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Hello Colorado Wheat. 

Last week ended like this, with KC yes, setting a new 11-week Closing High (Blue Number) again, but 

only by 2c. Chgo wheat was up 6c, but MGEX spring wheat was down 40c! Beans were a little higher. 

Corn was down 6c or so, maybe watching Crude Oil net a new 4-week closing low. The stock market 

eked out a new 11-week Closing High again, barely. We’ll look at the charts, etc. but I think we should 

treat the KC Z as sitting on a double-top, which, while not exactly a sell signal, should in my opinion be 

viewed as a warning sign. 

 

CLOSE KWZ21 KWN22 CZ21 CN22 WZ21 MWZ21 SF22 SX22 CRD21 ES21 

11/19 $8.35 $8.26 $5.71 $5.83 $8.23 $10.10 $12.63 $12.51 $75.94 $4695 

11/12 $8.33 $8.18 $5.77 $5.89 $8.17 $10.50 $12.44 $12.40 $79.69 $4678 

11/05 $7.79 $7.74 $5.53 $5.69 $7.67 $10.10 $12.06 $12.11 $80.13 $4690 

10/29 $7.86 $7.75 $5.68 $5.79 $7.73 $10.52 $12.50 $12.41 $81.78 $4597 

10/22 $7.74 $7.62 $5.38 $5.51 $7.56 $10.13 $12.31 $12.24 $83.76 $4537 

10/15 $7.44 $7.46 $5.26 $5.40 $7.34 $9.69 $12.26 $12.22 $81.73 $4463 

10/08 $7.38 $7.43 $5.31 $5.46 $7.34 $9.47 $12.54 $12.49 $78.76 $4382 

10/01 $7.57 $7.50 $5.42 $5.55 $7.55 $9.29 $12.57 $12.40 $75.58 $4344 

9/24 $7.20 $7.20 $5.27 $5.38 $7.24 $9.16 $12.95 $12.54 $73.61 $4446 

9/17 $7.13 $7.17 $5.27 $5.36 $7.09 $9.01 $12.93 $12.56 $71.38 $4422 

9/10 $6.83 $6.89 $5.18 $5.31 $6.89 $8.79 $12.95 $12.58 $69.13 $4558 

9/03 $7.23 $7.18 $5.24 $5.39 $7.26 $9.13 $13.01 $12.60 $68.79 $4535 

 

If a guy is smart enough to be sitting on his old-crop wheat, he doesn’t need any help from me, 

but…but…but…I’m still going to point out a double top is a sign of tough resistance.  

This week will be a short one, with markets closed Thursday for USA Thanksgiving, and some night 

sessions won’t trade. This Friday will be the last time bids are posted basis the Dec too. Maybe it’s just 

me, but things “feel” kinda squirrely. With many traders on the sidelines this week, who knows what 

we’ll see. 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #515 danmaltby.riskmgmt@gmail.com 11/12/21  pg. 2 

 

Old-crop/new-crop KC wheat is interesting and can be a barometer of market sentiment. 

This is KC Z-KC N; you can see the data in Table 1…a nice up trending channel intact, and the upper 

resistance line has offered some spec selling opportunities. 

 

But we’re basically out of time to keep playing it, so some eyes will be switching to the KC H22- KC N22, 

(March – July) currently at a 13c inverse: 

 

The chart is similar in that rising uptrend channel is identifiable, although it’s not as steep as the one in 

the KC Z-N. In this KC H-N, I drew in a blue resistance line at 17c inverse. 
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There’s a couple other ways to play the old-crop/new-crop. 

This is the KC K – KC N…the ol’ May-July. I think May wheat has made or ruined a few careers. 

 

 

If we went one step further, we’d look at the KC N – KC U, which this week, was actually the most 

volatile. 

 

All of these spreads look like some spec buying might resurface and “locals” generally always love 

buying calendar spreads…but my opinion is…ultimately, none of them are any good. 

 

Why? Because I don’t think and ending stox/use ratio of 34% is worth an inverse. 
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Even the 07/08 madness couldn’t pull of an inverse when spring came. This is the KC K2008/KCN 2008, 

which was about a +115 inverse heading towards Thanksgiving of 2007, and moved up to +184 or so by 

mid-December, and then…broke to only a 40c inverse by the end of January  ’08, back up to a dollar 

inverse, then straight down to a 15c carry! 

