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Hello Colorado Wheat. 

I hope you had a great Labor Day! I guess the Summer of 2021 is over…tempus fugit indeed. Yikes. 

 

Speaking of where did it go? What happened…?! Who can tell me what moved about $2.40/bu this 

summer?  

Spring wheat did, yes, although it’s 30c or so off the highs, and other flat priced, “northern” crops like 

durum, oats, canola, flax and barley all went berserk too, but I’m thinking of something in your own back 

yard. 

Ok, does anyone recognize this chart? I think it was one of the major occurrences of the Summer of ’21, 

It happened so fast and quietly, and never really caught much buzz, but maybe should have…? 

 

 

Did you know immediately this is KC Z – Z corn?  

KC Dec wheat was only 40c over Dec corn on June 8, and it closed this week at +199, bouncing into the 

previous overhead resistance around Two Bucks. 

And what’s interesting to me…is that chart isn’t really showing a good sell signal. 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Here's a longer term weekly continuous KC – corn chart. If the spread can close a couple weeks above 

$2.00, maybe $3.25 is in the cards. But we don’t know yet if that’s coming. I think $2.00 resistance won’t 

be easy to escape. 

 

I know some of you haven’t sold all your wheat yet, and are thinking “what if”…the $2.00 resistance 

caves? If it does, then yes, wheat would continue the rally, or…if Dec corn heads significantly below 

$5.00, that would be a way to affect the spread too. 

 

Here’s another interesting question, because right now, it seems impossible…but that long term chart 

shows wheat at only a 50c premium to corn (or less) about 6 of the last 10 years. 

Could that really happen again? 

 

The older I get, the more I lean towards anything is possible, and as it happened 6 of the last 10 years, 

it’s more likely Probable, not just Possible. 

But it will take more rain on world wheat crops and renewed aggressive Chinese global coarse grain 

imports, so I doubt wheat going to even money with corn will happen any time soon. 

 

Anyway…I’m raising a glass to the Summer of ’21. It was quietly unforgettable. 
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Here’s how the market ended, with KC catching a 14c rally Friday to only finish down a penny for the 

week. Corn and beans, both down about 30c, felt the aftermath of Hurricane Ida more severely, as the 

export pace will slow down because a couple big export houses are out of business for at least a couple 

weeks, which will make it harder to reach any current USDA export forecasts. 

CLOSE KWZ21 KWN22 CZ21 CN22 WZ21 MWZ21 SX21 SX22 CRD21 ES21 

9/03 $7.23 $7.18 $5.24 $5.39 $7.26 $9.13 $12.92 $12.60 $69.24 $4535 

8/27 $7.24 $7.15 $5.54 $5.62 $7.33 $9.18 $13.23 $12.67 $68.74 $4506 

8/20 $7.16 $7.04 $5.37 $5.48 $7.28 $9.02 $12.91 $12.27 $62.14 $4437 

8/13 $7.55 $7.26 $5.73 $5.82 $7.74 $9.30 $13.65 $12.57 $68.44 $4463 

8/06 $7.18 $7.09 $5.57 $5.70 $7.33 $9.03 $13.37 $12.58 $68.28 $4430 

7/30 $6.84 $6.81 $5.45 $5.72 $7.13 $8.91 $13.49 $12.54 $73.95 $4390 

7/23 $6.57 $6.58 $5.43 $5.55 $6.94 $8.72 $13.52 $12.49 $72.07 $4403 

7/16 $6.62 $6.62 $5.52 $5.64 $7.00 $9.06 $13.92 $12.76 $71.56 $4319 

7/09 $6.05 $6.10 $5.17 $5.31 $6.24 $8.07 $13.29 $12.32 $74.56 $4360 

7/02 $6.30 $6.38 $5.80 $5.88 $6.62 $8.32 $13.99 $12.71 $76.21 $4342 

6/25 $6.19 $6.31 $5.19 $5.33 $6.48 $7.99 $12.70 $11.97 $74.05 $4271 

6/18 $6.26 $6.40 $5.66 $5.78 $6.71 $7.64 $13.13 $12.11 $71.64 $4154 

We get a new updated WASDE this Friday, Sept. 10. We’ll probably see many changes. One thing we will 

