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Hello Colorado Wheat. 

The USDA’s August WASDE was mainly a little bearish, as expected, for corn and beans, but the markets 

were pounded most of the week in anticipation, so finally after the report was issued, they got a bit of a 

bounce…with a moderate “sell the rumor, buy the fact”, and they closed down only a nickel or so for the 

week. Wheat, on the other hand, was unable to recover the technical (chart breakdown through 

support) and fundamental (maybe last week’s rain finally made an impact?) damage suffered earlier in 

the week, leaving KC wheat down 40c. And unfortunately, even though corn and beans rebounded 

Friday, you can see they are sitting very, very close to the 11-week closing lows…not exactly a tower of 

strength, going into harvest.  

 

CLOSE KWZ21 KWN22 CZ21 CN22 WZ21 MWZ21 SX21 SX22 CRD21 ES21 

9/10 $6.83 $6.89 $5.18 $5.31 $6.89 $8.79 $12.87 $12.58 $69.72 $4558 

9/03 $7.23 $7.18 $5.24 $5.39 $7.26 $9.13 $12.92 $12.60 $69.24 $4535 

8/27 $7.24 $7.15 $5.54 $5.62 $7.33 $9.18 $13.23 $12.67 $68.74 $4506 

8/20 $7.16 $7.04 $5.37 $5.48 $7.28 $9.02 $12.91 $12.27 $62.14 $4437 

8/13 $7.55 $7.26 $5.73 $5.82 $7.74 $9.30 $13.65 $12.57 $68.44 $4463 

8/06 $7.18 $7.09 $5.57 $5.70 $7.33 $9.03 $13.37 $12.58 $68.28 $4430 

7/30 $6.84 $6.81 $5.45 $5.72 $7.13 $8.91 $13.49 $12.54 $73.95 $4390 

7/23 $6.57 $6.58 $5.43 $5.55 $6.94 $8.72 $13.52 $12.49 $72.07 $4403 

7/16 $6.62 $6.62 $5.52 $5.64 $7.00 $9.06 $13.92 $12.76 $71.56 $4319 

7/09 $6.05 $6.10 $5.17 $5.31 $6.24 $8.07 $13.29 $12.32 $74.56 $4360 

7/02 $6.30 $6.38 $5.80 $5.88 $6.62 $8.32 $13.99 $12.71 $76.21 $4342 

6/25 $6.19 $6.31 $5.19 $5.33 $6.48 $7.99 $12.70 $11.97 $74.05 $4271 

But we’ll soon see if the markets can bend, but not break…or…are they going to do some serious re-

treating? My opinion is they need to hold now, or…Yikes! is highly possible.  

Will we see a post-harvest bounce? Probably every farmer about everywhere sure hopes so. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Markets opened quietly Sunday night. 

I mentioned “heading into harvest” … After the hurricane moved on, most of last week was dry, and this 

week will be too, except for Wisconsin. The weekly Crop progress reports haven’t yet started reported 

per cent harvested, but surely it’s about that time of the year. The dry weather may not be ideal for 

filling soybean pods and ears of corn, but it should allow harvest to make progress. 

 

August weather wasn’t perfect, but wasn’t disastrous. USA corn, bean and milo production estimates 

were updated; changes didn’t seem massive, although the national farm prices were dropped 30c/bu for 

corn and milo, and 80c/bu for beans. 

 August September 

Corn acres planted; million ac 92.7 93.3 

Corn acres harvested 84.5 85.1 

National corn yield, bu/ac 174.6 176.3 

USA corn production billion bu 14.750 14.996 

USA corn National Average Farm Price $5.75/bu $5.45/bu 

   

Soybean acres planted, million ac 87.6 87.2 

Soybean acres harvested 86.7 86.4 

National soybean yield, bu/ac 50.0 50.6 

USA soybean production billion bu 4.338 4.374 

USA soybean National Average Farm Price $13.70/bu $12.90/bu 

   

Milo acres planted; million ac 6.49 7.34 

Milo acres harvested 5.785 6.52 

National milo yield, bu/ac 70.8 69.7 

USA milo production million bu 409.4 454.3 

USA milo National Average Farm Price $6.15/bu $5.85/bu 
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Demand numbers didn’t change greatly either, but certainly were not raised enough to offset any 

increased supply, due to increased production, or increased carryout of the 20/21 crops . The 

September WASDE was not super bearish, but it wasn’t bullish. 

The new crop year for corn, beans and milo began Sept.1. This updated table reflects the crop year 

started in the later part of the week… 

WEEK 
ENDED 

(09/02/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 16.7 6.6 60 60.6 2,475 2414.4 52 46.4 

Soybeans 10.9 0.5 30 30.5 2,090 2059.5 52 39.6 

All wheat 14.3 213.8 45 258.8 875 616.2 39 15.8 

Milo 0.1 0.0 5 5.0 320 315.0 52 6.1 

         

LAST WEEK         

Corn 20.8 2625.9 60 2,685.9 2,775 89.1 0 89.1 

Soybeans 11.9 2215.1 30 2,245.1 2,260 14.9 0 14.9 

All wheat 15.3 199.5 45 244.5 875 630.5 40 15.8 

Milo 2.9 272.1 5 277.1 285 7.9 0 7.9 

 

After these relatively minor changes, the Dec corn chart looks heavy, threatening to break down out of 

the Bull Flag major formation. A bull flag points to higher markets, and if it breaks down, instead of up 

and away…well, a failed bull signal is a strong bear signal. Support is a double bottom at about $5.17, 

from 7/09, and the Friday 9/02 close of $5.18. I think this support needs to hold NOW.  
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Nov beans look identical to Z corn. The old 11-week closing low of $12.70 is rolling off the table this 

week, which means Friday’s close of $12.87 is the new 11-week closing low, and it needs to hold this 

week. I believe there is some double-bottom support around $12.70, and if that caves, then double 

bottom support exists at $12.50, and bulls don’t want to see that give way for sure. I’m not sure beans 

can actually head below $12.50, but this chart looks heavy to me, still, and even after the Sept WASDE. 

