
Colorado Wheat Weekly Wire #494 danmaltby.riskmgmt@gmail.com 06/25/21  pg. 1 

 

Hello Colorado Wheat. 

Yucky week for soybean futures (down 66c on old-crop N and 43c on new-crop X)…which of course 

easily spilled over into corn, although the new-crop corn (off 47c) was the downside leader in that grain, 

and we see Z corn settled below the three week box of support…KC wheat only dropped 7c, whereas 

Chgo wheat dropped 26c, and MGEX spring wheat exploded to the upside again and set a new 11-week 

closing high. Crude oil also set a new 11-week closing high and so did the stock market. 

CLOSE KWN21 KWZ21 CN21 CZ21 WN21 MWN21 SN21 SX21 CRD21 ES21 

6/25 $6.00 $6.19 $6.37 $5.19 $6.37 $8.23 $13.30 $12.70 $74.05 $4271 

6/18 $6.07 $6.26 $6.55 $5.66 $6.63 $7.63 $13.96 $13.13 $71.64 $4154 

6/11 $6.38 $6.55 $6.85 $6.10 $6.81 $7.65 $15.09 $14.39 $70.91 $4246 

6/04 $6.37 $6.55 $6.83 $5.92 $6.88 $8.13 $15.84 $14.36 $69.62 $4228 

5/28 $6.13 $6.32 $6.57 $5.46 $6.64 $7.28 $15.31 $13.73 $66.98 $4191 

5/21 $6.24 $6.40 $6.60 $5.47 $6.75 $7.01 $15.26 $13.61 $63.58 $4152 

5/14 $6.58 $6.71 $6.44 $5.43 $7.07 $7.41 $15.86 $14.01 $65.36 $4169 

5/07 $7.37 $7.47 $7.32 $6.37 $7.62 $7.98 $15.90 $14.34 $64.88 $4225 

4/30 $7.04 $7.13 $6.73 $5.64 $7.35 $7.64 $15.34 $13.40 $63.14 $4175 

4/23 $6.81 $6.94 $6.33 $5.51 $7.12 $7.26 $15.16 $13.42 $61.72 $4172 

4/16 $6.16 $6.32 $5.74 $5.12 $6.55 $6.71 $14.23 $12.74 $63.19 $4176 

4/09 $5.94 $6.11 $5.63 $4.97 $6.41 $6.61 $13.98 $12.63 $59.35 $4120 

 

The July’s are basically history, and I’ll show a new table below with the September’s as the front month, 

but in winter wheat, your bids were still posted over the KC N, because there’s now a 9c carry between 

the KCN and the KC U. Imagine that… some things never change, as we see the KC wheat building wider 

carrying charges. I still wouldn’t store any wheat, even though those carrying charges could widen 

further, as if they do, it will be by the front end sinking, not the back end rising. 

We will see big market moving USDA Acreage and Grain Stocks reports mid-week, plus updated weather 

forecasts. Then we cruise into a 3-day weekend with next Monday closed for the 4th of July. 

I’d be very surprised if we end the week unchanged.  

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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This is the table with the U’s replacing the N’s…actually I’m showing an August beans.  

KC wheat U doesn’t look much different than KC N. Friday’s KCU close of $6.09 was a new 4-week 

closing low, AND…the $6.11 from 04/09 “disappeared” as soon as we opened Sunday night, so in effect, 

the 06/25 Friday close of $6.09 becomes the new 11-week closing low, so I made it a red number. For 

easy math, and probably some validity exists too, KC needs to hold psychological $6.00 support, but the 

way I keep score is if this week closes below $6.09 on the KC U, I’d expect selling. It would take a close 

above the $6.46-$6.44 double top resistance to get new buying flowing in the KC wheat futures market. 

Chgo wheat shows a similar new red number…MGEX spring wheat is still strong with hot, dry weather, 

although the U did not set a new 11-week closing high. We’ll take additional looks in a minute. 

