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Hello Colorado Wheat. 

Markets bounced, shrugging off the potential to truly break the charts down and out…at least for now, 

although we’ll see in a minute that soybeans did set a new 11-week closing low.  

A couple of weeks ago I ran a KC Z wheat - Z corn and asked you if you knew what I considered the major 

move of the summer.  

Here’s another quiet one, which we haven’t looked at in a while. I’m pretty sure some traders will 

recognize this chart instantly, but I wouldn’t necessarily expect a Hard Red winter wheat farmer to 

immediately know it, although you are a significant player.  

What is this chart? 

 

Down 55c in 4 months, then up 55c in 3 months. Did you figure it out? 

It’s KC Z wheat – Chgo Z wheat spread. 

Where’s this thing headed now?  

Which way is the next 50c move? My opinion is…this spread action ain’t over yet. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #506 danmaltby.riskmgmt@gmail.com 09/17/21  pg. 2 

 

Maybe a longer-term chart gives us a clue… 

This is a weekly continuous KC – Chgo wheat chart, going back about 20 years. Looks to me like IF KC 

could close at 5c premium to Chgo a couple weeks in a row, THEN another leg up to the expected 

difficult resistance around +40c is possible. After that…another quick buck up to +140!! 

What the?!? 

 

Do I expect that to happen? No, not really. I’m not sure we can get thru the +5c resistance, and then 

extend to +40, let alone the +dollar forty. How could that even happen? 

One way MAYBE is…the weather in the Great Plains just stays too dry, and Illinois and Ohio and Missouri 

get wetter and stay that way through the winter. In other words, IF the weather stays like this: 
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Who knows? It could happen, but a risk to the crazy +140 is “wheat” in general starts to run higher, and 

of course, the risk would be Chgo runs higher faster. Anyway…the continued dry weather is the major 

reason why we are NOT adding to new-crop (July ’22) wheat sales. 

Here’s the updated wheat-by-class export loadings. We see HRW had a second consecutive week of 

good loadings, the first time that’s happened this crop year. (It’s strange the last column, bu per week 

needed, didn’t change, but I checked my math. Next week there will probably be some changes.)  

WEEK 
ENDED 

(09/09/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 7.9 85.7 15 88.7 355 266.3 38 7.0 

SRW 0.8 33.4 10 35.4 120 84.6 38 2.2 

HRS 4.8 66.4 10 68.4 225 156.6 38 4.1 

White 5.4 45.6 10 47.7 160 112.3 38 3.0 

HAD 0.0 1.6 0 1.9 15 13.3 38 0.3 

         

08/12/21         

HRW 7.9 77.8 15 80.8 355 274.2 39 7.0 

SRW 0.4 32.6 10 34.6 120 85.4 39 2.2 

HRS 3.7 61.6 10 63.6 225 161.4 39 4.1 

White 2.3 40.2 10 42.2 160 117.8 39 3.0 

HAD 0.0 1.6 0 1.9 15 13.3 39 0.3 

  

Anyway…does the HRW market has something going for it besides the weather….? 

Leaning towards…YUP! Check out the 20c pop in Gulf ords! 

 

A couple weeks ago we saw a huge sale to Nigeria, about 7 boats worth (324,000 mt). I assumed the sale 

was for scattered shipment, but maybe it’s all nearer than I thought.  

Obviously USA HRW was more than just ‘competitive” with Black Sea wheat.  

Nigeria has imported more than 5 million tonnes of wheat on average the past 6 years, and in that 

period the USA saw a much lower per cent of market share than the decade previously. 

If Nigeria comes back for USA wheat, it be more than just a little interesting. 

 

 

GULF

date 12 pro ords diff Salina

9/17/2021 148 115 33 ######

9/10/2021 148 95 53

9/3/2021 150 95 55 Z

8/27/2021 168 110 58 U

8/20/2021 169 105 64

8/13/2021 169 110 59
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Posted bids in the country mainly just followed the board 30c higher, but we do see a bit more basis 

strength. If the Gulf can stay up here, then maybe we won’t see the huge basis collapse I’ve feared when 

new-crop corn and milo floods in. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

09/17 $6.73-$7.13 $6.78 $6.63-$6.73 $6.43-$6.68 $6.93-$7.33 

09/10 $6.43-$6.48 $6.48 $6.33-$6.43 $6.13-$6.38 $6.63-$7.03 

09/03 $6.83-$7.28 $6.88 $6.73-$6.83 $6.53-$6.78 $7.03-$7.43 

08/27 $6.82-$7.12 $6.82 $6.72-$6.82 $6.52-$6.67 $6.92-$7.44 

08/20 $6.82-$7.07 $6.72 $6.62-$6.72 $6.42-$6.67 $6.82-$7.22 

08/13 $7.37-$7.42 $7.27 $7.02-$7.12 $6.82-$7.07 $7.22-$7.62 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

09/17(Z) -40, -00 -35 -50, -40 -70, -45 -20, +20 

09/10(Z) -40, -35 -35 -50, -40 -70, -45 -20, +20 

09/03(Z) -40, +05 -35 -50, -40 -70, -45 -20, +20 

08/27(U) -30, +00 -30 -40, -30 -60, -45 -20, +32 

08/20(U) -20, +05 -30 -40, -30 -60, -35 -20, +20 

08/13(U) -05, +00 -15 -40, -30 -60, -35 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

09/17(Z) -25 -35, -25 -45, -20 -36 

09/10(Z) -30 -35, -25 -45, -20 -36 

09/03(Z) -30 -35, -25 -45, -20 -36 

08/27(U) -20 -23, -15 -38, -10 -24 

08/20(U) -20 -23, -15 -38, -10 -24 

08/13(U) -20 -23, -15 -38, -10 -24 

 

 

 

The bids are pretty good; I think most wheat has been sold, and rightfully so, but…it’s still dry, so let’s 

look at KC July ’22 chart. I feel this chart is dynamic. It is already in a weather market, in mid- 

September. I drew in a lateral box around the $7.17 area, which has attracted a weekly close 3 of the 

last 4 weeks, including Friday.  

