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Hello Colorado Wheat. 

Markets didn’t crash this week, maybe giving producers some time to get caught up on sales, although it 

doesn’t seem like producers feel a great need to sell their expected new-crop corn and beans, but 

conversely, it doesn’t seem like end users are feeling a need to own everything either…so we continue 

to remain in a holding pattern, waiting on weather to get better or worse, and Chinese purchases to get 

better, or worse. 

The USDA’s Chief Economist Seth Meyer spoke at the Missouri Farm Bureau’s meeting (and several 

other places) this week and was asked about China’s commitments and what he expects when the Phase 

1 Ag Agreement expires toward the end of this year. He wasn’t specific, and said he  “expects China to 

pretty much do what they want”… He did say the USDA does more than “simple pace analysis”… 

What the?? Does he mean more than this?: 

WEEK 
ENDED 

(08/12/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 29.9 2605.1 60 2,665.1 2,775 109.9 1 109.9 

Soybeans 9.6 2203.2 30 2,233.2 2,260 26.8 1 26.8 

All wheat 24.8 184.1 45 229.1 875 645.9 41 15.8 

Milo 5.0 269.2 5 274.2 285 10.8 1 10.8 

         

LAST WEEK         

Corn 32.6 2575.1 60 2,635.15 2,775 139.9 2 70.0 

Soybeans 9.5 2193.7 30 2,223.7 2,260 36.3 2 18.2 

All wheat 21.7 159.7 45 204.7 875 670.3 42 16.0 

Milo 2.0 264.3 5 269.3 285 15.7 2 7.9 

 

More than simple pace analysis…really. Like maybe he has secret information. Maybe he has some spies 

in the Chinese bureaucracy? Well, if so, based on last year’s track record, they need some help. Thus I 

have this for Dr. Meyer, right out of a Wheat Chex box from 1962. It’s a secret decoder ring! Now maybe 

they can better interpret the clues… 
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Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 

 

Main point of that boilerplate right now is… “Buy and plant certified, treated wheat seed!”   

Ok, enough preaching. Like China, you’re going to pretty much do what you want. 

 

We did see Chinese soybean purchases increase this week, and the market started talking about a 

possibility of La Nina for Argentina, so we firmed up this week. Some of the columns have changed, but 

corn was up 17c and beans about 40c. Wheat was a little better too. KC Sept isn’t shown here, but it was 

up a dime. Crude oil rebounded sharply with Middle Eastern troubles, and the stock market…new highs, 

as apparently all is well, like always… 

CLOSE KWZ21 KWN22 CZ21 CN22 WZ21 MWZ21 SX21 SX22 CRD21 ES21 

8/27 $7.24 $7.15 $5.54 $5.62 $7.33 $9.18 $13.23 $12.67 $68.74 $4506 

8/20 $7.16 $7.04 $5.37 $5.48 $7.28 $9.02 $12.91 $12.27 $62.14 $4437 

8/13 $7.55 $7.26 $5.73 $5.82 $7.74 $9.30 $13.65 $12.57 $68.44 $4463 

8/06 $7.18 $7.09 $5.57 $5.70 $7.33 $9.03 $13.37 $12.58 $68.28 $4430 

7/30 $6.84 $6.81 $5.45 $5.72 $7.13 $8.91 $13.49 $12.54 $73.95 $4390 

7/23 $6.57 $6.58 $5.43 $5.55 $6.94 $8.72 $13.52 $12.49 $72.07 $4403 

7/16 $6.62 $6.62 $5.52 $5.64 $7.00 $9.06 $13.92 $12.76 $71.56 $4319 

7/09 $6.05 $6.10 $5.17 $5.31 $6.24 $8.07 $13.29 $12.32 $74.56 $4360 

7/02 $6.30 $6.38 $5.80 $5.88 $6.62 $8.32 $13.99 $12.71 $76.21 $4342 

6/25 $6.19 $6.31 $5.19 $5.33 $6.48 $7.99 $12.70 $11.97 $74.05 $4271 

6/18 $6.26 $6.40 $5.66 $5.78 $6.71 $7.64 $13.13 $12.11 $71.64 $4154 

6/11 $6.55 $6.64 $6.10 $6.20 $6.93 $7.75 $14.39 $12.94 $70.91 $4246 

 

Here’s a Reuters story about the possibility of La Nina returning and MAYBE affecting Argentina’s crops. 

If it’s serious enough, it could affect Brazil too…https://www.reuters.com/article/us-latam-grains-braun-

idUSKBN2FR0PJ 
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Dec corn shown here…now back above the $5.45 area. Markets opened a little better Sunday night. I 

think it’s important to point out that the $6.10 11-week high from 6/11 is rolling off the table, which 

makes the $5.80 close from 7/02 the new 11-week closing high… 

This chart can go either way…weather, here and abroad, and importantly, export demand, which we 

saw on the export pace table on page 1, needs to improve. 

 

This week’s moisture forecast maybe helps some Midwest corn and beans, but not the Deep South. 
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November soybeans responded to China’s USA soybean purchases. Nov beans were up about 40c, and 

Sunday nite added another dime for a minute or two… 

 

The bull flag points higher, just like in corn, but the breakout isn’t here yet. I think those Chinese 

purchases came at the right time, and also like corn, the old 11-week closing high is rolling off the table. 

The new 11-week closing high ($13.99) is 40c lower, which is easier to hit. 