NOT see though is any increases to the USA export picture, as the export loading pace currently was 

kinda slow before the hurricane hit. To be fair, there were about 5 days after 8/26 when something was 

maybe loaded…but I’m guessing we’ll see a drop in the old-crop USA corn export forecast of about 75 

million bushels. I don’t think we’ll see a change to soybeans, although the old-crop milo forecast might 

be reduced by 5 million bu. I don’t think we’ll see a change to the USA wheat export forecast. 

WEEK 
ENDED 

(08/26/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 20.8 2625.9 60 2,685.9 2,775 89.1 0 89.1 

Soybeans 11.9 2215.1 30 2,245.1 2,260 14.9 0 14.9 

All wheat 15.3 199.5 45 244.5 875 630.5 40 15.8 

Milo 2.9 272.1 5 277.1 285 7.9 0 7.9 

         

LAST WEEK         

Corn 29.9 2605.1 60 2,665.1 2,775 109.9 1 109.9 

Soybeans 9.6 2203.2 30 2,233.2 2,260 26.8 1 26.8 

All wheat 24.8 184.1 45 229.1 875 645.9 41 15.8 

Milo 5.0 269.2 5 274.2 285 10.8 1 10.8 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #504 danmaltby.riskmgmt@gmail.com 09/03/21  pg. 4 

 

I doubt we see changes to the wheat-by-class export forecast either, as things are not too far out of 

whack yet: 

WEEK 
ENDED 

(08/19/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 4.6 70.0 15 73.0 360 287.0 40 7.2 

SRW 4.3 32.1 10 34.1 115 80.9 40 2.0 

HRS 4.2 57.9 10 59.9 225 165.1 40 4.1 

White 2.3 37.9 10 39.9 160 120.1 40 3.0 

HAD 0.0 1.6 0 1.9 15 13.3 40 0.3 

         

08/12/21         

HRW 9.1 65.4 15 68.4 360 291.6 41 7.1 

SRW 1.9 27.8 10 29.8 115 85.2 41 2.1 

HRS 6.3 53.7 10 55.7 225 169.3 41 4.1 

White 7.5 35.6 10 37.6 160 122.4 41 3.0 

HAD 0.0 1.6 0 1.9 15 13.3 41 0.3 

 

We should see the world wheat supply drop some more, as the USDA will probably incorporate 

StatsCan’s Canadian estimate of 22.9 mmt instead of August’s 24.0. I think Russia will stay unchanged; 

Europe might drop a little as they didn’t finish very well. 

What I think we might see, unfortunately, is a reduction in Chinese wheat imports, as wheat imports for 

feeding don’t make cents. 

 

I don’t think we’ll see changes in the new-crop USA export forecast for corn or beans, although I’m 

nervous about that. And I wouldn’t rule out a reduction in the USA milo export forecast. 

I doubt we see changes to USA domestic usage until after the Grain Stocks Sept.30 report, so those 

changes will be in the October WASDE. 

 

 

(Here’s an interesting story about the oil fields of North Dakota, which I’m mainly including because we 

watch crude oil in our weekly 11-week closing table and saw crude is back up around $70/bbl, and I like 

stories about tiny towns. Let’s cue up John Mellencamp… “I was born in a small town…”) 

https://bismarcktribune.com/news/state-and-regional/oil-boom-remakes-north-dakota-county-with-

fastest-growth-in-us/article_5e7dcad6-994d-571a-94b6-30d934688f87.html  

 

Gulf wheat bids rolled to the Dec, and are kinda defensive, as the Texas Gulf might have to pick up some 

Center Gulf corn or bean biz… 
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GULF     
date 12 pro ords diff  

9/3/2021 150 95 55 Z 

8/27/2021 168 110 58 U 

8/20/2021 169 105 64  
8/13/2021 169 110 59  
8/6/2021 174 110 64  

 

OctNovDec (OND) Gulf bids are showing a 20c carry, or nominally about 6c/month carry. 

