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Hello Colorado Wheat. 

I hope you had a great 4th of July! Hopefully you didn’t blow off any fingers, etc., and we saw plenty of 

fireworks Wednesday, provided by the NASS Acreage report, as corn and bean reported acres were 

below the average expected guesses (grain stocks were as expected): 

 Average guess Actual 06/30/21 report 

Corn acres 93.8 million acres 92.7 million acres 

Bean acres 89.0 million acres 87.5 million acres 

Corn stocks 4.144 million bu 4.112 million bu 

Bean stocks 0.787 million bu 0.767 million bu 

Wheat stocks 0.859 million bu 0.844 million bu 

 

At first glance, the acres seemed too small to believe, but…further study seems to suggest otherwise. 

This chart is overall USA planted principal crops acres, and while the total acres of 317.2 million is 7 to 9 

million less than the big acres of 2012, 2013 and 2014, it’s still 7 million more than last year, and 14 

million more acres than the year before that (2019): 

 

So even though the acres were less than expected, they appear to be credible enough; I doubt we’ll see 

any big uproar calling for a re-count. It is what it is. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #495 danmaltby.riskmgmt@gmail.com 07/02/21  pg. 2 

 

This data table gives some details. This year’s Sum of Big 3 (corn, beans, wheat acres) is about 227 

million, which is only 3 million less than 2012 and 2014 and only 1.4 million less than 2013. 

 

One of the most interesting findings is the planted acreage of all OTHER principal crops than the Big 3 is 

only 90.2 million acres, which is 4 to 6 million less than those 3 big acreage years. 

 

The market almost instantaneously decided that at 179.5 bu/ac, the additional 1.2 million “harvested” 

corn acres (compared to the March Prospective Plantings report) produces another 179 million bu which 

would increase the corn ending stocks/use ratio up to 10.4% from the 9.2% June WASDE, which was 

deemed No Big Deal, and corn locked limit bid and traded higher Thursday, although Friday’s action was 

a little weaker. 

This is how the week ended, with Z corn holding on to a 60c gain. Beans kept $1.30! And wheat kept a 

dime, although spring wheat climbed another 30c. Crude oil set a new 11-week closing high, and so did 

the stock market. 

CLOSE KWU21 KWZ21 CU21 CZ21 WU21 MWU21 SU21 SX21 CRD21 ES21 

7/02 $6.19 $6.30 $5.92 $5.80 $6.53 $8.39 $14.08 $13.99 $76.21 $4342 

6/25 $6.09 $6.19 $5.30 $5.19 $6.41 $8.08 $13.03 $12.70 $74.05 $4271 

6/18 $6.16 $6.26 $5.78 $5.66 $6.66 $7.66 $13.55 $13.13 $71.64 $4154 

6/11 $6.46 $6.55 $6.30 $6.10 $6.86 $7.71 $14.83 $14.39 $70.91 $4246 

6/04 $6.44 $6.55 $6.07 $5.92 $6.93 $8.16 $15.38 $14.36 $69.62 $4228 

5/28 $6.21 $6.32 $5.73 $5.46 $6.67 $7.34 $14.82 $13.73 $66.98 $4191 

5/21 $6.31 $6.40 $5.73 $5.47 $6.77 $7.06 $14.72 $13.61 $63.58 $4152 

5/14 $6.63 $6.71 $5.63 $5.43 $7.07 $7.47 $15.28 $14.01 $65.36 $4169 

5/07 $7.41 $7.47 $6.55 $6.37 $7.62 $8.03 $15.38 $14.34 $64.88 $4225 

4/30 $7.07 $7.13 $5.92 $5.64 $7.32 $7.68 $14.71 $13.40 $63.14 $4175 

4/23 $6.86 $6.94 $5.76 $5.51 $7.13 $7.31 $14.68 $13.42 $61.72 $4172 

4/16 $6.23 $6.32 $5.30 $5.12 $6.57 $6.77 $13.81 $12.74 $63.19 $4176 

 

 

2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22

315,023  324,304  324,869  326,786  318,975  318,989  318,340  319,305  303,073  310,114  317,215   USA planted principal crops

