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Hello Colorado Wheat. 

Was last week’s October WASDE really “all about the corn yield”? 

Maybe; there’s no denying it was slightly bearish report for corn and super bearish for soybeans, and it 

was friendly wheat, although not wildly. In my opinion the most interesting aspect of the report was it 

caused lower bean prices, which finally brought the Chinese to the table. I read a wire stating China 

picked up almost 20 cargoes of soybeans on the price break. Taking a look at the November bean chart 

shows a new 11-week closing low red line, and the downtrend intact, but we see a double bottom (the 2 

ellipses) at the sub-$12.00 area around $11.85, which was my “target”, and beans bounced. 

 

So…is the soybean sell-off over? 

If the Chinese come in and immediately buy another 20 cargoes, then I’d say yes. But the Chinese buyers 

aren’t dummies and can read this chart and a S&D balance sheet as well as anyone. 

What would I do if I was a Chinese bean buyer? 

I’d try to be patient to see if the double-bottom ellipses around $11.85 will cave in, and if so, then the 

next “target” would be closer to $11.15, which is down another 70c/bu from the recent lows and about 

a dollar lower than Friday’s close, so they have plenty of price incentive to wait a bit, but what we don’t 

know is…do they have the luxury of waiting? Does their logistical position allow them to wait? 

I think we’ll get some clues to the answer this week. 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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For the record…The October WASDE raised the USA soybean carryout to 325 million bushels, and 

dropped the NAFP of $12.35, which of course is dramatically different than their initial 21/22 soybean 

carryout from last May’s WASDE, which showed only 140 million bu, and a national average farm price 

of $13.85. The new NAFP of $12.35 is pretty close to Friday’s close, which I think indicates the easy 

money on the downside is probably over, but…we’ll see what the Chinese think. 

 

Here's how the week ended; MGEX spring wheat set another 11-week closing high as soybeans set a 

third consecutive 11-week closing low. And how about that crude oil? I’m leaning towards a “yikes!” 

CLOSE KWZ21 KWN22 CZ21 CN22 WZ21 MWZ21 SX21 SX22 CRD21 ES21 

10/15 $7.44 $7.46 $5.26 $5.40 $7.34 $9.69 $12.18 $12.22 $81.73 $4463 

10/08 $7.38 $7.43 $5.31 $5.46 $7.34 $9.47 $12.43 $12.49 $78.76 $4382 

10/01 $7.57 $7.50 $5.42 $5.55 $7.55 $9.29 $12.47 $12.40 $75.58 $4344 

9/24 $7.20 $7.20 $5.27 $5.38 $7.24 $9.16 $12.85 $12.54 $73.61 $4446 

9/17 $7.13 $7.17 $5.27 $5.36 $7.09 $9.01 $12.84 $12.56 $71.38 $4422 

9/10 $6.83 $6.89 $5.18 $5.31 $6.89 $8.79 $12.87 $12.58 $69.13 $4558 

9/03 $7.23 $7.18 $5.24 $5.39 $7.26 $9.13 $12.92 $12.60 $68.79 $4535 

8/27 $7.24 $7.15 $5.54 $5.62 $7.33 $9.18 $13.23 $12.67 $68.48 $4506 

8/20 $7.16 $7.04 $5.37 $5.48 $7.28 $9.02 $12.91 $12.27 $62.14 $4437 

8/13 $7.55 $7.26 $5.73 $5.82 $7.74 $9.30 $13.65 $12.57 $68.21 $4463 

8/06 $7.18 $7.09 $5.57 $5.70 $7.33 $9.03 $13.37 $12.58 $68.10 $4430 

7/30 $6.84 $6.81 $5.45 $5.72 $7.13 $8.91 $13.49 $12.54 $73.23 $4390 

 

 

 

 

Back to “the corn yield”…The USDA slightly raised the USA national corn yield, up .2 bu/ac, but they 

increased the carry-in quite a bit, adjusted some demand prospects, and even though the resulting USA 

carry-out ending stocks climber 92 million bushels, to 1.5 billion bu…they (incongruously to me…) left 

their NAFP unchanged at $5.45 ! 

