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Hello Colorado Wheat. 

I hope you had a great Thanksgiving, and survived The Annual Food Coma!! 

Speaking of surviving, Friday’s futures markets were plenty scary, especially in financials. A new COVID 

variant got the blame…Yikes…  

How about this chart? Do you recognize it? 

What goes from $8.00 to $85.00 in 6 months? And gives up $17 of it in a month (or a day!!)? 

 

That’s right. It’s crude oil. 

Here’s a much tougher question…What is the reason for this volatility? Why does this happen?  

And here’s a question I doubt we’ll like the answer to. Crude oil is down 20%, and the chart says a new 

weekly lower close will bring in more selling.  

Has your Nitrogen fertilizer dropped 20%? Somehow, I doubt it. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Here's how the week ended. You’ll notice I’m showing KC H (March), not Z (Dec). Same thing in Chgo and 

Mpls wheat and corn. 

KC closed 30c higher for the week, and a new blue number. New highs brought in new buying. Corn also 

set a new 11-week Closing High, up 18c for the week. Chgo wheat was up 22c. beans were a dime lower. 

The stock market was down 100 points, and we saw crude oil was smoked…wowzers. 

CLOSE KWH22 KWN22 CH22 CN22 WH22 MWH22 SF22 SX22 CRD21 ES21 

11/26 $8.69 $8.49 $5.92 $5.96 $8.41 $10.49 $12.53 $12.40 $68.15 $4596 

11/19 $8.35 $8.26 $5.71 $5.83 $8.23 $10.10 $12.63 $12.51 $75.94 $4695 

11/12 $8.33 $8.18 $5.77 $5.89 $8.17 $10.50 $12.44 $12.40 $79.69 $4678 

11/05 $7.79 $7.74 $5.53 $5.69 $7.67 $10.10 $12.06 $12.11 $80.13 $4690 

10/29 $7.86 $7.75 $5.68 $5.79 $7.73 $10.52 $12.50 $12.41 $81.78 $4597 

10/22 $7.74 $7.62 $5.38 $5.51 $7.56 $10.13 $12.31 $12.24 $83.76 $4537 

10/15 $7.44 $7.46 $5.26 $5.40 $7.34 $9.69 $12.26 $12.22 $81.73 $4463 

10/08 $7.38 $7.43 $5.31 $5.46 $7.34 $9.47 $12.54 $12.49 $78.76 $4382 

10/01 $7.57 $7.50 $5.42 $5.55 $7.55 $9.29 $12.57 $12.40 $75.58 $4344 

9/24 $7.20 $7.20 $5.27 $5.38 $7.24 $9.16 $12.95 $12.54 $73.61 $4446 

9/17 $7.13 $7.17 $5.27 $5.36 $7.09 $9.01 $12.93 $12.56 $71.38 $4422 

9/10 $6.83 $6.89 $5.18 $5.31 $6.89 $8.79 $12.95 $12.58 $69.13 $4558 

For the heck of it, here’s the stock market (S&P) chart. I see a double-top, blue line of resistance at last 

week’s and the 11/05 close, around $4695. And I see a double bottom of red line support at Friday’s 

close and the 10/29 close, around the $4595 area. Go with the break out… 
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Ok, what about these goofy grains? 

I asked my buddy if he sold any of his wheat, and he said he sold some, and he liked the price, but he’s 

still bullish. 

Well, it sure looks like he’s winning. Friday’s action sure scared me, with a 35c daily range, but it only 

closed down 8c for the day, and for the week, we saw the table said it was up 30c. 

Here’s the KC MARCH chart, with a new 11-week closing high blue line of resistance. As we’ve seen 

many many times, new 11-week higher closes bring in new buying. The uptrend is still intact, although 

we see a warning sign, with Friday’s low tick 44c below Wednesday’s high tick… 

 

I’m not yet seeing a solid sell signal, as the 200-day moving average is way below the market at $6.96 

and the 11-week closing low red line is at $7.13. If a guy doesn’t want to wait for those signs, I don’t 

blame him. I’d suggest using that dotted red line at about $8.35, which is the previous 2 week’s close, 

and a double bottom of support, AND it’s the 4-week closing low. The chart suggests support at $8.25 

exists if the $8.35 area gives way. So we’ll see, if the late week weakness continues this week. 

My experience with rain at harvest time…says the Aussie problem is mainly a quality issue, and will be 

solved by price spreads for the actual cash wheat. 

 

SO far…just like all season long, USA cash exports aren’t showing any signs of increased world-wide 

demand, other than…the flat price keeps going up, and the Gulf basis bids refuse to buckle. 
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Here’s the Gulf bids, still basis the Z, although they will roll to the March early this coming week.  

GULF     
date 12 pro ords diff  
11/26/2021 190 125 65 Z 

11/19/2021 190 124 66  
11/12/2021 190 125 65  
11/5/2021 190 125 65  

10/29/2021 180 122 58  
 

And the export pace, USA wheat-by-class, is still uninspiring, but…apparently not crummy enough to 

send out any panic alerts.  

