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Hello Colorado Wheat. 

Let’s start with the way the week closed, mainly because I think it’s an opportunity for corn farmers to 

get caught up on sales, although when we look at beans…I can’t help but wonder if things are maybe 

feeling a little different. KC Wheat bounced about 60c with the Northern Plains weather (look at spring 

wheat, up more than a dollar this week!), and as I still like selling new crop HRW as it’s cut, I’ll take 

it…but I admit this goofy weather market is concerning. 

Sept MGEX spring wheat set a new 11-week closing high. New highs will bring in more buying, which in a 

thin market…easily gets overcooked. The forecasts don’t show cool, wet weather yet, and may not for a 

while…but if you trade this stuff, or even grow it, as some of you do now even in the Great Plains…I 

would certainly sell it all as it gets harvested. Why? The table doesn’t show it, but Minny U is a 12c 

inverse over Minny Z, and the Minny Z is a 12c inverse over the Minny H, which is a 14c inverse over the 

Minny K, which is a 15c inverse over the Minny N, which is a 100c inverse over the Minny U 2022! The 

Minny U 2021 is a $1.52 inverse over next year’s Sept. The markets are advertising a big reason why to 

not hang on to cash spring wheat. Now having said that, there aren’t any Sell Signals shown for Minny 

U21 in the table…buy when they do come, it will be the definition of a crowded trade. Anyway…I wish 

you luck with your spring wheat decisions. 

CLOSE KWU21 KWZ21 CU21 CZ21 WU21 MWU21 SU21 SX21 CRD21 ES21 

7/16 $6.52 $6.62 $5.56 $5.52 $6.93 $9.17 $14.06 $13.92 $71.56 $4319 

7/09 $5.94 $6.05 $5.30 $5.17 $6.15 $8.14 $13.39 $13.29 $74.56 $4360 

7/02 $6.19 $6.30 $5.92 $5.80 $6.53 $8.39 $14.08 $13.99 $76.21 $4342 

6/25 $6.09 $6.19 $5.30 $5.19 $6.41 $8.08 $13.03 $12.70 $74.05 $4271 

6/18 $6.16 $6.26 $5.78 $5.66 $6.66 $7.66 $13.55 $13.13 $71.64 $4154 

6/11 $6.46 $6.55 $6.30 $6.10 $6.86 $7.71 $14.83 $14.39 $70.91 $4246 

6/04 $6.44 $6.55 $6.07 $5.92 $6.93 $8.16 $15.38 $14.36 $69.62 $4228 

5/28 $6.21 $6.32 $5.73 $5.46 $6.67 $7.34 $14.82 $13.73 $66.98 $4191 

5/21 $6.31 $6.40 $5.73 $5.47 $6.77 $7.06 $14.72 $13.61 $63.58 $4152 

5/14 $6.63 $6.71 $5.63 $5.43 $7.07 $7.47 $15.28 $14.01 $65.36 $4169 

5/07 $7.41 $7.47 $6.55 $6.37 $7.62 $8.03 $15.38 $14.34 $64.88 $4225 

4/30 $7.07 $7.13 $5.92 $5.64 $7.32 $7.68 $14.71 $13.40 $63.14 $4175 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Besides a spring wheat chart, shown here, gaping higher on Sunday night’s opening…: 

 

we see the other “northern” crops’ futures showing higher prices with the drought. 

This is a long-term weekly continuous oat chart, maybe thinking about testing the expected $5.00 

resistance. The July 12 NASS crop production report expects USA oat production to be down a third from 

last year’s crop, and the big unknown is what will we see out of Canada… 
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Another “northern” crop, of course is canola, shown printing new all-time highs, like in “ever” …: 

  

And canola, I believe, is the tail wagging the dog (not dissimilar from spring wheat in that regard), and is 

why soybeans are back up to $14.00. The July WASDE update didn’t make many changes to the balance 

sheets, although Brazil’s beginning stocks were increased 3 million tonnes. 

 

IF soybeans are to go set new highs and try to re-visit last year’s prices, it will be because Canadian 

canola is worse than expected. 
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The July WASDE was actually bearish for corn in one KEY regard. Chinese corn grain imports for 2021/22 

were reduced slightly. Yes, very slightly…only a reduction of 200,000 tonnes (4 boats), but I feel the 

direction of the change is what’s important. 

This chart tries to show how the USA corn futures market reacted over time as the USDA’s WASDE 

changed. The USDA started the crop year saying the Chinese coarse grain imports would only be 17.35 

mmt, and nearby corn futures were $3.30/bu. By this May, the USDA had increased their Chinese coarse 

grain estimate to 43.25 million tonnes, and the nearby corn futures were then up to $7.15/bu. 

 

This is the data table for that chart… 

 

SO FAR… The data table for the new year, 21/22…looks like this: 

 

 

Am I making too big a deal out of that tiny cut to Chinese coarse grain import estimate? Maybe, but it’s 

a big reason why I think if you grow corn, you should be 25% to 50% sold of this year’s expected 

production.  