91,936    97,291    95,365    90,597    88,019    94,004    90,167    88,871    89,745    90,819    92,692     USA corn 

74,976    77,198    76,840    83,276    82,650    83,453    90,162    89,196    76,100    83,084    87,555     USA soybeans

54,409    55,736    56,236    56,841    54,999    50,116    46,052    47,815    45,485    44,349    46,743     USA all wheat

221,321  230,225  228,441  230,714  225,668  227,573  226,381  225,882  211,330  218,252  226,990   sum of Big 3

93,702    94,079    96,428    96,072    93,307    91,416    91,959    93,423    91,743    91,862    90,225     USA planted other than Big 3

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #495 danmaltby.riskmgmt@gmail.com 07/02/21  pg. 3 

 

This is the Dec corn chart: 

 

It’s important to note that the previous week’s Z corn close of $5.19 will become the 11-week closing 

low (red number)…clearly the red line in the sand. Friday’s $5.80 close is the 4-week closing high, so 

could see some buying come in if the week will close above it, and of course, the blue line at $6.37 is 

where big buying would come IF we could close the week higher than that. 

IF is the key word. 

This rain forecast looks bearish with moisture expected for Iowa and southern Minnesota, etc. and so 

far, expected pollination temps don’t appear too threatening, although that can change. 
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We will get a new WASDE next Monday July 12, which will incorporate the Grain Stocks and Acreage 

reports, but I don’t think we will see any changes to forecasted corn yield. 

Nor do I think we will see many changes to demand, even though export sales haven’t been great in a 

few weeks now, and old-crop corn exports might be slowing down. We haven’t loaded any milo boats 2 

weeks in a row now, and wheat exports…are omega, not very good.  

WEEK 
ENDED 

(06/24/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 44.7 2259.7 60 2319.7 2,850 530.3 9 58.9 

Soybeans 5.5 2141.1 30 2171.1 2,280 108.9 9 12.1 

All wheat 5.0 42.7 45 87.7 900 812.3 49 16.6 

Milo 0.0 249.5 5 254.5 305 50.5 9 5.6 

         

LAST WEEK         

Corn 66.5 2215.0 60 2275.0 2,850 575.0 10 57.5 

Soybeans 8.9 2136.1 30 2166.1 2,280 113.9 10 11.4 

All wheat 21.7 37.7 45 82.7 900 817.3 50 16.3 

Milo 0.0 249.5 5 254.5 305 50.5 10 5.0 

 

What I am most concerned about is…this USA Ag Attaché to China new FAS report released Thursday. 

Most commission house analysts would prefer to ignore this, but my opinion is we do not have that 

option. 

Ag Attaché’s reports (posts) are not treated as official USDA reports, but they do influence the USDA’s 

thinking that goes into the official WASDE updates, so eventually, this could be what we see. 

This report calls for a decrease in Chinese corn, milo and wheat imports. 

https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Grain%20and

%20Feed%20Update_Beijing_China%20-%20People%27s%20Republic%20of_06-28-2021 

 

A lot can happen between now and then, but the main reason I’m emphasizing it so much is after last 

Wednesday’s acreage reports, it might be tempting to think prices can only go up, but if export demand 

backs off, so will prices, especially if corn pollination weather is relatively benign. 

Switching gears a bit, this article suggests ways of increasing yields this year with the high prices, and I’m 

sure most everyone is trying to do that, but maybe there are some tips here. 

https://www.dtnpf.com/agriculture/web/ag/crops/article/2021/07/05/farmers-willing-spend-money-

crops 
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The article said some guys in South Dakota won’t be applying more inputs because of drought 

conditions, so everyone has to make their own decisions, but if you do have a corn crop (or beans) and 

you are going to put more money into it, then keep in mind this long-term weekly continuous corn chart 

points out that while new-crop corn at $5.80 is well off old-crop corn’s peak price, it’s still a great price, 

compared to the 7 straight years of bouncing off $3.50 corn.  