 

My point is we can still see plenty of price movement and volatility, but ultimately, anyone sitting on 

unsold old-crop wheat will more than likely wish they had moved it. 
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My pal is sitting on unsold old-crop HRW, and told me he’s uncomfortable waiting for a good sell signal, 

because it might be a buck lower. I don’t blame him for that. This is KC Dec, with the Blue Line at the 

$8.35 Friday close, but again, I’m calling it an effective Double Top with previous week’s $8.83 close. The 

11-week Closing Low, is from 9/10 at $6.83. That’s a buck and a half in 10 weeks, and a new red line 

would be a sell signal, and I’m sure that’s the one he doesn’t want to wait for. The 4-week Closing Low is 

the red dotted line at $7.79, and a close below that would bring in some selling, about 50c below 

Friday’s close… 

Some might view a Friday close below the 20-day moving average as a sell signal, which is up to $8.07. 

 

 

However, none of that matters until it happens, and Sunday night markets opened stronger, with KC Dec 

up a dime or so on a rainy forecast Down Under. Their wheat is near harvest. 

 

Ultimately, the wheat rally may be no good, but in the meantime, can he Keep Riding the Wave!?… 

 I hope he kills ‘em. 

 

How about new-crop wheat? I bet everyone is long that, with very little sold. Go back to the table on 

page 1, and we see clearly a double bottom of support in the KC July at $7.74-$7.75…which is 50c below 

the market, but until that’s taken out, I’m not selling new-crop aggressively. 

 

The week’s forecast isn’t exactly bearish USA HRW, although another storm from the PNW might maybe 

reach some dryland wheat in Montana. 
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Conversely…other than the weather, fundamentals aren’t readily encouraging, as the USA wheat export 

pace doesn’t give any confirmation the world needs USA wheat, but it hasn’t gave much encouragement 

this whole rally, so that’s not really “news”. 

 

WEEK 
ENDED 

(11/11/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 46.0 306.3 60 317 2,500 2183 42 51.9 

Soybeans 86.1 608.4 30 614 2,050 1436 42 34.2 

All wheat 11.4 340.8 45 361 860 499 29 17.2 

Milo 0.1 13.9 5 15 320 305 42 7.2 

         

LAST WEEK         

Corn 28.3 260.3 60 270 2,500 2230 43 51.8 

Soybeans 136.0 524.8 30 530 2,050 1520 43 35.3 

All wheat 9.9 329.3 45 348 860 512 30 17.1 

Milo 3.1 13.8 5 15 320 305 43 7.1 

 

Corn is almost on the needed export pace, beans are above pace, and milo…continues lagging badly. 

Soybeans had a good export sales week. I still think the USDA mistakenly reduced their USA soybean 

export forecast last November update. 
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The only other fundamental we can see is posted basis, and that stays strong; stronger than it should, in 

my opinion, as the exports don’t seem to justify it. That’s been a puzzler for a while, so we can’t call that 

“news” either. 

Posted Gulf bids are still basis the Z, and still quite firm. 

GULF     
date 12 pro ords diff  
11/19/2021 190 124 66  
11/12/2021 190 125 65  
11/5/2021 190 125 65  

10/29/2021 180 122 58  
10/22/2021 177 125 52  
10/15/2021 175 122 53  
10/8/2021 168 130 38  

 

And the wheat-by-class loading pace suggests to me…every class is struggling.  

Vancouver, British Colombia (Canada’s busiest port) was completely shut down by mudslides from the 

big PNW storm, but so far, USA spring wheat doesn’t show a benefit. 