WEEK 
ENDED 

(11/18/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 4.1 132.7 15 140 360 220 28 7.9 

SRW 0.3 53.5 10 58 120 62 28 2.2 

HRS 1.4 93.9 10 99 215 116 28 4.1 

White 0.9 63.7 10 68 150 82 28 2.9 

HAD 0.1 3.6 0 4 15 11 28 0.4 

         

11/11/21         

HRW 4.9 128.6 15 136 360 224 29 7.7 

SRW 2.4 53.2 10 58 120 62 29 2.1 

HRS 1.9 92.6 10 97 215 118 29 4.0 

White 2.2 62.8 10 67 150 83 29 2.8 

HAD 0.0 3.5 0 4 15 11 29 0.4 

 

HRW did have a good week of export sales, but loadings need to double; spring whjeat exports need to 

double too. 

With the export problems Canada is having due to the massive flooding in the northern PNW, and 

Australia’s looming quality disaster, it would seem tailor-made for the USA wheat export situation to 

dramatically improve. So far, that has not happened. 

If HRW export sales are good again this week, I’ll calm down a little. 

 

 

 

 

Posted cash bids in the country were still basis the Dec (Z), but probably will be rolled to the March (H) 

by Tuesday. I don’t see much basis change here, although KS Terminal was down a nickel: 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

11/26 $8.25-$8.70 $8.30 $8.15-$8.25 $7.95-$8.20 $8.45-$8.75 

11/19 $7.95-$8.40 $8.00 $7.85-$7.95 $7.65-$7.90 $8.15-$8.45 

11/12 $7.93-$8.38 $7.98 $7.83-$7.93 $7.63-$7.88 $8.13-$8.43 

11/05 $7.39-$7.84 $7.44 $7.29-$7.39 $7.09-$7.29 $7.59-$7.99 

10/29 $7.46-$7.91 $7.51 $7.36-$7.46 $7.16-$7.41 $7.66-$8.06 

10/22 $7.34-$7.74 $7.39 $7.09-$7.19 $7.04-$7.29 $7.54-$7.94 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

11/26(Z) -40, +05 -35 -50, -40 -70, -45 -20, +10 

11/19(Z) -40, +05 -35 -50, -40 -70, -45 -20, +10 

11/12(Z) -40, +05 -35 -50, -40 -70, -45 -20, +10 

11/05(Z) -40, +05 -35 -50, -40 -70, -50 -20, +20 

10/29(Z) -40, +05 -35 -50, -40 -70, -45 -20, +20 

10/22(Z) -40, +00 -35 -65, -55 -70, -45 -20, +20 

Date Concordia Salina Hutch/Wichita Ark City 

11/26(Z) -20 -33, -10 -38, -15 -31 

11/19(Z) -20 -33, -05 -38, -15 -31 

11/12(Z) -20 -33, -05 -38, -15 -31 

11/05(Z) -20 -33, -05 -38, -15 -31 

10/29(Z) -20 -33, -05 -38, -15 -31 

10/22(Z) -20 -28, +05 -41, -15 -34 

 

The average Colorado bid is $8.33/bu, up almost a buck and a quarter in 7 weeks. If you’re still sitting on 

old-crop wheat, U da Man!!, but have a plan if things start feeling heavy. 

New-crop wheat…it’s hard for me to not say “sell everything!”, but sell signals aren’t close. If you 

haven’t sold any new-crop, I can understand that, but I think I’d be ready to get some on the books at 

plus $8.00 basis KC July if things start unraveling, and if so, you might have to move quickly. That’s 50c 

lower, so hopefully you’ll have time to act. 

The USA weekly forecast is still too dry to spook a selloff, but my unease comes from non-wheat 

sources. We see the PNW problems are not over. 
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Corn…continues to amaze, especially if the crude oil can’t stabilize. Keep your eye on that trendline.  

 

I read a commission house wire proclaiming this week’s corn export sales of 56 million bu were a 

marketing year high. What they didn’t say is we need almost that much sold and lifted every week for 

the next 41 weeks… 
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WEEK 
ENDED 

(11/11/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 36.6 342.8 60 355 2,500 2145 41 52.3 

Soybeans 82.8 691.1 30 698 2,050 1352 41 32.9 

All wheat 7.3 347.4 45 369 860 491 28 17.5 

Milo 8.5 22.3 5 23 320 297 41 7.2 

         

LAST WEEK         

Corn 46.0 306.3 60 317 2,500 2183 42 51.9 

Soybeans 86.1 608.4 30 614 2,050 1436 42 34.2 

All wheat 11.4 340.8 45 361 860 499 29 17.2 

Milo 0.1 13.9 5 15 320 305 42 7.2 

 

Milo finally had a good week of loadings; soybeans…to me look ever more likely that the USDA needs to 

raise their forecast. Wheat, as discussed, is meh at best, but the setup is things should get better. 

Jan beans apparently aren’t quite ready to move away from that trendline, acting like a magnet with 

Friday’s gap lower…beans are stuck between $13.00 and $12.00. 

 

We’ll see if the financial unease continues and starts to drag the grains with them, or can we ring the “all 

clear” bell soon? Should be an interesting week. 

Be ready to lighten up on some of your long positions. Prices aren’t bad, and wheat prices are great. You 

don’t need to be a hero. 

Have a good week. 
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