 

A quick look at new-crop Nov beans…is the picture of a psycho market. The resistance is fairly easy to 

see, with the blue line at $14.39 set on 06/04, although the table on page 2 shows some weekly high 

closes at $14.34 and $14.36…in effect a triple top. I think the chart is showing a bull flag, pointing higher, 

and feel we make a run at getting up and through the blue line, but if that flag breaks down, the red line 

of support will come back into play quicker than imagined…as that red line at $12.70 is from the 06/25 

close, which was only last week! Pyscho indeed… 
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Where does this leave wheat? 

It doesn’t matter. Why? Because we are selling it as fast as we cut it, if not sooner. 

KC U wheat chart shows the $6.19 Friday close is actually a 4-week high close (little blue dotted line), so 

IF this week can settle above it, we could see some buying, although there is a double-top rectangle 

drawn in at the $6.44-$6.46 area, which should offer tough resistance. 

The previous week’s $6.09 is the red line, and it’s just above a trend line and a couple of previous 

stopping points just above $6.00, but I admit I’m not too sure $6.00 will hold. We’ve seen North 

American spring wheat only offers modest support, and Dec corn only offers modest support. 

 

What this wheat market NEEDS…is a better export outlook (and after reading that Ag Attaché’s post, I 

wouldn’t bet a lot on Chinese wheat import interest.) The table on page 4 points out how dire the USA 

wheat export situation is, BUT…we do see a jump in Gulf bids. Whether that’s because they had no 

choice and decided to compete with the feed market, OR because they are actually seeing better 

interest from importers, remains to be seen, but these posted Gulf bids are better, especially for ords: 

GULF     
date 12 pro ords diff  

7/2/2021 165 101 64 U 

6/25/2021 163 82 81 N 

6/18/2021 165 85 80  
6/11/2021 165 100 65  
6/4/2021 165 102 63  

5/28/2021 157 110 47  
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These posted bids are basis the Sept, which the market rolled to at an 8 or 9c carry, so if the basis isn’t 

down 8 or 9c, it’s actually higher. Thus most basis bids are higher. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

07/02 $6.19-$6.24 $6.09 $5.79-$5.89 $5.54-$5.74 $5.99-$6.39 

06/25 $5.95-$6.10 $5.90 $5.60-$5.70 $5.35-$5.55 $5.80-$6.30 

06/18 $5.92-$6.07 $5.97 $5.67-$5.77 $5.42-$5.62 $5.87-$6.37 

06/11 $6.23-$6.38 $6.28 $5.98-$6.08 $5.73-$5.94 $6.18-$6.68 

06/04 $6.12-$6.37 $6.27 $5.97-$6.07 $5.62-$5.93 $6.17-$6.67 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

07/02(U) -00, +05 -10 -40, -30 -65, -45 -20, +21 

06/25(N) -05, +10 -10 -40, -30 -65, -45 -20, +30 

06/18(N) -15, -00 -10 -40, -30 -65, -45 -20, +30 

06/11(N) -15, -00 -10 -40, -30 -65, -45 -20, +30 

06/04(N) -25, -00 -10 -40, -30 -75, -45 -20, +30 

05/28(N) -25, -00 -10 -40, -30 -75, -45 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

07/02(U) -15 -21, -00 -38, -14 -24 

06/25(N) -15 -11, -05 -30, -05 -15 

06/18(N) -15 -11, -05 -25, -00 -15 

06/11(N) -15 -11, -05 -31, -05 -15 

06/04(N) -10 -11, -05 -31, -05 -15 

 

 

Last week’s harvesting didn’t make a lot of progress, so I’m sure you’re more than ready to get rolling. 

Don’t get in a hurry. Get it cut, and get it sold. And do me a favor please and read that Ag Attaché’s 

posting if you didn’t yet. 

Have a good week. 

 PS; we’ve talked about the water fight that the West will be forced to deal with forever, and I saw this 

about Des Moines. I never thought Des Moines had a water issue, but this is more than a little 

disturbing… https://apnews.com/article/des-moines-business-environment-and-nature-

b7f1e431a601dfb6536452d743012948 
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