 

USA Wheat numbers were only fine-tuned; bigger changes will come from the end-of-the month Small 

Grains Summary and Grain Stocks reports. World wheat numbers were not really changed greatly. Why 

did wheat drop 40c this week? I think the answer to that question comes from this long-term weekly 

wheat continuous chart, and the answer is in the question…how long can wheat stay above $7.00 IF the 

DOUBLE TOP stays intact?  
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Here’s the daily KC Z chart, showing wheat wasn’t able to completely ignore the heavy looking corn and 

bean charts. Friday’s close of about $6.83 was a new 4-week closing low. The chart is showing a minor 

downtrend is working lower, although the $6.75 has been an area of introspection before, and as the 

week looks dry, I’d expect the $6.75 area to offer some type of pause this week too, and interestingly, 

the table on page 1 suggests in about 3 weeks the 11-week closing low will move up to the $6.60 area, 

so all that means is I expect the rate of descent to slow down. It was relatively easy to get a 20c drop 

when the “Big Number” of $7.00 support collapsed, but I think further downside won’t be as easy. 

I think it’s coming, though, as harvest pressure will pressure corn and beans, and should drag wheat 

lower in sympathy. 

 

The wheat-by-class loading pace was nominally adjusted when the USDA decreased HRW by 5 million, 

which went to SRW, and ironically, HRW had a good week of loadings and SRW was beyond crummy.  

WEEK 
ENDED 

(08/19/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 7.9 77.8 15 80.8 355 274.2 39 7.0 

SRW 0.4 32.6 10 34.6 120 85.4 39 2.2 

HRS 3.7 61.6 10 63.6 225 161.4 39 4.1 

White 2.3 40.2 10 42.2 160 117.8 39 3.0 

HAD 0.0 1.6 0 1.9 15 13.3 39 0.3 

         

08/12/21         

HRW 4.6 70.0 15 73.0 360 287.0 40 7.2 

SRW 4.3 32.1 10 34.1 115 80.9 40 2.0 

HRS 4.2 57.9 10 59.9 225 165.1 40 4.1 

White 2.3 37.9 10 39.9 160 120.1 40 3.0 

HAD 0.0 1.6 0 1.9 15 13.3 40 0.3 
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Gulf bids didn’t change much, nominally weaker on nearby ords, although still showing about 6c/momth 

carry thru OND… 

GULF     
date 12 pro ords diff  
9/10/2021 148 95 53  
9/3/2021 150 95 55 Z 

8/27/2021 168 110 58 U 

8/20/2021 169 105 64  
 

Posted bids in the country mainly followed the board, but we do see a touch of basis weakness. As fall 

grain harvest increases, that would be the risk. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

09/10 $6.43-$6.48 $6.48 $6.33-$6.43 $6.43-$6.38 $6.63-$7.03 

09/03 $6.83-$7.28 $6.88 $6.73-$6.83 $6.53-$6.78 $7.03-$7.43 

08/27 $6.82-$7.12 $6.82 $6.72-$6.82 $6.52-$6.67 $6.92-$7.44 

08/20 $6.82-$7.07 $6.72 $6.62-$6.72 $6.42-$6.67 $6.82-$7.22 

08/13 $7.37-$7.42 $7.27 $7.02-$7.12 $6.82-$7.07 $7.22-$7.62 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

09/10(Z) -40, -35 -35 -50, -40 -70, -45 -20, +20 

09/03(Z) -40, +05 -35 -50, -40 -70, -45 -20, +20 

08/27(U) -30, +00 -30 -40, -30 -60, -45 -20, +32 

08/20(U) -20, +05 -30 -40, -30 -60, -35 -20, +20 

08/13(U) -05, +00 -15 -40, -30 -60, -35 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

09/10(Z) -30 -35, -25 -45, -20 -36 

09/03(Z) -30 -35, -25 -45, -20 -36 

08/27(U) -20 -23, -15 -38, -10 -24 

08/20(U) -20 -23, -15 -38, -10 -24 

08/13(U) -20 -23, -15 -38, -10 -24 
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Last week’s KC Z wheat – Z corn chart received some comments; here’s an updated look, with wheat 

unable to get thru the $2.00 resistance, although it’s seen support at about $1.65 (here) the past month. 

 

Still no danger (or opportunity?) of wheat getting fed this year ONCE new-crop corn and milo are cut. 

 

Reviewing the world corn, beans and wheat numbers…almost were identical in that the beginning carry 

in for this new year was raised, mainly because Chinese carry in stocks of corn, beans and wheat were 

increased. Chinese corn production for this year was raised 5 mmt. and the Indian wheat production 

estimate is now 109.5 mmt! Again, the report wasn’t super bearish, but it offered nothing bullish, and 

the major event going on the next 8 weeks is North American harvest. 

 

Can a rally develop after harvest? I’m sure that’s the hope, and as we saw last year, it’s very possible, 

BUT…it depends almost ENTIRELY on Chinese global imports, and the MAIN way we have of assessing 

that is export sales, and in my opinion, more importantly, is the pace of USA export loadings, which we 

will watch like a hawk, even though the USDA head monkey says I’m using a simple pace analysis. 

Where’s that decoder ring I gave him? After watching him drop his USA bean farm price by 80c so easily, 

I admit I’m nervous about lower prices coming, and I think there’s good reason why you should be too. 

 

I know this you’re plenty busy. Stay Safe…Slow down. Speed kills. 
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