I’m not ready to lay off a chunk of new-crop, although I admit chances at $7.00 wheat don’t always exist. 
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Here’s how the week ended, with KC up 30c, and Chgo and Minny up about 20c. Corn caught almost a 

dime, in what looks to me like nothing more than a dead Cat Bounce, and beans, as mentioned, did set a 

new 11-week closing low. Managed Money is thinking about getting short beans. Who woulda thought 

that was even possible? Maybe beans are weak because the stock market is wobbling…? Nah. It’s 

because demand is not apparently crazy strong, AND…harvest is coming. Crop progress last Monday 

showed corn was 4% harvested. Bean harvested wasn’t quoted, but it will be this week.  

CLOSE KWZ21 KWN22 CZ21 CN22 WZ21 MWZ21 SX21 SX22 CRD21 ES21 

9/17 $7.13 $7.17 $5.27 $5.36 $7.09 $9.01 $12.84 $12.56 $71.97 $4464 

9/10 $6.83 $6.89 $5.18 $5.31 $6.89 $8.79 $12.87 $12.58 $69.72 $4558 

9/03 $7.23 $7.18 $5.24 $5.39 $7.26 $9.13 $12.92 $12.60 $69.24 $4535 

8/27 $7.24 $7.15 $5.54 $5.62 $7.33 $9.18 $13.23 $12.67 $68.74 $4506 

8/20 $7.16 $7.04 $5.37 $5.48 $7.28 $9.02 $12.91 $12.27 $62.14 $4437 

8/13 $7.55 $7.26 $5.73 $5.82 $7.74 $9.30 $13.65 $12.57 $68.44 $4463 

8/06 $7.18 $7.09 $5.57 $5.70 $7.33 $9.03 $13.37 $12.58 $68.28 $4430 

7/30 $6.84 $6.81 $5.45 $5.72 $7.13 $8.91 $13.49 $12.54 $73.95 $4390 

7/23 $6.57 $6.58 $5.43 $5.55 $6.94 $8.72 $13.52 $12.49 $72.07 $4403 

7/16 $6.62 $6.62 $5.52 $5.64 $7.00 $9.06 $13.92 $12.76 $71.56 $4319 

7/09 $6.05 $6.10 $5.17 $5.31 $6.24 $8.07 $13.29 $12.32 $74.56 $4360 

7/02 $6.30 $6.38 $5.80 $5.88 $6.62 $8.32 $13.99 $12.71 $76.21 $4342 
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The updated all-grains export loading pace continues to lag. More center Gulf elevators are coming back 

up on-stream, but…it will be difficult recouping lost time. Almost 122 million bu/week, total of corn, 

beans, wheat and milo, from here on out are needed to load weekly. It’s not impossible, but…not easy. 

WEEK 
ENDED 

(09/09/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 7.6 14.2 60 15 2,475 2460 51 48.2 

Soybeans 9.0 9.5 30 10 2,090 2080 51 40.8 

All wheat 18.9 232.7 45 244 875 631 38 16.6 

Milo 0.1 0.1 5 .1 320 319.9 51 6.3 

         

LAST WEEK         

Corn 16.7 6.6 60 60.6 2,475 2414.4 52 46.4 

Soybeans 10.9 0.5 30 30.5 2,090 2059.5 52 39.6 

All wheat 14.3 213.8 45 258.8 875 616.2 39 15.8 

Milo 0.1 0.0 5 5.0 320 315.0 52 6.1 

 

Here’s the Nov bean chart…threatening to dive, sitting on a new 11-week closing low: 

 

I don’t like the looks of the downtrend shown, and the table on page 5 suggests $13.00 is the new 

ceiling. A lot can happen quickly, and the best thing would be to see another round of massive Chinese 

soybean purchases, but I’ve read that Chinese pork prices are too low to allow pig production profits. 

I think pork prices are cheap in the States, and Europe too. This is a decent article, and has a good price 

chart of Chinese pork prices. 

https://farmpolicynews.illinois.edu/2021/09/a-look-at-u-s-and-eu-pork-exports-and-chinese-pork-

demand/ 
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Anyway…no one likes selling on downticks, although that never stops Managed Money. Sitting on 

unsold beans…leaning towards a “Yikes”. I’d reduce my long exposure if I had unsold new-crop beans. 

 

Dec corn did bounce a bit last week, but if I’m right about beans, it will be difficult for corn to mount a 

significant rally. Besides the current USA corn export pace is not good, and corn harvesting is gaining 

momentum. This is Dec corn, and the MAJOR FORMATION is the double bottom (maybe even a triple 

bottom, and Dan Maltby says “triple bottoms never hold”…) at $5.17. I don’t like the looks of the trend 

lines either. 

I don’t know how much corn you have, or have not sold, but this chart says, “Sell some more.” 

 

 

I don’t like betting on a drought, although that’s pretty much why I’m not selling the HRW wheat 

currently being planted, as it’s possible we could have a dry spring, and summer next year. In that case, 

corn would have to build in some upside price protection, but that’s at least 6 months from now, and 

between now and then, the easier price direction on corn and beans is lower. 

 

Have a good week, and Stay Safe. This is a super stressful time of the year. Please do not get in a hurry. 
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