 

Another reason I think a chunk of corn should be on the books is the current USA corn export 

picture…appears to be slowing down. 

China forecasted coarse grain imports, for 2020/21, from the WASDE;  (mmt)

6/11/2020 7/10/2020 8/12/2020 9/11/2020 10/9/2020 11/10/2020 12/10/2020 1/12/2021 2/9/2021 3/9/2021 4/9/2021 5/12/2021 6/10/2021 7/12/2021

coarse grains 17.35 17.35 18.45 18.45 18.75 26.05 30.85 32.25 40.25 40.25 41.15 43.25 43.65 44.05

nearby corn futures 3.30$     3.37$     3.15$     3.69$     3.95$       4.23$       4.21$       5.17$     5.56$     5.46$     5.77$     7.15$     6.99$     5.45$     

5/12/2021 6/10/2021 7/12/2021 8/12/2021 9/10/2021 10/12/2021 11/9/2021 12/9/2021

coarse grains for 2021/22 46.30 46.90 46.70

Z21 corn futures 5.93$     6.17$     5.33$     
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Corn exports are lagging…the July WASDE did not reduce their USA old-crop corn export forecast, 

but…they probably should have. The last time we loaded 60 million corn was the week ended June 17. 

They did INCREASE their USA new-crop corn export projection, now forecast at 2.5 billion bu (350 

million less than this year’s maybe too high estimate, which won’t be a slam dunk, as that will require 48 

million corn loaded weekly…) 

Milo is still struggling…looks like 3 containers were loaded. Not 3 container vessels…just 3 containers. 

The new-crop export forecast for milo exports was reduced 30 million bushels to 320 million bu. 

WEEK 
ENDED 

(07/08/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 41.8 2352.1 60 2412.1 2,850 437.9 7 62.6 

Soybeans 7.3 2156.5 30 2186.5 2,270 83.5 7 11.9 

All wheat 13.4 70.3 45 115.3 875 759.7 47 16.2 

Milo 2.8 252.3 5 257.3 305 47.7 7 6.8 

         

LAST WEEK         

Corn 50.6 2310.3 60 2370.3 2,850 479.7 8 60.0 

Soybeans 8.1 2149.2 30 2179.2 2,280 100.8 8 12.6 

All wheat 14.1 56.8 45 101.8 900 798.2 48 16.6 

Milo 0.0 249.5 5 254.5 305 50.5 8 6.3 

 

The old-crop soybean export forecast was dropped 10 million bu, down to 2.27 billion, and that appears 

like it is still a freckle too high at current pace. 

Finishing corn discussion…this is Dec corn, and early Sunday night saw about another dime increase: 

 

IF the rally is to continue, we’d like to see a close this Friday above $5.80, which is the current 4-week 

closing high, and some trendline resistance…then the blue line at $6.37 could come into play. 
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I’d be very concerned about a Friday close below the red line of $5.17. which was last week’s close. 

Expected selling would be big. 

And the third reason I’d make sure I had some corn sold is…it looks great. This corn is pollinating in ideal 

conditions, except in North Dakota, and maybe some of South Dakota.  

OK…wheat exports… from the table on page 5…still currently “meh” at best. The July WASDE saw a 25 

million bu reduction in the 21/22 crop year (began June 1) down to 875 million, which is certainly 

doable, as time is on their side (47 weeks remaining), but …wheat exports could use a shot in the arm. 

We saw our first official look at USA wheat-by-class, where the USDA came out swinging on spring 

wheat yield. Their overall spring wheat production guess is overstated by 25 to 30 million bu, as their % 

harvested is way too high (they used the June acreage figures, which includes an historical average for 

harvested vs planted…), but…spring wheat is so high priced I’m not sure it matters. The goal of the 

spring wheat market this year is to create as much demand destruction as possible, and …then hope it 

can recover next year. And for the record…something weird on the wheat-by-class S&D was a 20 million 

bu reduction in White Wheat domestic usage, which had to come from Food usage (?). Pretty strange… 

Anyway…this is the quote from the Wheat Outlook… “Record global wheat production and relatively 

high U.S. wheat prices reduce export prospects in the new marketing year.”  

