 out of 12 years, wheat futures prices come within 35c of corn futures prices, and 2 of those 5 

happened when both corn and wheat were relatively inexpensive. 

What does this mean?  

I view it as a reason to expect the USA wheat acreage contraction, which has taken a breather the past 

couple of years, to resume again. I expect planted USA wheat acreage to start shrinking again.  

The reason is…USA corn demand is approaching 15 billion bu yearly. 

 

The markets opened sharply lower Sunday night. Some forecasters think The Corn Belt will get wet, but 

most of the fear talk is centering around the Administration changing the renewable fuel standards, or 

something. I don’t think the Administration is really pro- oil, although I personally think making diesel 

fuel from $14.00 beans or $800/mt canola is not very bright, so what I believe is really going on is the 

June WASDE aggressively showed very tight old-crop corn stocks, as ethanol usage for this year was 

raised 75 million bu and USA corn exports were also raised 75 million bu, taking this year’s corn carryout 

down to 1.1 billion bu, and a 7.4% ending stox/usage ratio. Like …how can it get any tighter with only 2 

months (2 more WASDE updates) remaining in the corn crop year? 

 

It really can’t get any tighter.  

Thus…the WASDE turned out to be a classic “buy the rumor, sell the fact”, reversing well off the intra-

day highs, weaker Friday and again Sunday nite; July corn shown here, interestingly, with a 4-week high 

double-top around the $6.84 area and a 4-week closing low double-bottom around the $6.58 area (blue 

and red dotted lateral lines): 
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We’re probably at the end of referring to the July chart.  

We saw this in the wheat-corn discussion from page 2, but it’s cleaner here, in this weekly continuous 

corn chart, and “top-step” will soon be the Sept corn, which is currently about a 62c discount to the July. 

 

As I truly believe the “buy the rumor, sell the fact” was THE impact of the WASDE, all focus is squarely 

on the new-crop Z corn, which is currently down almost 30c Sunday night, on forecasts of better rain, 

and some fear of less corn for ethanol usage coming down the pike. This is Dec corn, and the 4-week 

closing low around the $5.45 area is key. 

I THINK it is going to hold, but if it does not, then more new-crop corn sales should be considered. 

 

Again, I believe that $5.47 to $5.43 area to be very important for Dec corn. 
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MY bias is…tonight’s corn break is overdone, as I don’t see any rain this week, and if we want to 

forecast next week, good luck… 

This is the 5-day precip map: 

 

And really, this 6-10 day does not look bearish to me. So…I’m leaning towards this break will stall out at 

the 4-week closing lows: 
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Since I think corn is going to hold…I still would like to believe wheat finds some support from corn, 

somewhere, although the first 2 pages of this weekly wire call that into question… 

The June WASDE update did kinda strangely increase the 20/21 USA wheat exports by 20 million bu, up 

to 985 million bu, which means the “fudge factor” approached almost 73 million bu, instead of only 60 

million bu (actual wheat exports are increased by food aid wheat, and flour donations, etc.) But the 

biggest increase was the previously mentioned 75 million bu jump in USA corn exports…which will 

require loading 59 million bu weekly for the next 12 weeks. 

 

WEEK 
ENDED 

(06/03/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 64.8 2083.0 60 2143.0 2,850 707.0 12 58.9 

Soybeans 10.2 2121.7 30 2151.7 2,280 128.3 12 10.7 

All wheat 21.9 5.0 45 50.0 900 850.0 52 16.4 

Milo 2.1 244.9 5 249.9 305 55.1 12 4.6 

         

LAST WEEK         

Corn 83.8 2018.2 60 2078.2 2,775 696.8 13 53.6 

Soybeans 8.1 2111.5 30 2141.5 2,280 138.5 13 10.7 

All wheat 8.9 894.6 45 939.6 985 25.4 0 25.4 

Milo 9.3 242.8 5 247.8 305 57.2 13 4.4 

 

Exports for next year were left unchanged, with corn remaining at 2,450 million ( down 400 from this 

year), beans at 2,075 compared to this year’s 2,280, and wheat was still forecast at 900 million, down 

now 85 from this year’s increased expectation. 

 

We’ll get the official USDA view on wheat exports-by-class, but I think we’ll see something like this 

initially, and then see changes to the forecast almost monthly…: 

 HRW HRS SRW white HAD total 

2020/21 340 280 70 265 30 985 

2021/22 * 315 245 65 250 25 900 

diff -25 -35 -5 -15 -5 -85 

 

The drought conditions in spring wheat country and the PNW could affect this table, along with how 

Brazil and Argentina come to resolve the GMO issue (??!!) and of course…a big hard-to-say factor is 

what happens to Chins wheat-for-feed appetite. 