 

Posted bids in the country are mixed, which is understandable as the bids moved to the Z, and it takes 

about a week before everyone gets on the same page, although the more I look at the basis bids, I’d say 

generally, bids are better this week.  

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

09/03 $6.83-$7.28 $6.88 $6.73-$6.83 $6.53-$6.78 $7.03-$7.43 

08/27 $6.82-$7.12 $6.82 $6.72-$6.82 $6.52-$6.67 $6.92-$7.44 

08/20 $6.82-$7.07 $6.72 $6.62-$6.72 $6.42-$6.67 $6.82-$7.22 

08/13 $7.37-$7.42 $7.27 $7.02-$7.12 $6.82-$7.07 $7.22-$7.62 

08/06 $7.06-$7.06 $6.91 $6.66-$6.76 $6.46-$6.71 $6.86-$7.26 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

09/03(Z) -40, +05 -35 -50, -40 -70, -45 -20, +20 

08/27(U) -30, +00 -30 -40, -30 -60, -45 -20, +32 

08/20(U) -20, +05 -30 -40, -30 -60, -35 -20, +20 

08/13(U) -05, +00 -15 -40, -30 -60, -35 -20, +20 

08/06(U) -00, +00 -15 -40, -30 -60, -35 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

09/03(Z) -30 -35, -25 -45, -20 -36 

08/27(U) -20 -23, -15 -38, -10 -24 

08/20(U) -20 -23, -15 -38, -10 -24 

08/13(U) -20 -23, -15 -38, -10 -24 

08/06(U) -20 -23, -15 -38, -10 -24 
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Here’s a KC Z chart. I mentioned the big rally Friday moved things to about unchanged for the week, and 

we looked at the KC Z – Z corn chart at bouncing up against old highs: 

 

Have you sold your wheat? It could go higher, sure but selling wheat with futures over $7.00 can’t be all 

bad. I admit this chart could go either way, and looks a lot better than the corn and beans charts we’re 

about to look at, and yes, this week looks dry… 
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But last week we saw 3 inches of rain in the Salina to Russell area, and Hutch and Wichita picked up 2 

inches. Way out West got at least a quarter inch, and Colorado wasn’t skunked either, with a ½ inch or 

so at several spots. 

Even our old buddies in Volgograd weren’t shut out; this is from my phone a couple days ago: 

 

My point is…it’s possible the Northern Hemispere is seeing a weather pattern shift. Maybe not, but I’m 

not a fan of betting on a drought for next year. Admittedly, having said that, I’m not super bearish next 
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year’s wheat, but keep in mind, I’ve “sold” ALL of this year’s stuff (on my “imaginary” farm, where it’s 

less stressful than real life.)  

This is Dec corn, sitting on a new 4-week closing low and THREATENING the $5.17 11-week closing low: 

  

The soybean chart is almost identical, sitting on a new 4-week closing low, and THREATENING the 11-

week closing low of $12.70: 
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Both the corn and bean charts need to hold support, and not set new 11-week closing lows, period. 

Because I tend to think new lows are coming, we could see more macro “Fund” rotation, where they 

buy wheat and sell corn and beans, but I’m not sure that is enough to keep wheat from testing $7.00 

again. 

$4.50 corn and $12.00 beans would not make a $7.00 long wheat position feel warm and fuzzy. 

 

 

Ok, if nothing else, keep in mind there is a “crop report” coming out Friday, and unless you’re really 

good friends with Mr. Beeks, make sure you feel good about your current marketing. 

 

 

 

 

 

Have a good week! Stay Safe. 
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