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Hello Colorado Wheat. 

I’m leaning towards a “Yee Haw!” here… 

This is KC Sept wheat, which might be moot, as A. maybe/probably you’ve sold all your wheat already, 

and/or B. if you haven’t, the cash bids will be soon rolling to the Dec (Z)… but what we see here is 

Cascading New 11-week Closing Highs!  

 

Three weeks of new blue numbers…which is about the opposite of a sell signal; wowzers!  

 

 

What happened? 

We knew North American spring wheat and other northern crops were droughted, and about 3 weeks 

ago I pointed out that the new unknown fundamental was how long the drought would  last, which 

would severely curtail winter wheat production for next year (July 22 futures). And while we expected to 

see lower production numbers in North American wheat, and Russian wheat, we (me?) didn’t expect to 

see what the USDA actually said. 

We’ll look at the numbers in a minute, but there is no doubt the Thursday WASDE was a Wheat Supply 

Shock. Wheat Demand is dropping this year, but right now, this rally is all about Wheat Supply. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Here's the world numbers, with the 15.5 million tonne drop in world wheat production compared to my 

expectation of only about a 4 million tonne drop in world wheat production. 

 

 

Besides these major world wheat cuts, here in the USA, we saw a 28 million cut to the HRW production 

estimate. The Kansas yield was left unchanged, but Colorado and Nebraska saw a 2 bu/ac yield drop, 

and Montana…lost 11 bu/ac. The US soft white wheat production estimate was reduced about 24 

million. I note that the USA spring wheat estimate was left unchanged, further cementing my belief that 

the spring wheat led rally has turned into a follower. 

This current rally is because of winter wheat, not spring wheat.  

 

And in that regard, how can any of those world winter wheat numbers change much from here? 

What we don’t know…the Great Unknown…is how will the winter wheat North America is getting ready 

to plant do? Will it emerge in good shape, or bad shape? Will it survive the winter? Will next spring be a 

wet spring, or a dry spring? 

I tend to think now, with 3 consecutive blue lines…it’s going to take a noticeable change in the weather 

to stop the wheat rally. 

 

July'21 Aug'21

my guess ACTUAL

2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 2021-22 2021-22

56.1 62.8 47.4 51.3 52.6 49.7 47.5 47.5 46.2 USA

27.6 32.1 30.0 32.2 32.7 35.2 31.5 27.5 24.0 Canada

83.7 94.9 77.4 83.5 85.3 84.9 79.0 75.0 70.2 sum

61.0 72.5 85.2 71.7 73.6 85.4 85.0 83.0 72.5 Russia

27.2 26.8 27.0 25.1 29.2 25.4 30.0 30.0 33.0 Ukraine

88.2 99.3 112.2 96.8 102.8 110.8 115.0 113.0 105.5 sum

160.5 145.4 151.1 136.7 138.7 125.9 138.2 138.2 138.6 EEU

24.2 31.8 20.9 17.6 14.5 33.0 28.5 28.5 30.0 Austrailia

11.3 18.4 18.5 19.5 19.8 17.6 20.5 20.5 20.5 Argentina

196.0 195.6 190.5 173.8 173.0 176.5 187.2 187.2 189.1 sum

130.2 128.9 134.3 131.4 133.6 134.3 136.0 136.0 136.0 China

86.5 87.0 98.5 99.9 103.6 107.9 108.0 108.0 108.0 India

216.7 215.9 232.8 231.3 237.2 242.2 244.0 244.0 244.0 sum

584.6 605.7 612.9 585.4 598.3 614.4 625.2 619.2 608.8 sum of countries shown

737.0 752.0 761.9 730.9 763.5 755.8 792.4 788.4 776.9 World wheat production

711.8 738.9 742.9 735.2 748.3 784.9 790.9 791.1 786.7 World wheat demand 

25.2 13.1 19.0 -4.3 15.2 -29.1 1.5 -2.7 -9.8 production - demand
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How high can this thing get? Hah!! How would I know? 

I thought, and still do…that selling your newly harvested wheat already was a good idea, so picking a top 

my not be my strong suit either…but this weekly continuous KC chart suggests we should see previous 

resistance starting around $8.20 or so. Omega…that’s another 80c. 

 

 

 

And sure I’m a buzz kill, but besides the weather, since I doubt the world wheat production numbers can 

get significantly less than what we just saw…we need to acknowledge that world wheat demand, 

especially because of wheat feeding…will CONTINUE TO DECREASE ALL YEAR LONG. 