 

Both corn and bean charts continue to show lateral movement, unwilling to break out to the upside, or 

downside. That won’t last forever. 
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Wheat…not much different than corn or beans. The dominant wheat weather is still a lingering drought, 

with North American winter wheat planting season almost upon us. 

The updated Drought Monitor is nominally a little less severe, but just very nominally. Timely rain will be 

needed for good germination. 

 

 

These Gulf bids are still basis the KC Sept futures, as were the posted bids in the country, shown next, 

but will all roll to the December futures Monday 8/30. 

Not much change here…minor gyrations from week to week… 

GULF     
date 12 pro ords diff  
8/27/2021 168 110 58 U 

8/20/2021 169 105 64  
8/13/2021 169 110 59  
8/6/2021 174 110 64  

7/30/2021 178 110 68  
7/23/2021 176 110 66  
7/16/2021 175 110 65  
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Still against the KC Sept (U)….and the posted basis did not improve at any location, except the high end 

of the Roggen area, which did switch to the Z, and looks pretty aggressive... (Go sell it!)  

Next week against the Z, I’m sure there will be some changes. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

08/27 $6.82-$7.12 $6.82 $6.72-$6.82 $6.52-$6.67 $6.92-$7.44 

08/20 $6.82-$7.07 $6.72 $6.62-$6.72 $6.42-$6.67 $6.82-$7.22 

08/13 $7.37-$7.42 $7.27 $7.02-$7.12 $6.82-$7.07 $7.22-$7.62 

08/06 $7.06-$7.06 $6.91 $6.66-$6.76 $6.46-$6.71 $6.86-$7.26 

07/30 $6.73-$6.78 $6.63 $6.33-$6.43 $6.13-$6.38 $6.53-$6.93 

07/23 $6.46-$6.51 $6.36 $6.06-$6.16 $5.86-$6.11 $6.26-$6.66 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

08/27(U) -30, +00 -30 -40, -30 -60, -45 -20, +32 

08/20(U) -20, +05 -30 -40, -30 -60, -35 -20, +20 

08/13(U) -05, +00 -15 -40, -30 -60, -35 -20, +20 

08/06(U) -00, +00 -15 -40, -30 -60, -35 -20, +20 

07/30(U) -00, +05 -10 -40, -30 -60, -35 -20, +20 

07/23(U) -00, +05 -10 -40, -30 -60, -35 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

08/27(U) -20 -23, -15 -38, -10 -24 

08/20(U) -20 -23, -15 -38, -10 -24 

08/13(U) -20 -23, -15 -38, -10 -24 

08/06(U) -20 -23, -15 -38, -10 -24 

07/30(U) -20 -23, -15 -38, -13 -24 

07/23(U) -20 -23, -15 -38, -10 -24 
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The wheat-by-class export loading pace, looks ok to maybe possibly maybe…a touch better than the 

needed pace. The World Wheat Supply Shock is not over. We might see Brazil come sniffing before 

we’re done. 

WEEK 
ENDED 

(08/19/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 9.1 65.4 15 68.4 360 291.6 41 7.1 

SRW 1.9 27.8 10 29.8 115 85.2 41 2.1 

HRS 6.3 53.7 10 55.7 225 169.3 41 4.1 

White 7.5 35.6 10 37.6 160 122.4 41 3.0 

HAD 0.0 1.6 0 1.9 15 13.3 41 0.3 

         

08/12/21         

HRW 4.7 56.2 15 57.7 360 302.3 42 7.2 

SRW 5.8 25.9 10 26.9 115 88.1 42 2.1 

HRS 8.6 47.4 10 48.4 225 176.6 42 4.2 

White 2.8 28.1 10 29.1 160 130.9 42 3.1 

HAD 0.0 1.6 0 1.6 15 13.4 42 .3 

 

This is the KC Dec (Z) chart. Seven-dollar support is still holding. 
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We might have sold all our wheat, although many did not. And we certainly haven’t sold more than 10% 

of what we expect to produce next year; probably most producers haven’t sold any of that. 

 

This Monday morning we’ll get an updated Canadian production estimate from StatsCan. The average 

“all wheat” guess before the report is 22.6 mmt; the USDA’s August estimate was 24.0 mmt. 

 

 

I don’t talk much about “seasonals”, but some analysts love talking about them, and for the record, 

some are talking about wheat seasonally rallying in September. I think there’s a good chance the rally 

came a month early, but having said that, it’s too dry too make most short positions feel comfortable. 

 

 

 

Switching gears…the wheat world we have known basically forever…continues to change, mainly slowly, 

although one of these days, things will never be the same. The game changer will be genetically 

modified wheat. The genie will soon get out of her bottle. 

This is more than just a little interesting. The United Kingdom has okayed a Genetically Modified wheat 

trial, using CRISPR technology and the stated goal of this project is to reduce a naturally occurring wheat 

amino acid which is converted into a potential carcinogen (acrylamide) during the baking process.   

https://www.world-grain.com/articles/15759-uk-approves-genome-edited-wheat-field-trial 

I think this is the first time we’ve seen dialogue about changing wheat genetically to improve human 

health, which in my opinion, is much different than just improving yield.  

It’s a much easier sell when human health benefits are involved. The “spin” is everything.   

 

Ok, have a good week and Stay Safe. Fall grain harvest is coming and wheat planting season…you’re 

about to get really busy. Please don’t get in a hurry. 
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