Lot’s of unknowns here… 
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Here’s how the week ended, after the WASDE’s “buy the rumor, sell the fact” weak tone: 

CLOSE KWN21 KWZ21 CN21 CZ21 WN21 MWN21 SN21 SX21 CRD21 ES21 

6/11 $6.38 $6.55 $6.85 $6.10 $6.81 $7.65 $15.09 $14.39 $70.91 $4246 

6/04 $6.37 $6.55 $6.83 $5.92 $6.88 $8.13 $15.84 $14.36 $69.62 $4228 

5/28 $6.13 $6.32 $6.57 $5.46 $6.64 $7.28 $15.31 $13.73 $66.98 $4191 

5/21 $6.24 $6.40 $6.60 $5.47 $6.75 $7.01 $15.26 $13.61 $63.58 $4152 

5/14 $6.58 $6.71 $6.44 $5.43 $7.07 $7.41 $15.86 $14.01 $65.36 $4169 

5/07 $7.37 $7.47 $7.32 $6.37 $7.62 $7.98 $15.90 $14.34 $64.88 $4225 

4/30 $7.04 $7.13 $6.73 $5.64 $7.35 $7.64 $15.34 $13.40 $63.14 $4175 

4/23 $6.81 $6.94 $6.33 $5.51 $7.12 $7.26 $15.16 $13.42 $61.72 $4172 

4/16 $6.16 $6.32 $5.74 $5.12 $6.55 $6.71 $14.23 $12.74 $63.19 $4176 

4/09 $5.94 $6.11 $5.63 $4.97 $6.41 $6.61 $13.98 $12.63 $59.35 $4120 

4/02 $5.72 $5.89 $5.45 $4.85 $6.11 $6.09 $13.97 $12.64 $61.35 $4010 

3/26 $5.75 $5.91 $5.36 $4.67 $6.09 $6.23 $13.91 $12.07 $60.98 $3926 

 

Old-crop beans were DOWN 75c or so when the WASDE unexpectedly INCREASED  20/21 carryout by 15 

million bu on a reduced crush estimate, and we saw July-Nov beans narrow dramatically: 

 

What a ride… 
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The table above the chart suggests 4-week closing lows around $13.73 in Nov beans are the expected 

action level…and also shows these Nov beans in effect have a double-top at the 11-week closing high 

with tough resistance at $14.39 to $14.36, and a double-bottom 11-week low around the $12.63 area, 

offering good support. 

  

I do not think I’d add to bean sales, even if the 4-week closing low at $13.61 is breached, although I 

would be plenty nervous. 

The Chinese were not going to import any beans to make diesel, nor will they in the coming year.  

They are not that stupid. 

And deep down, I suspect they have no qualms about burning coal. 

 

Gulf wheat bids are a freckle better for 12’s…early Texas harvested HRW has been poor quality: 

GULF     
date 12 pro ords diff  
6/11/2021 165 100 65  
6/4/2021 165 102 63  

5/28/2021 157 110 47  
5/21/2021 160 110 50  
5/14/2021 160 115 45  
5/7/2021 160 115 45  

4/30/2021 160 115 45  
4/23/2021 140 115 25 N 
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Posted bids didn’t change much, mainly following the futures a penny higher, although we see two spots 

raised their basis a dimel, and another spot (a KS Terminal) drop his bid a nickel… 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

06/11 $6.23-$6.38 $6.28 $5.98-$6.08 $5.73-$5.94 $6.18-$6.68 

06/04 $6.12-$6.37 $6.27 $5.97-$6.07 $5.62-$5.93 $6.17-$6.67 

05/28 $5.88-$6.13 $6.03 $5.73-$5.83 $5.38-$5.68 $5.93-$6.33 

05/21 $5.99-$6.14 $6.14 $5.84-$5.94 $5.49-$5.79 $6.04-$6.44 

05/14 $6.27-$6.42 $6.42 $6.18-$6.28 $5.83-$6.13 $6.38-$6.63 

05/07 $7.03-$7.27 $7.18 $6.97-$7.07 $6.62-$6.92 $6.97-$7.18 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

06/11/(N) -15, -00 -10 -40, -30 -65, -45 -20, +30 

06/04/(N) -25, -00 -10 -40, -30 -75, -45 -20, +30 

05/28/(N) -25, -00 -10 -40, -30 -75, -45 -20, +20 

05/21/(N) -25, -10 -10 -40, -30 -75, -45 -20, +20 

05/14/(N) -31, -10 -16 -40, -30 -75, -45 -20, +05 

Date Concordia Salina Hutch/Wichita Ark City 

06/11(N) -15 -11, -05 -31, -05 -15 

06/04(N) -10 -11, -05 -31, -05 -15 

05/28(N) -10 -15, +00 -31, -05 -25 

05/21(N) -05 -15, +05 -31, -05 -25 

05/14(N) -05 -15, +05 -29, -05 -27 

 

 

Even though prices remain a dollar off the highs, these are still good wheat bids, and the risk is the 

weather gets better, and the Chinese slow down their buying spree, so as far as wheat goes, when we 

cut it, what we haven’t sold at the dollar higher prices gets sold when it hits the scale. 

After harvest, we’ll find something else to talk about, but it will NOT be “what to do with our unsold 

wheat”, as far as I’m concerned, there won’t be any unsold wheat. 

 

Have a good week. We’ll start to see wheat harvest reports soon. I bet the protein content is better than 

expected. 

Stay Safe. Lots of milo still remains to be planted. 
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