 

So yes, even though I tossed out that $8.20 target…a couple big rains, and my belief that every WASDE 

update we see for the next 8 months will be bearish wheat…well, if you’re still riding the Wheat Wave, I 

wish you mucho luck. 

Maybe have a target in mind where you’d sell it, or be willing to act when we finally get a sell signal, but 

the main point is…I think it will be hard to get a more bullish looking WASDE than what we just saw. 

 

Based on that statement alone, a guy could sell his wheat and be done with it, and not look back. 

I’m not selling more new-crop wheat (sold 10%just to get started above $7.00…) until it’s wetter. 
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Here’s how the week ended. KC was up 36c, and closed well. Corn and beans closed higher for the week 

as well, but did not set new 11-week closing highs. 

CLOSE KWU21 KWZ21 KWN22 CZ21 WU21 MWU21 SX21 SX22 CRD21 ES21 

8/13 $7.42 $7.55 $7.26 $5.73 $7.62 $9.44 $13.65 $12.57 $68.44 $4463 

8/06 $7.06 $7.18 $7.09 $5.57 $7.19 $9.16 $13.37 $12.58 $68.28 $4430 

7/30 $6.73 $6.84 $6.81 $5.45 $7.04 $9.05 $13.49 $12.54 $73.95 $4390 

7/23 $6.46 $6.57 $6.58 $5.43 $6.84 $8.84 $13.52 $12.49 $72.07 $4403 

7/16 $6.52 $6.62 $6.62 $5.52 $6.93 $9.17 $13.92 $12.76 $71.56 $4319 

7/09 $5.94 $6.05 $6.10 $5.17 $6.15 $8.14 $13.29 $12.32 $74.56 $4360 

7/02 $6.19 $6.30 $6.38 $5.80 $6.53 $8.39 $13.99 $12.71 $76.21 $4342 

6/25 $6.09 $6.19 $6.31 $5.19 $6.41 $8.08 $12.70 $11.97 $74.05 $4271 

6/18 $6.16 $6.26 $6.40 $5.66 $6.66 $7.66 $13.13 $12.11 $71.64 $4154 

6/11 $6.46 $6.55 $6.64 $6.10 $6.86 $7.71 $14.39 $12.94 $70.91 $4246 

6/04 $6.44 $6.55 $6.74 $5.92 $6.93 $8.16 $14.36 $12.95 $69.62 $4228 

5/28 $6.21 $6.32 $6.46 $5.46 $6.67 $7.34 $13.73 $12.54 $66.98 $4191 

 

It looks to me like crude oil is getting ready to roll over. Why gasoline is still on the highs, even though 

crude is more than $8.00/bbl off it’s highs…just totally irritates me. I think we’re due for an old-

fashioned gasoline price war. 
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Posted Gulf bids are a nickel weaker for 12’s but unchanged for ords… 

GULF     
date 12 pro ords diff  
8/13/2021 169 110 59  
8/6/2021 174 110 64  

7/30/2021 178 110 68  
7/23/2021 176 110 66  

 

And the posted bids in the country are mainly unchanged on the basis, still against the Sept, and as the 

KC U-Z is a 12c carry or so, we’ll be against the KC U for the next 2 weeks… 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

08/13 $7.37-$7.42 $7.27 $7.02-$7.12 $6.82-$7.07 $7.22-$7.62 

08/06 $7.06-$7.06 $6.91 $6.66-$6.76 $6.46-$6.71 $6.86-$7.26 

07/30 $6.73-$6.78 $6.63 $6.33-$6.43 $6.13-$6.38 $6.53-$6.93 

07/23 $6.46-$6.51 $6.36 $6.06-$6.16 $5.86-$6.11 $6.26-$6.66 

07/16 $6.52-$6.57 $6.47 $6.12-$6.22 $5.92-$6.17 $6.32-$6.82 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

08/13(U) -05, +00 -15 -40, -30 -60, -35 -20, +20 

08/06(U) -00, +00 -15 -40, -30 -60, -35 -20, +20 

07/30(U) -00, +05 -10 -40, -30 -60, -35 -20, +20 

07/23(U) -00, +05 -10 -40, -30 -60, -35 -20, +20 

07/16(U) -00, +05 -05 -40, -30 -60, -35 -20, +30 

Date Concordia Salina Hutch/Wichita Ark City 

08/13(U) -20 -23, -15 -38, -10 -24 

08/06(U) -20 -23, -15 -38, -10 -24 

07/30(U) -20 -23, -15 -38, -13 -24 

07/23(U) -20 -23, -15 -38, -10 -24 

07/16(U) -15 -21, -10 -38, -10 -24 
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Possibly the weaker Gulf 12’s are influenced by the continued weakening of spring wheat futures 

compared to KC futures…this is Minny U – KC U, down another 8c for the week, and now more than 75c 

off the peak. The spot spring wheat basis is a dog…omega. 

