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Hello Colorado Wheat. 

A week after we had the World Wheat Supply Shock (a 15.5 million tonne disappearance in the world 

wheat supply)…and a 5 bu drop in the expected USA corn national yield, and about a bu/ac soybean 

yield decrease…the markets pretty much rolled over. Which…either means the supply shock is not as 

bad as expected, or more likely…we’re starting to feel some demand slipping away. 

In the case of wheat…the marginal/expandable/not fixed… demand category is “feeding/residual”, and 

in that particular case, the USDA’s forecast of China’s 10 million tonne wheat imports is under increasing 

scrutiny. And for corn and soybeans, the RVO (Renewable Volume Obligation), determines how much 

grain is used as fuel…and is not going to increase this year, and some legitimate concern exists that it 

may decrease. Here’s a DTN article with some details, but the parts are definitely moving… 

https://www.dtnpf.com/agriculture/web/ag/news/business-inputs/article/2021/08/20/white-house-

keep-status-quo-biofuel 

Anyway…the 11-week Closing Table shows the grain markets are under attack, with KC wheat down 40c, 

corn down 36 and beans down 75c. 

CLOSE KWU21 KWZ21 KWN22 CZ21 WU21 MWU21 SX21 SX22 CRD21 ES21 

8/20 $7.02 $7.16 $7.04 $5.37 $7.14 $9.19 $12.91 $12.27 $62.14 $4437 

8/13 $7.42 $7.55 $7.26 $5.73 $7.62 $9.44 $13.65 $12.57 $68.44 $4463 

8/06 $7.06 $7.18 $7.09 $5.57 $7.19 $9.16 $13.37 $12.58 $68.28 $4430 

7/30 $6.73 $6.84 $6.81 $5.45 $7.04 $9.05 $13.49 $12.54 $73.95 $4390 

7/23 $6.46 $6.57 $6.58 $5.43 $6.84 $8.84 $13.52 $12.49 $72.07 $4403 

7/16 $6.52 $6.62 $6.62 $5.52 $6.93 $9.17 $13.92 $12.76 $71.56 $4319 

7/09 $5.94 $6.05 $6.10 $5.17 $6.15 $8.14 $13.29 $12.32 $74.56 $4360 

7/02 $6.19 $6.30 $6.38 $5.80 $6.53 $8.39 $13.99 $12.71 $76.21 $4342 

6/25 $6.09 $6.19 $6.31 $5.19 $6.41 $8.08 $12.70 $11.97 $74.05 $4271 

6/18 $6.16 $6.26 $6.40 $5.66 $6.66 $7.66 $13.13 $12.11 $71.64 $4154 

6/11 $6.46 $6.55 $6.64 $6.10 $6.86 $7.71 $14.39 $12.94 $70.91 $4246 

6/04 $6.44 $6.55 $6.74 $5.92 $6.93 $8.16 $14.36 $12.95 $69.62 $4228 

 

As demand wanes, less supply becomes less critical. 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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This updated Dec corn chart looks bad, whereas last week’s close looked semi-promising. The main 

reason I don’t like this corn chart is the close below the $5.45ish rectangle, which looks to me like we 

are going to test that red line 11-week closing low of $5.17 from 7/09/21. 

 

Besides unease about ethanol demand, corn exports for this crop year 20/21 are limping home instead 

of finishing strong. The new crop year for corn and beans starts Sept 1, and corn will need to load an 

average of 46.2 million bu weekly. 

WEEK 
ENDED 

(08/12/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 32.6 2575.1 60 2,635.15 2,775 139.9 2 70.0 

Soybeans 9.5 2193.7 30 2,223.7 2,260 36.3 2 18.2 

All wheat 21.7 159.7 45 204.7 875 670.3 42 16.0 

Milo 2.0 264.3 5 269.3 285 15.7 2 7.9 

         

LAST WEEK         

Corn 41.7 2542.5 60 2602.5 2,775 172.5 3 57.5 

Soybeans 4.8 2184.2 30 2214.2 2,260 45.8 3 15.2 

All wheat 23.1 137.6 45 182.6 875 692.4 43 16.1 

Milo 2.1 262.3 5 267.3 285 17.7 3 5.9 

 

Beans will need to load 42.4 million per week, which hasn’t been questioned much, but in weeks when 

everything seems bearish, suddenly it’s not such a “given”. 
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 Soy bio-diesel…or lack of it…or maybe the Pro Farmer Crop Tour, (slightly better than expected results 

from AgWeb article shown here)…https://www.agweb.com/news/crops/crop-production/pro-farmer-

crop-tour-us-going-produce-enough-corn-and-soybeans-keep-pace…derailed soybeans this week, with 

Nov beans closing below $13.00. 

 

We might have a trendline breakdown being shown…(needs another close), and Friday’s close was only 

about 20c above the 11-week closing low. IF beans are to stop the slide and reverse engines, the table 

on page 1 shows the 4-week closing high is $13.65, which was the previous week’s close. 

Neither the corn or bean chart look very good, although this forecast mainly only favors MN and WI. 
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Besides limited moisture, we’re expected to see a week of high temperatures, so if the markets stabilize 

this week, the weather here could be the reason. 