 

WEEK 
ENDED 

(11/04/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 4.9 128.6 15 136 360 224 29 7.7 

SRW 2.4 53.2 10 58 120 62 29 2.1 

HRS 1.9 92.6 10 97 215 118 29 4.0 

White 2.2 62.8 10 67 150 83 29 2.8 

HAD 0.0 3.5 0 4 15 11 29 0.4 

         

11/04/21         

HRW 3.4 123.7 15 130 360 230 30 7.7 

SRW 2.7 50.8 10 55 120 65 30 2.2 

HRS 1.5 90.7 10 95 215 120 30 4.0 

White 1.6 60.6 10 65 150 85 30 2.8 

HAD 0.7 3.5 0 4 15 11 30 0.4 
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Posted HRW bids in the country are still basis the Z, and followed the board. I see no basis changes. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

11/19 $7.95-$8.40 $8.00 $7.85-$7.95 $7.65-$7.90 $8.15-$8.45 

11/12 $7.93-$8.38 $7.98 $7.83-$7.93 $7.63-$7.88 $8.13-$8.43 

11/05 $7.39-$7.84 $7.44 $7.29-$7.39 $7.09-$7.29 $7.59-$7.99 

10/29 $7.46-$7.91 $7.51 $7.36-$7.46 $7.16-$7.41 $7.66-$8.06 

10/22 $7.34-$7.74 $7.39 $7.09-$7.19 $7.04-$7.29 $7.54-$7.94 

10/15 $7.04-$7.44 $7.09 $6.79-$6.89 $6.74-$6.99 $7.24-$7.64 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

11/19(Z) -40, +05 -35 -50, -40 -70, -45 -20, +10 

11/12(Z) -40, +05 -35 -50, -40 -70, -45 -20, +10 

11/05(Z) -40, +05 -35 -50, -40 -70, -50 -20, +20 

10/29(Z) -40, +05 -35 -50, -40 -70, -45 -20, +20 

10/22(Z) -40, +00 -35 -65, -55 -70, -45 -20, +20 

10/15(Z) -40, +00 -35 -65, -55 -70, -45 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

11/19(Z) -20 -33, -05 -38, -15 -31 

11/12(Z) -20 -33, -05 -38, -15 -31 

11/05(Z) -20 -33, -05 -38, -15 -31 

10/29(Z) -20 -33, -05 -38, -15 -31 

10/22(Z) -20 -28, +05 -41, -15 -34 

10/15(Z) -20 -30, -00 -45, -15 -34 
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Before we leave wheat…back on the futures spread inverses…even though this is not apples to apples, 

someone asked me how much durum will be planted in Arizona and California, and then harvested, and 

then used to break the durum market. Spot track Chicago durum bids are somewhere around 

$18.50/bu. The USA desert durum will be ready to ship in mid-June, and goes all the way back across the 

USA, clear to the East Coast. The June-July track Chicago market is trading at $15/bu; thus the market is 

inverted by at least $3.50/bu. Anyway, I read an article where Jim Peterson, who works with North 

Dakota Wheat, etc…said last year the Desert raised about 7 million bu, but this year he thinks it could be 

as much as 15 million bushels. 

This chart, showing USA Desert Durum production for not quite the last 20 years suggests it might even 

be more than that, as we note the early summers of 2008 and 2009 popped out almost 30 million bu… 

 

 

I think wheat acres everywhere will be higher, not just durum in the desert…and am nervous about not 

selling much new-crop HRW…BUT I am using the stop we mentioned at $7.75 in KC July. 

 

Finally, we’ll look at corn and beans, which were pretty flat on Sunday night. The wheat dime rally is 

supposedly because Eastern Australia is due for 4 or 5 inches or rain. 

Hmm. I say “rain makes grain”, and “poor quality is not bullish”…so IF you’re sitting on wheat, maybe 

this dime rally will help. 

Maybe not.  

If you’ve come this far, only you can decide when to pull that trigger. 
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Dec corn does not look decisive to me. Last week’s $5.77 is the blue line and mid -Sept’s $5.18 is the red 

line. Neither changed this week. The uptrend is still intact, but if that falters, keep your eye on the $5.53 

dotted line; that’s the 4-week closing low.  

 

Beans look better than they have. I think the great export pace is finally catching some notice. Beans are 

probably still stuck between $13.00 and $12.00, but for the record, the new blue line will be at $12.95, 

nominally easier to breach. And I like the close above the down trend line. 

 

 

I hope you have a great Thanksgiving.  

Stay Safe. 
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