 

 

The current wheat-by-class pace…is on pace to meet the USDA USA wheat export forecast. The USDA 

increased SRW and HRS exports by 5 million bu each, and reduced SWW 10 million bu in the August 

WASDE. 

WEEK 
ENDED 

(08/05/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 10.5 51.6 15 53.1 360 306.9 43 7.1 

SRW 2.6 20.2 10 21.2 115 93.8 43 2.2 

HRS 3.4 38.9 10 39.9 225 185.1 43 4.3 

White 6.6 25.4 10 26.4 160 133.6 43 3.1 

HAD 0.0 1.6 0 1.6 15 13.4 43 .3 

         

07/22/21         

HRW 3.5 41.1 15 42.6 360 317.4 44 7.2 

SRW 3.2 17.6 10 18.6 110 91.4 44 2.1 

HRS 4.8 35.5 10 36.5 220 183.5 44 4.2 

White 2.7 18.8 10 19.8 170 150.2 44 3.4 

HAD 0.0 1.5 0 1.5 15 13.5 44 .3 

 

One thing we DID NOT see was an increased USA demand picture…even with a 15.5 million tonne cut to 

world wheat production, USA wheat exports WERE NOT increased. 

That alone should make anyone think that the $8.20 target I tossed out is…quite likely a dream. 
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WE saw a USA corn production update, where the USA national yield was dropped almost 5 bu/ac, 

which was about a 400 million bu production reduction, yet…due to demand reductions…in this expiring 

year (exports cut by 75 million) and the year coming up (exports were cut 100 million, and feeding was 

cut 75 million), the expected carryout was thus reduced by only 190 million bu. 

Soybeans saw a .8 bu/ac yield cut, but similarly, export forecast reductions were not bullish. 

Weather can still affect corn and soybeans…and this picture is not perfect. We need moisture. 

 

 

The updated corn and bean story…is for reduced supplies, especially compared to earlier estimates, but 

also, so far…for slightly reduced demand. 

 

Milo…same story, although only the old-crop milo exports were cut (20 million); new-crop exports 

remain at 320, but…that seems very aggressive. 

 

This is the updated export scorecard; now only 3 weeks of data remain for the 20/21 corn and bean crop 

year, and only about 2 actual weeks. 
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Even after the old-crop export reductions, corn, beans and milo exports for this marketing year apperar 

to STILL be overstated a little. 

WEEK 
ENDED 

(08/05/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 41.7 2542.5 60 2602.5 2,775 172.5 3 57.5 

Soybeans 4.8 2184.2 30 2214.2 2,260 45.8 3 15.2 

All wheat 23.1 137.6 45 182.6 875 692.4 43 16.1 

Milo 2.1 262.3 5 267.3 285 17.7 3 5.9 

         

LAST WEEK         

Corn 55.5 2500.8 60 2560.8 2,850 289.2 4 72.3 

Soybeans 7.9 2179.4 30 2209.4 2,270 60.6 4 15.2 

All wheat 14.2 114.5 45 159.5 875 715.5 44 16.3 

Milo 2.1 259.4 5 264.4 305 40.6 4 10.2 

 

NEXT year…corn will need to average load 46.2 million bu weekly, beans will need to load 39.5 mil bu 

weekly and milo will need to load 6.2 million bu weekly. I doubt those will be easy targets to hit. 

 

Sunday night corn futures opened a little higher. We will start to get some ProFarmer crop estimates 

this week, and they may possibly be market movers… 

Here’s a Dec corn chart, maybe …possibly…looking a little more friendly than it has been. 
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And soybeans traded not quite a dime higher Sunday night; dry weather is catching more buzz. 

Nov beans continue to move sideways. A bull flag formation is apparent, although we don’t have a 

breakout either way, and the lateral 11-week closing high and 11-week closing low lines…look solid. 

 

 

 

The August WASDE was a Supply Side Shocker, especially for wheat, but I wonder how much more 

bullish the world wheat picture can get. 

 

North American moisture for finishing the corn and beans is probably moving to the forefront, and soon 

will dominate the headlines, but there is no way anyone can go to sleep on the moisture situation for 

the new-crop winter wheat, which will start to go in the ground in about a month. 

 

Have a good week; Stay Safe. 
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