CLOSE KWU21 KWZ21 CU21 CZ21 WU21 MWU21 SU21 SX21 CRD21 ES21 

6/25 $6.09 $6.19 $5.30 $5.19 $6.41 $8.08 $13.03 $12.70 $74.05 $4271 

6/18 $6.16 $6.26 $5.78 $5.66 $6.66 $7.66 $13.55 $13.13 $71.64 $4154 

6/11 $6.46 $6.55 $6.30 $6.10 $6.86 $7.71 $14.83 $14.39 $70.91 $4246 

6/04 $6.44 $6.55 $6.07 $5.92 $6.93 $8.16 $15.38 $14.36 $69.62 $4228 

5/28 $6.21 $6.32 $5.73 $5.46 $6.67 $7.34 $14.82 $13.73 $66.98 $4191 

5/21 $6.31 $6.40 $5.73 $5.47 $6.77 $7.06 $14.72 $13.61 $63.58 $4152 

5/14 $6.63 $6.71 $5.63 $5.43 $7.07 $7.47 $15.28 $14.01 $65.36 $4169 

5/07 $7.41 $7.47 $6.55 $6.37 $7.62 $8.03 $15.38 $14.34 $64.88 $4225 

4/30 $7.07 $7.13 $5.92 $5.64 $7.32 $7.68 $14.71 $13.40 $63.14 $4175 

4/23 $6.86 $6.94 $5.76 $5.51 $7.13 $7.31 $14.68 $13.42 $61.72 $4172 

4/16 $6.23 $6.32 $5.30 $5.12 $6.57 $6.77 $13.81 $12.74 $63.19 $4176 

4/09 $6.01 $6.11 $5.11 $4.97 $6.42 $6.68 $13.62 $12.63 $59.35 $4120 

The Sept corn column is indeed very different than the July corn column on page 1, as the July corn-Sept 

corn is more than a dollar inverse. The 04/09 week disappears tonight, which makes last Friday’s close of 

$5.30 an 11-week closing low matching the $5.30 close from 04/16, which means there is now a double-

bottom support at the 11-week closing low, which will need to hold…but corn hasn’t held support very 

well lately, as we saw Z corn rip right thru the 3-week support box, which was surprising to me. 

 

August beans compared to July beans…not much difference. The soybean collapse was simply stunning, 

and affected the corn negatively too. 

 

Rain, or potential rain, and continued biofuel blending reductions/waivers/lower RIN prices…all 

contributed to corn and beans’ shellacking. I’d think we’ve had enough of that action going into 

Wednesday’s big reports. 
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The acreage report probably won’t affect wheat directly. Spring wheat acres…leaning towards won’t 

matter, as acres abandoned is a concern and yield (weather) as we go forward. Spring wheat’s rally has 

been eerily similar to 2017, and with the MGEX N at +225 or so over KC, spring wheat has priced itself 

out of every market except for those “needing” a guaranteed 100% spring wheat. I suspect the vital 

wheat gluten market is busy… 

This weekly continuous spread chart of MGEX – KC shows this rally has been worth $2.00 or so to spring 

wheat, which is about where the 2011 and 2017 spread rallies ran out of steam. Picking a top is never 

advised, but surely anyone playing knows spring wheat is in a world of its own at these relatively 

astronomical price relationships. 

 

We’ll get the USDA’s official HRS look on the July WASDE update, but this is my current view: 

 

MALTBY USA HRS

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22

185 151 165 169 212 272 235 191 263 280 261 carry in

396 503 491 556 568 493 384 587 520 530 381 production

35 44 77 66 48 42 88 68 53 49 80 imports

616 698 733 791 828 807 707 846 836 859 722 total supply

223 230 267 266 251 246 254 266 266 280 255 food

19 13 19 24 17 15 18 20 18 18 17 seed

-19 58 32 18 36 -10 16 36 4 21 15 feed/residual

223 301 318 308 304 251 288 322 288 319 287 domestic use

243 233 245 270 252 321 228 259 268 280 250 exports

466 534 563 578 556 572 516 581 556 599 537 total demand

150 164 170 213 272 235 191 265 280 260 185 carryout

32.2% 30.7% 30.2% 36.9% 48.9% 41.1% 37.0% 45.6% 50.4% 43.4% 34.5% stox/use
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This week we saw KC only lose 7c but Chgo lost 25c. So…one could argue that spring wheat at +$2.00 

over hard winters…is finally supporting KC vs Chgo. 

Gulf bids, still over the KC July… continue to show 12 protein bid more than 80c over ords: 

 

We see the big Central KS Terminals trying to get weaker with the weaker Gulf ords, but we see the 

OPPOSITE happening closer to the feed market. And that SouthEast Colorado area bid of +10 (that’s 

right…TEN OVER) is the HIGHEST basis bid ever in my going on 11 years of writing this weekly wheat 

market update. It’s a NEW HIGH BASIS! And it’s not just SE Colorado; the Sublette, KS area also posted a 

+10 basis! And many Western KS bids were up a nickle. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

06/25 $5.95-$6.10 $5.90 $5.60-$5.70 $5.35-$5.55 $5.80-$6.30 

06/18 $5.92-$6.07 $5.97 $5.67-$5.77 $5.42-$5.62 $5.87-$6.37 

06/11 $6.23-$6.38 $6.28 $5.98-$6.08 $5.73-$5.94 $6.18-$6.68 

06/04 $6.12-$6.37 $6.27 $5.97-$6.07 $5.62-$5.93 $6.17-$6.67 

05/28 $5.88-$6.13 $6.03 $5.73-$5.83 $5.38-$5.68 $5.93-$6.33 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

