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Hello Colorado Wheat. 

Last week I wrote sell your HRW, sell your spring wheat, and get caught up on selling your corn…which 

means up to half. This week…I’m not going to say that differently. 

Why sell your corn? Mainly because we’ve seen signs the old-crop export program has slowed 

significantly, and we haven’t seen any new-crop corn sales to China in several weeks.  

The table shows less than 40 million bu of corn were loaded last week; we haven’t seen that low a 

number since the week that ended Jan.28. At this pace (the last 4 weeks have averaged about loading 

only 45 million bu/week) the USDA will be lowering this year’s USA corn export forecast by 84 million 

bu. Next year…which starts Sept.1, we’ll want to see 48 million bu loaded weekly. 

WEEK 
ENDED 

(07/15/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 39.5 2391.7 60 2451.7 2,850 398.3 6 66.4 

Soybeans 6.0 2162.5 30 2192.5 2,270 77.5 6 12.9 

All wheat 17.3 87.6 45 132.6 875 742.4 46 16.1 

Milo 2.3 254.6 5 259.6 305 45.4 6 7.6 

         

LAST WEEK         

Corn 41.8 2352.1 60 2412.1 2,850 437.9 7 62.6 

Soybeans 7.3 2156.5 30 2186.5 2,270 83.5 7 11.9 

All wheat 13.4 70.3 45 115.3 875 759.7 47 16.2 

Milo 2.8 252.3 5 257.3 305 47.7 7 6.8 

 

And for the most part, the USA corn crop is in good to great shape. Last week’s Crop Progress showed 

the corn crop 56% silked, which compares to 59% the previous year, and then the following week, last 

year, the silked percentage climbed to 82%, which means on this Monday’s report, I would expect to see 

this year’s corn is at least 75% silked, maybe 80%. SO…this year’s USA corn crop has basically finished 

pollination. Conditions match last year’s too, so…I’m thinking we’re facing a 15.0 billion bushel USA corn 

production coming at us. North and South Dakota are struggling, and maybe some Minnesota corn too, 

but…it sure looks like export demand, not supply… will be the key fundamental this 21/22 crop year. 

We have a lot of eggs in a big basket, which could be fine…as Brazil’s crop wasn’t a boomer, although it 

appears Ukraine is in good shape. Anyway…we’ll watch that basket of eggs carefully. We learned last 

year when that Chinese demand (coarse grain imports) picked up, so did the futures market, so that’s 

what we’re hoping for, but in the meantime…the path of least resistance is probably lower. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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The week ended with modest losses in HRW and corn, although Minny spring wheat dropped 33c and 

beans were shelled, down 40c (there are many 11-week closing highs from 05/07 which disappear this 

week, so I showed the new 11-week highs in yellow highlight…: 

CLOSE KWU21 KWZ21 CU21 CZ21 WU21 MWU21 SU21 SX21 CRD21 ES21 

7/23 $6.46 $6.57 $5.47 $5.43 $6.84 $8.84 $13.56 $13.52 $72.07 $4403 

7/16 $6.52 $6.62 $5.56 $5.52 $6.93 $9.17 $14.06 $13.92 $71.56 $4319 

7/09 $5.94 $6.05 $5.30 $5.17 $6.15 $8.14 $13.39 $13.29 $74.56 $4360 

7/02 $6.19 $6.30 $5.92 $5.80 $6.53 $8.39 $14.08 $13.99 $76.21 $4342 

6/25 $6.09 $6.19 $5.30 $5.19 $6.41 $8.08 $13.03 $12.70 $74.05 $4271 

6/18 $6.16 $6.26 $5.78 $5.66 $6.66 $7.66 $13.55 $13.13 $71.64 $4154 

6/11 $6.46 $6.55 $6.30 $6.10 $6.86 $7.71 $14.83 $14.39 $70.91 $4246 

6/04 $6.44 $6.55 $6.07 $5.92 $6.93 $8.16 $15.38 $14.36 $69.62 $4228 

5/28 $6.21 $6.32 $5.73 $5.46 $6.67 $7.34 $14.82 $13.73 $66.98 $4191 

5/21 $6.31 $6.40 $5.73 $5.47 $6.77 $7.06 $14.72 $13.61 $63.58 $4152 

5/14 $6.63 $6.71 $5.63 $5.43 $7.07 $7.47 $15.28 $14.01 $65.36 $4169 

5/07 $7.41 $7.47 $6.55 $6.37 $7.62 $8.03 $15.38 $14.34 $64.88 $4225 

The Z corn close of $5.43 is right back to the “magnetic box” from 5/14, 5/21 and 5/28; Here’s Z corn, 

showing a flag formation, and I’m pretty sure the market will absolutely “go with the breakout”: 

 

It looks heavy to me. 
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KC wheat…harvest mainly remains in Montana. Late harvesting in NW Kansas found high protein, but 

low test weight, and I’d expect to see that pattern in NE Colorado, and the Nebraska Panhandle. The late 

heat wasn’t good for grain fill. Early reports out of Montana also indicate high protein and low test 

weight, and as we get into spring wheat, I think that’s exactly what we’ll see too. 

Unfortunately, millers world-wide hate low test weight. It noticeably reduces flour extraction (yield) 

and my experience is the mill boss man’s bonus is tied to flour yield…so when you start cutting his 

bonus, he’s in a crummy mood, and he makes sure the wheat buyer is in a crummy mood too. It all rolls 

down hill. 

