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Hello Colorado Wheat. 

KC exploded 54c higher last week, and the charts still don’t show a good sell signal!  

Most Ag markets posted gains, even with a slightly bearish November WASDE. Maybe it was a “sell the 

rumor, buy the fact” move.  

 

From my mailbag… “Ok, how high can this thing go? Sell signals are a dollar lower. I don’t really want 

to sell it a dollar lower!” 

Because I’m such a nice guy, I didn’t say “Greed’s a terrible thing...” or “You can’t keep your loaf of 

bread and eat it too.” You guys have been reading this weekly wheat market update for more than 10 

years, and you know…I am not that good at predicting how high wheat can go, and yes, waiting for one 

of my sell signals…might cost you a buck a bushel. And you also know I was comfortable with selling this 

year’s wheat crop a while ago, as it’s not that often a guy can lock in a good (?) profit on a dryland 

winter wheat crop. 

How high can KC wheat go? Well…looking at this weekly continuous chart…in mid-January 2013 there 

was an intra-week spike high of $8.52 and in early May of 2014, the intra-week spike high was $8.55, so 

I’m calling that a pretty good double top of resistance. And this week’s intra-week spike high was $8.43 

or so, which means…maybe nothing, but I feel the need to at least point it out if you want a “target”. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Here's how the week ended…wowzers on the wheat! Corn grabbed 24c and beans kept about 40c:  

CLOSE KWZ21 KWN22 CZ21 CN22 WZ21 MWZ21 SF22 SX22 CRD21 ES21 

11/12 $8.33 $8.18 $5.77 $5.89 $8.17 $10.50 $12.44 $12.40 $79.69 $4678 

11/05 $7.79 $7.74 $5.53 $5.69 $7.67 $10.10 $12.06 $12.11 $80.13 $4690 

10/29 $7.86 $7.75 $5.68 $5.79 $7.73 $10.52 $12.50 $12.41 $81.78 $4597 

10/22 $7.74 $7.62 $5.38 $5.51 $7.56 $10.13 $12.31 $12.24 $83.76 $4537 

10/15 $7.44 $7.46 $5.26 $5.40 $7.34 $9.69 $12.26 $12.22 $81.73 $4463 

10/08 $7.38 $7.43 $5.31 $5.46 $7.34 $9.47 $12.54 $12.49 $78.76 $4382 

10/01 $7.57 $7.50 $5.42 $5.55 $7.55 $9.29 $12.57 $12.40 $75.58 $4344 

9/24 $7.20 $7.20 $5.27 $5.38 $7.24 $9.16 $12.95 $12.54 $73.61 $4446 

9/17 $7.13 $7.17 $5.27 $5.36 $7.09 $9.01 $12.93 $12.56 $71.38 $4422 

9/10 $6.83 $6.89 $5.18 $5.31 $6.89 $8.79 $12.95 $12.58 $69.13 $4558 

9/03 $7.23 $7.18 $5.24 $5.39 $7.26 $9.13 $13.01 $12.60 $68.79 $4535 

8/27 $7.24 $7.15 $5.54 $5.62 $7.33 $9.18 $13.27 $12.67 $68.48 $4506 

This is a KC Z daily chart, with the new blue line at $8.33 (new 11-week closing high): 

 

The 11-week Closing Low would be a sell-signal of course, but it’s way down there at $6.83. Some closer 

sell signals to watch would be the 200-day moving average (purple line) at $7.85, or the table 

indicates a double-bottom support area around $7.77ish…which would be the 4-week closing low 

area. Either of those 2 are much closer than the 11-week closing low. But…other than wheat is maybe 

“overbought”…, sell signals are not currently readily seen.  
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The November WASDE wasn’t bullish USA, or even North American wheat, or arguably about anywhere 

in the world, as…the Russian wheat production estimate was raised 2 million tonnes, and Indian wheat 

exports were increased 1 million tonnes.  