At first glance … IF the USA is truly looking at a 1.5 billion bushel corn carryout…corn futures are headed 

lower, which means if you want to get close to that $5.45 NAFP…sell all your corn now. 

HOWEVER…maybe not so fast there Maltby. Why? 
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Looking at this graph, which correlates ending stox/use to futures price on the day of the NOVEMBER 

(not October) WASDE…a 10.1% ending stocks (1.5 billion bu) to total usage (14.78 billion bu) suggests 

$5.25 futures are almost EXACTLY “perfectly” priced!! 

 

What the…?! How can that be?!?! More importantly, what does it mean? 

To me, it says one thing, which we’ve been saying for a while: corn is in da 50c club. And will probably 

stay in the 50c club for a while longer. 

Here’s Dec corn: 
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So what’s the corn marketing plan for a USA farmer?  

I would try to be patient, and hope for a post-harvest bounce up towards the $5.73 area, the upper blue 

line, which when we study the table on page 2…that 11-week closing high of $5.73 will be rolling off the 

table in 3 weeks, to be replaced by a much lower blue line, which would be easier to hit, and if closed 

above on a Friday, would stimulate some Managed Money buying. 

Plan B…is the exit strategy, the answer to the question “where are we wrong?” and that would be 

throwing in the towel below $5.00. 

Here’s a look at the updated Export Loading Pace after the October WASDE adjustment to the corn 

export forecast, showing corn now needs to load more than 50 million bu every week for the next 47 

weeks, which…won’t be easy. They did NOT change the milo export forecast, which looks like an uphill 

battle, BUT HEY! Look at the bean loadings really kicking in: 

WEEK 
ENDED 

(10/07/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 36.1 134.4 60 140 2,500 2360 47 50.2 

Soybeans 63.0 133.3 30 139 2,090 1951 47 41.5 

All wheat 16.9 301.7 45 317 875 558 34 16.4 

Milo 2.5 8.9 5 10 320 310 47 6.7 

         

LAST WEEK         

Corn 38.4 98.3 60 103 2,475 2372 48 49.4 

Soybeans 34.5 73.5 30 76 2,090 2014 48 41.9 

All wheat 20.0 284.9 45 300 875 575 35 16.4 

Milo 1.9 6.4 5 7 320 313 48 6.5 

 

Wheat-by-class…the Oct WASDE increased HRW 5 million bu, at White’s expense…  

WEEK 
ENDED 

(09/30/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 7.9 112.3 15 118 360 242 34 7.1 

SRW 3.4 43.6 10 46 120 74 34 2.2 

HRS 3.2 85.3 10 88 225 137 34 4.0 

White 2.3 58.4 10 62 155 93 34 2.7 

HAD 0.0 2.3 0 2.5 15 12.5 34 0.3 

         

08/12/21         

HRW 5.4 104.3 15 110 355 245 35 7.0 

SRW 1.6 40.2 10 42 120 78 35 2.2 

HRS 9.0 82.0 10 85 225 140 35 4.0 

White 3.9 56.1 10 60 160 100 35 2.9 

HAD 0.0 2.3 0 2.5 15 12.5 35 0.3 
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Gulf HRW bids … widened the protein spread between 12’s and ords again… good news/bad news? I 

assume this is because the Minny-KC spread widened significantly (table on page 2 shows it at +225… 

GULF     
date 12 pro ords diff  
10/15/2021 175 122 53  
10/8/2021 168 130 38  
10/1/2021 168 127 41  
9/24/2021 160 115 45  
9/17/2021 148 115 33  
9/10/2021 148 95 53  
9/3/2021 150 95 55 Z 

 