You as a wheat seller…might see a little protein premium, although it probably won’t offset your test 

weight discounts, so you might not be in a great mood either. We’re seeing a pattern… 

 

These posted bids are before protein premiums/discounts, and certainly before test weight discounts, 

BUT…they are still pretty good, and the basis is still way too high to even think about sitting on it. 

Speaking of basis…I see 5 reductions with no increases. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

07/23 $6.46-$6.51 $6.36 $6.06-$6.16 $5.86-$6.11 $6.26-$6.66 

07/16 $6.52-$6.57 $6.47 $6.12-$6.22 $5.92-$6.17 $6.32-$6.82 

07/09 $5.94-$5.99 $5.89 $5.54-$5.64 $5.29-$5.59 $5.74-$6.24 

07/02 $6.19-$6.24 $6.09 $5.79-$5.89 $5.54-$5.74 $5.99-$6.39 

06/25 $5.95-$6.10 $5.90 $5.60-$5.70 $5.35-$5.55 $5.80-$6.30 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

07/23(U) -00, +05 -10 -40, -30 -60, -35 -20, +20 

07/16(U) -00, +05 -05 -40, -30 -60, -35 -20, +30 

07/09(U) -00, +05 -05 -40, -30 -65, -35 -20, +30 

07/02(U) -00, +05 -10 -40, -30 -65, -45 -20, +21 

06/25(N) -05, +10 -10 -40, -30 -65, -45 -20, +30 

Date Concordia Salina Hutch/Wichita Ark City 

07/23(U) -20 -23, -15 -38, -10 -24 

07/16(U) -15 -21, -10 -38, -10 -24 

07/09(U) -15 -21, -00 -34, -14 -24 

07/02(U) -15 -21, -00 -38, -14 -24 

06/25(N) -15 -11, -05 -30, -05 -15 
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Gulf bids are nominally a penny better for 12’s. I meant to get a better handle on Gulf test weight 

discounts, but will get it for next week 

GULF     
date 12 pro ords diff  
7/23/2021 176 110 66  
7/16/2021 175 110 65  
7/9/2021 165 110 55 U 

7/2/2021 165 101 64 U 

 

I see no reason to not sell your HRW if you haven’t yet. 

Someone asked me about spring wheat. I thought I covered it last week when I said “but if you trade this 

stuff, or even grow it, as some of you do now even in the Great Plains…I would certainly sell it all as it 

gets harvested.” 

USA spring wheat is the highest priced wheat in the world, except for hard amber durum. The spring 

wheat futures are highly inverted, with this year’s new-crop Sept more than $1.20 over next year’s new-

crop Sept. 

We don’t know much about quality, but I don’t see how it can be a high test weight year, and I’ve seen 

some “to-arrive” contracts already trade with a maximum allowable protein content. This is a MGEX U 

spring wheat chart. The blue line (11-week closing high) is the 7/16 close, and then it gapped higher last 

Sunday night, and then spent all week trading lower. The major uptrend is indeed still intact, which the 

longs find encouraging. I would use that trendline as a gauge, and the 4-week closing low, which 

happened only one week before the dollar explosion…is at $8.14, and that is definitely a gauge, and 

would be below the major up trendline. 

 

There is a Wheat Quality Council Tour in North Dakota this week. I’m sure Twitter will be abuzz… 

In fairness, the chart does not show a sell signal yet. 
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The Canadian spring wheat crop is probably closer to 27.5 million tonnes instead of the 31.5 we saw on 

the July WASDE, but that means Canadian exports will be down 4 million tonnes from last year. 

And there is NO WAY USA spring wheat will capture more exports. We remember the July WASDE 

actually forecast a USA spring wheat export reduction of 64 million bu (1.7 mmt). 

I know a DTN writer recently wondered if spring wheat was headed to $12.00. I believe the answer is 

NO. I think a much better question is “has spring wheat topped?”  

 

I’d like to talk about next year’s new-crop HRW, which you will be planting in a couple months, but let’s 

take a quick look at soybeans, which…unfortunately…even though the Chinese will buy every bean they 

can, at any price…does NOT prevent the market from getting heavy, or even really heavy. 

 

The major uptrend line in beans is under attack, and that red line in the sand at $13.29 needs to hold. 

That came from the 7/09 close. 

 

And one other thing, completely off the rails…is this article about large cap stocks, and the conclusion, of 

course, is over the long run, they are a good investment. We knew that, but the article uses a very 

interesting phrase… “100% of the time”. 

https://www.bakersfield.com/ap/news/scott-burns-what-history-tells-us-about-stock-market-

returns/article_3e3edf04-303d-566f-8f85-6d8885a0337a.html 
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OK…this is the most interesting thing in the wheat market. It’s more interesting than spring wheat. 

This is KC July’22. It’s the wheat you will plant. I assume you will plant about the same amount you 

planted this year. We have no idea how the weather will be, but more than likely it will be dry. 

 

That chart has been on the highs 3 or 4 times, and the lows 3 times, in less than 3 months. 

The market is nervous, and rightfully so. North America needs a long-term change in the weather 

pattern.  

Yes, I’ve said many times we’re selling the wheat we just cut. 

BUT…we’re not ready to sell any of the stuff we haven’t planted yet. Maybe we should, and if so, we’ll 

sell it later, at a lower price, but we’re not selling it today. 

 

Have a good week. Stay Safe. 
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