The Indian export potential is vast, but let’s be real…these guys are not major wheat exporters, and may 

never be. This is a NY Times article about the trouble of a moving a measly 50,000 tonnes from India to 

Afghanistan…through Pakistan. Good luck with all of that…  

https://www.nytimes.com/2021/11/13/world/asia/india-pakistan-afghanistan-wheat.html 

 

Chinese wheat numbers didn’t change at all. Australia, Europe, Argentina and Canada only saw minor 

changes, if any.  

World wheat prices remain expensive, especially as long as Russia remains content with their export 

outlook, even as Ukraine takes some market share from Russia. So far, in fact, they seem more 

concerned about the domestic price of wheat (and bread) and hinted if prices keep going higher, they 

will increase their export tax or impose a wheat export quota this spring. Who knows what they will do? 

I’m not sure it’s related, but world tensions are elevated as Russia amasses a huge troop build-up on the 

Ukraine border, and NATO member Poland has raised concern about Belarus doing the same thing. 

https://www.timesofisrael.com/ukraines-president-says-100000-russian-troops-amassed-near-border/ 

In the long run, war is not bullish; in the short term, wild gyrations would be expected. 

 

USA wheat-by-class was fine-tuned. Spring wheat exports were reduced 10 million bu, but imports were 

reduced 5 mb. Soft White wheat exports were reduced 5 mil bu. This is the updated wheat-by-class 

export loading pace.  

WEEK 
ENDED 

(11/04/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 3.4 123.7 15 130 360 230 30 7.7 

SRW 2.7 50.8 10 55 120 65 30 2.2 

HRS 1.5 90.7 10 95 215 120 30 4.0 

White 1.6 60.6 10 65 150 85 30 2.8 

HAD 0.7 3.5 0 4 15 11 30 0.4 

         

10/28/21         

HRW 2.3 120.3 15 127 360 233 31 7.5 

SRW 1.0 48.1 10 52 120 68 31 2.2 

HRS 1.7 89.2 10 94 225 131 31 4.2 

White .0 59.1 10 63 155 92 31 3.0 

HAD 0.0 2.8 0 3 15 12 31 0.4 
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It’s hard to not think further export reductions are coming…but the Gulf bids are still quite firm 

(unchanged this week), so it’s hard to say the Gulf expects HRW wheat exports to get worse: 

GULF     
date 12 pro ords diff  
11/12/2021 190 125 65  
11/5/2021 190 125 65  

10/29/2021 180 122 58  
10/22/2021 177 125 52  
10/15/2021 175 122 53  

 

These posted country and terminal bids show no basis changes, and followed the futures 54c higher. 

HOWEVER, the Colorado AMS office is undergoing changes again, and these prices were “extrapolated”, 

which means I had to guess on some Colorado prices. The Kansas bids were posted normally, as 

expected.. I will make some calls and see what’s going on. Use these CO prices as indications, BUT I 

suggest calling around for bids if you’re ready to move some more wheat. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

11/12 $7.93-$8.38 $7.98 $7.83-$7.93 $7.63-$7.83 $8.13-$8.53 

11/05 $7.39-$7.84 $7.44 $7.29-$7.39 $7.09-$7.29 $7.59-$7.99 

10/29 $7.46-$7.91 $7.51 $7.36-$7.46 $7.16-$7.41 $7.66-$8.06 

10/22 $7.34-$7.74 $7.39 $7.09-$7.19 $7.04-$7.29 $7.54-$7.94 

10/15 $7.04-$7.44 $7.09 $6.79-$6.89 $6.74-$6.99 $7.24-$7.64 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

11/12(Z) -40, +05 -35 -50, -40 -70, -50 -20, +20 

11/05(Z) -40, +05 -35 -50, -40 -70, -50 -20, +20 

10/29(Z) -40, +05 -35 -50, -40 -70, -45 -20, +20 

10/22(Z) -40, +00 -35 -65, -55 -70, -45 -20, +20 

10/15(Z) -40, +00 -35 -65, -55 -70, -45 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

11/12(Z) -20 -33, -05 -38, -15 -31 

11/05(Z) -20 -33, -05 -38, -15 -31 

10/29(Z) -20 -33, -05 -38, -15 -31 

10/22(Z) -20 -28, +05 -41, -15 -34 

10/15(Z) -20 -30, -00 -45, -15 -34 

The posted average Colorado bid is $8.02/bu…last seen in 2012. My advice…is keep your eye on those 

suggested sell-stop levels mentioned at the bottom of page 2. These are great prices for unsold wheat. 
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What about new-crop wheat? 