BUT…it’s not quite that simple, as this bottom line of this simple table of world wheat production vs 

world wheat usage implies an uneasy equilibrium…: 

 

 

So…yes, I’d still sell my new-crop HRW, but…if Canada completely burns up, the world balance sheet will 

tighten further, and then…very soon, it will be planting season here in the Great Plains, and how that 

goes will be important. 

all wheat production;mmt

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22

USA 54.4 61.3 58.1 55.1 56.1 62.8 47.4 51.3 52.6 49.7 47.5

Canada 25.3 27.2 37.5 29.4 27.6 32.1 30.0 32.2 32.7 35.2 31.5

sum 79.7 88.5 95.6 84.5 83.7 94.9 77.4 83.5 85.3 84.9 79.0

Russia 56.2 37.7 52.1 59.1 61.0 72.5 85.2 71.7 73.6 85.4 85.0

Ukraine 22.3 15.8 22.2 24.8 27.2 26.8 27.0 25.1 29.2 25.4 30.0

sum 78.5 53.5 74.3 83.9 88.2 99.3 112.2 96.8 102.8 110.8 115.0

EEU 138.1 133.9 144.4 156.8 160.5 145.4 151.1 136.7 138.7 125.9 138.2

Austrailia 29.9 22.9 25.3 23.9 24.2 31.8 20.9 17.6 14.5 33.0 28.5

Argentina 15.5 9.3 10.5 14.0 11.3 18.4 18.5 19.5 19.8 17.6 20.5

sum 183.5 166.1 180.2 194.7 196.0 195.6 190.5 173.8 173.0 176.5 187.2

China 117.4 121.0 121.9 126.2 130.2 128.9 134.3 131.4 133.6 134.3 136.0

India 86.9 94.9 93.5 95.9 86.5 87.0 98.5 99.9 103.6 107.9 108.0

sum 204.3 215.9 215.4 222.1 216.7 215.9 232.8 231.3 237.2 242.2 244.0

sum of countries shown 546.0 524.0 565.5 585.2 584.6 605.7 612.9 585.4 598.3 614.4 625.2

World wheat production 697.2 657.7 715.1 727.9 737.0 752.0 761.9 730.9 763.5 755.8 794.4

World wheat demand 696.9 679.3 698.7 704.6 711.8 738.9 742.9 735.2 748.3 784.9 791.1

production - demand 0.3 -21.6 16.4 23.3 25.2 13.1 19.0 -4.3 15.2 -29.1 3.3
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This is KC U wheat, bouncing into previous resistance, although…the dotted blue line, at $6.52, which 

was Friday’s close, and it is the current 4-week closing high, so…this Friday’s close will say a lot about 

whether this wheat rally can extend. 

 

  

Even though the current USA wheat picture doesn’t look great, the spring wheat situation offers some 

potential for winter wheat, and even soft red could come into play as far as filling pre-committed 

boats…as we saw China pick up 2 cargoes of USA SRW this week. 

 

These posted Gulf bids show better interest in 12’s, and with MGEX U (springs) settling at $2.65 over KC 

U…that’s not too surprising. 

GULF     
date 12 pro ords diff  
7/16/2021 175 110 65  
7/9/2021 165 110 55 U 

7/2/2021 165 101 64 U 

6/25/2021 163 82 81 N 

6/18/2021 165 85 80 N 

 

 

Whereas these Posted wheat prices are showing some differences of opinion, especially in the Kansas 

Terminals (delivery market)…keep in mind this is a very high basis, and that combined with relatively 

small carrying charges would encourage me to sell my newly harvested wheat, if I hadn’t already. 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

07/16 $6.52-$6.57 $6.47 $6.12-$6.22 $5.92-$6.17 $6.32-$6.82 

07/09 $5.94-$5.99 $5.89 $5.54-$5.64 $5.29-$5.59 $5.74-$6.24 

07/02 $6.19-$6.24 $6.09 $5.79-$5.89 $5.54-$5.74 $5.99-$6.39 

06/25 $5.95-$6.10 $5.90 $5.60-$5.70 $5.35-$5.55 $5.80-$6.30 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

07/16(U) -00, +05 -05 -40, -30 -60, -35 -20, +30 

07/09(U) -00, +05 -05 -40, -30 -65, -35 -20, +30 

07/02(U) -00, +05 -10 -40, -30 -65, -45 -20, +21 

06/25(N) -05, +10 -10 -40, -30 -65, -45 -20, +30 

Date Concordia Salina Hutch/Wichita Ark City 

07/16(U) -15 -21, -10 -38, -10 -24 

07/09(U) -15 -21, -00 -34, -14 -24 

07/02(U) -15 -21, -00 -38, -14 -24 

06/25(N) -15 -11, -05 -30, -05 -15 

 

Futures opened higher Sunday night, mainly on a dry to hot forecast, especially for the West. I think that 

mainly helps you get a better harvest price for your wheat, and maybe a little better price if you’re 

getting caught up on corn sales. 

Kansas wheat harvest is basically over and Colorado is about half there. 

 

The main reason to not sell all your wheat…is missed opportunity cost, which is so hard to quantify, but 

it exists. Right now, this opportunity…is because of the Northern Plains’ weather conditions. The other 

side is…demand destruction is happening. The July WASDE reduced USA spring wheat usage by 130 

million bushels, and Canada’s exports will be lower this year too. 

I’m still in the “sell it or smell it” camp. 

 

Have a good week. Stay Safe. 
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