Probably disappointing to producers who haven’t yet pulled the trigger on this year’s new-crop wheat in 

bins or bags somewhere, but maybe not completely unexpected…is how sudden the wheat chart went 

from “looking marvelous” to…this, now threatening trendline breakdown. 

KC Sept barely managed to close above $7.00, but Friday’s $7.02 close will be the new 4-week closing 

low, and the “psychological support” at $7.00 needs to hold, or it risks becoming a ceiling instead of a 

floor. I drew in a double top (the 2 ellipses) and in my opinion, the double top is the MAJOR FORMATION 

on this wheat chart and could be for the rest of the year. 

 

 

This year is taken care of. The Unknown now is …how much demand we lose if the Chinese feed wheat 

imports don’t come in (and I doubt they will).  

And the bigger Unknown is of course…when will the weather pattern shift significantly to break the 

drought in North American wheat country. 

It may not change, and that is the main reason we’ve sold a maximum of 10% of next year’s crop, which 

we hope to get planted into a wetter seedbed than what we’re looking at currently. 

If you want to hang on to your wheat based on the drought persisting, I don’t blame you, but 

historically, normally…we get rain. 

 

The chart is saying wheat needs better export demand, which might seem like it should come based on 

the August WASDE World Wheat Supply Shock…but if it’s coming, it’s sure coming slow. 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #502 danmaltby.riskmgmt@gmail.com 08/20/21  pg. 5 

 

 

Gulf bids for ords backed off a nickel this week. 

GULF     
date 12 pro ords diff  
8/20/2021 169 105 64  
8/13/2021 169 110 59  
8/6/2021 174 110 64  

7/30/2021 178 110 68  
 

It’s not like the current export loading pace is crummy, but it’s certainly not making anyone think the 

USDA’s USA all wheat export forecast is too low, which again…is disappointing with the wheat supply 

reductions from Canada and Russia. 

WEEK 
ENDED 

(08/12/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 4.7 56.2 15 57.7 360 302.3 42 7.2 

SRW 5.8 25.9 10 26.9 115 88.1 42 2.1 

HRS 8.6 47.4 10 48.4 225 176.6 42 4.2 

White 2.8 28.1 10 29.1 160 130.9 42 3.1 

HAD 0.0 1.6 0 1.6 15 13.4 42 .3 

         

08/05/21         

HRW 10.5 51.6 15 53.1 360 306.9 43 7.1 

SRW 2.6 20.2 10 21.2 115 93.8 43 2.2 

HRS 3.4 38.9 10 39.9 225 185.1 43 4.3 

White 6.6 25.4 10 26.4 160 133.6 43 3.1 

HAD 0.0 1.6 0 1.6 15 13.4 43 .3 

 

 

 

The following posted bids mainly followed the board 40c lower with no basis change, although 

Northwest Kansas is seeing a little basis weakness, and I need to point out we see a few basis bids in 

Colorado drop 15c. 

 

Another reason for selling your wheat if you haven’t is because I expect to see more basis weakness 

coming as we transition into 100% non-wheat feeding. 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

08/20 $6.82-$7.07 $6.72 $6.62-$6.72 $6.42-$6.67 $6.82-$7.22 

08/13 $7.37-$7.42 $7.27 $7.02-$7.12 $6.82-$7.07 $7.22-$7.62 

08/06 $7.06-$7.06 $6.91 $6.66-$6.76 $6.46-$6.71 $6.86-$7.26 

07/30 $6.73-$6.78 $6.63 $6.33-$6.43 $6.13-$6.38 $6.53-$6.93 

07/23 $6.46-$6.51 $6.36 $6.06-$6.16 $5.86-$6.11 $6.26-$6.66 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

08/20(U) -20, +05 -30 -40, -30 -60, -35 -20, +20 

08/13(U) -05, +00 -15 -40, -30 -60, -35 -20, +20 

08/06(U) -00, +00 -15 -40, -30 -60, -35 -20, +20 

07/30(U) -00, +05 -10 -40, -30 -60, -35 -20, +20 

07/23(U) -00, +05 -10 -40, -30 -60, -35 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

08/20(U) -20 -23, -15 -38, -10 -24 

08/13(U) -20 -23, -15 -38, -10 -24 

08/06(U) -20 -23, -15 -38, -10 -24 

07/30(U) -20 -23, -15 -38, -13 -24 

07/23(U) -20 -23, -15 -38, -10 -24 

 

Switching gears, a friend told me he was concerned about a decline in wheat seed sales, mainly because 

wheat seed is more expensive than normal. My strong belief is certified wheat seed is worth 4 to 5 

bushels per acre, which makes buying wheat seed a wise purchase. This article about wheat variety 

selection is not only for Kansas producers, but Colorado and Oklahoma databases are accessible too. 

https://kswheat.com/sites/default/files/mf3587.pdf 

 

I lean towards having all your wheat and at least half of your corn, beans, or milo sold, but another 

friend told me he hasn’t sold much of his wheat, and I think he’s long a chunk of new-crop corn too. I 

suggested he get it sold, and he replied, “sometimes being a contrarian is smart”. I said “yes, and I know 

the race does not always go to the swift, nor the battle to the strong. But that’s the way I bet”. 

Have a good week; Stay Safe. 
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