06/25(N) -05, +10 -10 -40, -30 -65, -45 -20, +30 

06/18(N) -15, -00 -10 -40, -30 -65, -45 -20, +30 

06/11(N) -15, -00 -10 -40, -30 -65, -45 -20, +30 

06/04(N) -25, -00 -10 -40, -30 -75, -45 -20, +30 

05/28(N) -25, -00 -10 -40, -30 -75, -45 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

06/25(N) -15 -11, -05 -30, -05 -15 

06/18(N) -15 -11, -05 -25, -00 -15 

06/11(N) -15 -11, -05 -31, -05 -15 

06/04(N) -10 -11, -05 -31, -05 -15 

 

A very high basis is another reason I’d sell my wheat instead of storing it. 

GULF

date 12 pro ords diff Salina

6/25/2021 163 82 81 N ######

6/18/2021 165 85 80

6/11/2021 165 100 65

6/4/2021 165 102 63

5/28/2021 157 110 47

5/21/2021 160 110 50

5/14/2021 160 115 45 -0.05
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This is the updated KC U chart, which will be used to set your bids (and so will the Gulf) by next Friday, 

probably Monday actually. We’re seeing some stabilization Sunday night; again, it feels to me like we 

pounded it enough going into the reports. The red line is Friday’s close. The dotted blue line offers 

resistance (double top around $6.45 mentioned earlier…): 

 

I suspect Kansas is about 25% finished with harvest, although Colorado is just getting started. This 

week’s forecast looks like you should be able to finish your milo planting if you didn’t yet, and make 

good harvest progress this week: 
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That map didn’t offer any spring wheat relief, or help for your corn, but most of The Corn Belt (and 

soybeans) will benefit. Exactly how corn pollination weather goes though…remains to be seen. 

Dez corn shown here; Sunday nite was unchanged, maybe a little higher… 

 

The 11-week low red line is from mid-April, at $5.12. The 3 week box…around $5.45, which I thought 

was key support, has now turned into key resistance. 

 

The old-crop corn export loading pace remains quite strong, although corn export sales for the week 

were not quite 21 million bushels, which certainly didn’t add any bullish impetus. Next crop year’s 

weekly corn loadings will need to average 47.1 mb weekly, and of course export sales will have to 

average that too, although 11.8 mb/week of those sales are already on the books. 

WEEK 
ENDED 

(06/17/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 66.5 2215.0 60 2275.0 2,850 575.0 10 57.5 

Soybeans 8.9 2136.1 30 2166.1 2,280 113.9 10 11.4 

All wheat 21.7 37.7 45 82.7 900 817.3 50 16.3 

Milo 0.0 249.5 5 254.5 305 50.5 10 5.0 

         

LAST WEEK         

Corn 65.4 2148.4 60 2208.4 2,850 641.6 11 58.3 

Soybeans 5.4 2127.2 30 2157.2 2,280 122.8 11 11.2 

All wheat 11.0 16.0 45 61.0 900 839.0 51 16.4 

Milo 4.6 249.5 5 254.5 305 50.5 11 4.6 
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New-crop X beans…showing Friday’s close was another sell signal, but they opened slightly higher 

Sunday night. The chart looks bad. I personally thought biodiesel was stupid, and now apparently so do 

some members of Congress, and the Supreme Court’s decision Friday seems to suggest they think the 

same way as I do. What will eventually change the feeling…is when the Chinese start taking +70 mb USA 

soybeans weekly, probably some time in October, but to go set new highs, weather will probably have 

to get worse too. Or… we get a reversal on the biodiesel again, but …that seems unlikely right now. 

 

Even though those corn and bean charts look bad, they can get worse. Sales probably should be close to 

50% right now, based on the various sell signals we saw. 

Wheat, we’re selling it as we cut it, if we haven’t already. Although… with the current bids showing 

some divergent interest, make sure you call around, and go ahead and get your protein tested. 

Knowledge is power. 

The mid-week reports will be huge, no doubt. What seems to matter most is how much the reports 

differ from the average guesses, so that’s what we’ll look at here: 

 Average guess 

Corn acres 93.8 million acres 

Bean acres 89.0 million acres 

Corn stocks 4.144 million bu 

Bean stocks 0.787 million bu 

Wheat stocks 0.859 million bu 

 

Have a good week. Stay Safe. 
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