Posted basis bids are mainly unchanged, but take a look at the high side 25c jump in the Salina, KS 

terminal bid!! What the?!? 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

10/15 $7.04-$7.44 $7.09 $6.79-$6.89 $6.74-$6.99 $7.24-$7.64 

10/08 $6.98-$7.38 $7.03 $6.73-$6.83 $6.68-$6.93 $7.18-$7.58 

10/01 $7.20-$7.60 $7.25 $7.10-$7.20 $6.90-$7.15 $7.40-$7.80 

09/24 $6.80-$7.20 $6.85 $6.70-$6.80 $6.70-$6.75 $7.00-$7.40 

09/17 $6.73-$7.13 $6.78 $6.63-$6.73 $6.43-$6.68 $6.93-$7.33 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

10/15(Z) -40, +00 -35 -65, -55 -70, -45 -20, +20 

10/08(Z) -40, +00 -35 -65, -55 -70, -45 -20, +20 

10/01(Z) -37, +03 -32 -47, -37 -67, -42 -17, +23 

09/24(Z) -40, -00 -35 -50, -40 -50, -45 -20, +20 

09/17(Z) -40, -00 -35 -50, -40 -70, -45 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

10/15(Z) -20 -30, -00 -45, -15 -34 

10/08(Z) -25 -32, -25 -45, -20 -34 

10/01(Z) -22 -29, -22 -42, -17 -31 

09/24(Z) -25 -32, -25 -45, -20 -34 

09/17(Z) -25 -35, -25 -45, -20 -36 
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If that Salina bid stays there for a while, it has major implications for the KC intra-market calendar 

spreads. This is the KC Z-H, challenging the recent resistance at -7… 

 

The main implication for you is if you are still sitting on some old-crop wheat, the good news is prices 

are higher. The bad news is the market is removing any help in paying your storage costs. 

Some of you have old-crop wheat; some don’t. But I’d bet almost everyone has new-crop wheat growing 

in their back yards…this is KC July, which is challenging the 11-week closing high of $7.50 and sure looks 

to me like it’s trending higher, so even though I mentioned last week laying off some July to hedge your 

fertilizer risk, maybe a guy can drag his feet a little on that…: 
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And that chart is fairly amazing when we consider much of the USA HRW Belt got a good drink last week.  

This is past 7 days moisture; Colorado and the Texas Panhandle were missed almost completely, but KS 

and OK got wet. 

 

This week looks dry, although hopefully the forecasted Wyoming rains slide down into Colorado. 
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I think USA winter wheat plantings will be a little higher than last year, as there is no way KC July at 

$7.50 can’t offer a chance at making some decent dough on wheat…but this Bloomberg article suggests 

that may not be the case worldwide, especially in Europe. I think a European wheat farmer typically uses 

about 3X more fertilizer than we do, but conversely, they get about 3X the yield we do (imagine that…): 

https://www.bloomberg.com/news/articles/2021-10-13/fertilizer-spike-hits-european-farmers-during-

heart-of-planting 

 

Anyway, the story is moderately supportive to wheat prices, although…things can change. This Reuters 

story is not supportive to wheat, at least initially, as it points out Chinese corn prices are now cheaper 

than Chinese wheat prices, thus reducing the amount of wheat fed over there…: 

https://www.reuters.com/world/china/chinese-corn-gets-cheaper-regains-lost-share-wheat-feed-

rations-2021-10-15/ 

 

 

Probably the main takeaway from the wheat discussion is the momentum seems to indicate wheat 

prices have some more upside coming, so if that doesn’t happen, take it as a warning. Again, I’m pretty 

sure growing a $7.50 wheat crop is profitable. 

 

OK, have a good week! Stay Safe, as you continue harvesting corn, beans, milo, sun seeds, millet, etc, 

and probably still putting in some more wheat…as $7.50 …seems profitable to me. 

 

See ya! And keep telling your drivers to slow down. Speed kills. 
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