KC July gained 44c, not quite keeping pace with the old-crop, but the chart shows a good uptrend, with a 

new 11-week closing high set Friday. The 11-week closing low is $1.30 or so below the blue line, and the 

200-day moving average is even further below that, so big sell-signals are well below the market, 

although probably “overbought’…Look at the dotted red line at $7.74-$7.75. That’s a 2-week double 

bottom, and the current 4-week closing low, and where I would suggest a sell-stop should be used to get 

sold new-crop sold. I know it’s plenty scary selling new crop in November, but… 

 

But I’d like to point out the USDA thinks wheat acres will be 5% higher, and the average yield will 

probably be higher than last year’s drought reduced wheat crop (includes spring wheat and the PNW’s 

white wheat), and on their Baseline Projections shown Nov.5, 2021, they estimated an increase in wheat 

exports, and only a modest reduction in feed/residual. BOTH of those assumptions are very 

questionable. Admittedly, this week’s weather won’t benefit USA winter wheat much… 
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Anyway…the Baseline projection for 2022/23 used an ending stox/usage ratio of 30% with the 

questionable assumptions about demand. If that demand falters, it will be easy for the ending 

stox/usage ratio to approach 40%, and if that happens, $8.00 new-crop wheat will only be a memory of 

“shoulda/woulda/coulda”. But is it scary selling wheat for new crop? Absolutely. 

 

Dec corn bounced 20c last week and was able to set a new 11-week closing high and is threatening to 

break out of da 50c Club, although we will need to see confirmation and follow-through. 

 

The USDA did increase ethanol demand, as we expected. Corn exports were not changed; neither were 

milo exports…although the all-grains export loading pace seems to suggest corn and milo are struggling, 

or possibly only slumbering. 

WEEK 
ENDED 

(11/04/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 28.3 260.3 60 270 2,500 2230 43 51.8 

Soybeans 136.0 524.8 30 530 2,050 1520 43 35.3 

All wheat 9.9 329.3 45 348 860 512 30 17.1 

Milo 3.1 13.8 5 15 320 305 43 7.1 

         

LAST WEEK         

Corn 29.5 232.0 60 239 2,500 2261 44 51.4 

Soybeans 97.4 400.2 30 405 2,090 1685 44 38.3 

All wheat 5.0 319.4 45 335 875 540 31 17.4 

Milo 0.1 10.6 5 12 320 308 44 7.0 

 

Chinese coarse grain imports were nominally increased, less than a million tonnes. 
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The export loading pace is HUGE for soybeans, BUT YET the USDA actually lowered their USA soybean 

export forecast, somewhat inexplicably in my opinion. They must be almost solely focusing on 

comparing this year to last year. Last year at this time, we had loaded almost 725 million tonnes, 

compared to about 525 million tonnes this year, and total commitments were 1.8 million tonnes vs 1.2 

million tonnes this year. 

Still, last week’s 136 million bu loaded in one week was gigantic, maybe a record. 

Jan beans did bounce hard, and the chart suggests the sub-$12.00 spike lows are the bottom, but I’d like 

to see the downtrend line conclusively closed above: 

 

This is another NY Times article; this one talks about supply chain issues limiting USA ag exports (of 

mainly dairy products and tree nuts; both of these are big California exports, that go out by containers, 

which don’t really affect us much, but the article is interesting because it says the freight rate on a 

container from China is about 3X the cost of a loaded container from California going back to China, so 

the economic thing to do is…don’t load containers in California, but rather ship them back to China 

empty so they can get loaded over there much quicker. 

https://www.nytimes.com/2021/11/14/business/economy/farm-exports-supply-chain-ports.html 

 

OK; we survived the Nov WASDE. Wheat prices may not be showing a sell-signal yet, but only you can 

decide how much downside you can stand. I’d use that $7.75 area on either old-crop or new-crop as a 

line in the sand. 

 

Have a good week. Stay Safe. 
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