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Hello Colorado Wheat. 

I hope you had a great Christmas!  

Last week I wrote I thought grains would be supported going into the New Year, and the table shows 

that turned out to be true, at least so far…as KC wheat gained 52c, corn climbed 13c and set a new 11-

week closing high, and soybeans jumped up 52c and also set a new 11-week closing high. And the stock 

market…even though one day surely, probably, maybe, might possibly… will be torpedoed by the 

expected rise in interest rates, rallied to barely set a new 11-week closing high as well. 

CLOSE KWH22 KWN22 CH22 CN22 WH22 MWH22 SH22 SX22 CRD21 ES21 

12/24 $8.62 $8.47 $6.06 $6.09 $8.15 $10.33 $13.41 $12.65 $72.69 $4716 

12/17 $8.10 $8.02 $5.93 $5.93 $7.75 $10.23 $12.89 $12.47 $70.72 $4636 

12/10 $8.06 $7.99 $5.90 $5.91 $7.85 $10.22 $12.74 $12.49 $71.48 $4711 

12/03 $8.24 $8.12 $5.84 $5.86 $8.04 $10.21 $12.71 $12.34 $66.10 $4538 

11/26 $8.69 $8.49 $5.92 $5.96 $8.41 $10.49 $12.63 $12.40 $68.15 $4596 

11/19 $8.39 $8.26 $5.77 $5.83 $8.34 $10.15 $12.75 $12.51 $75.94 $4695 

11/12 $8.36 $8.18 $5.85 $5.89 $8.29 $10.47 $12.56 $12.40 $79.69 $4678 

11/05 $7.83 $7.74 $5.62 $5.69 $7.80 $9.95 $12.18 $12.11 $80.13 $4690 

10/29 $7.89 $7.75 $5.76 $5.79 $7.85 $10.33 $12.59 $12.41 $81.78 $4597 

10/22 $7.77 $7.62 $5.47 $5.51 $7.68 $9.89 $12.40 $12.24 $83.76 $4537 

10/15 $7.51 $7.46 $5.34 $5.40 $7.47 $9.57 $12.35 $12.22 $81.73 $4463 

10/08 $7.46 $7.43 $5.40 $5.46 $7.47 $9.36 $12.64 $12.49 $78.76 $4382 

 Where to from here? We’ll look at technical price charts and what few new fundamental inputs we saw, 

but…I lean towards volume will be lighter than normal and might be easier to push around, if anyone 

had a reason to do that. Unlike last week, this coming week will be a full 5-day trading week. 

Once we get into the new calendar year, big fundamental reports, Grain Stocks, Winter Wheat Seedings, 

and the January WASDE update all come out Jan. 12, and that will be a wild and crazy day, but until 

then…maybe we hibernate. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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We’ll start with beans, shown here continuing their impressive post-harvest rally. 

 

The table on page one shows the set of 3 cascading blue numbers, indicating Managed Money isn’t 

short anymore, and some quicker Funds are probably long by now. 

Technically this chart shows we should expect resistance at $13.75 and then $14.00 if the rally 

continues, but that rocket to the moon trendline is so steep it probably needs a break to slow down.. 

Last week I mentioned I heard spot rail shuttle after-market rail freight traded at $1800/car, and this 

week I think January freight traded there as well. And that’s a problem. I can kinda understand spot 

freight going nuts, because ultimately a guy has to do what he has to do, but selling new FOB bean 

business with that 50c/bu car costs…is another matter. This week’s export bean sales were almost 30 

million bushels, which was the lowest amount sold in about 4 months. Export loadings this week were 

down somewhat too, as shown in the export pace scorecard, but the slow sales pace needs monitoring, 

as a 50c/bu “surcharge” for empty rail cars can stop EVERYTHING. The table shows beans need to load a 

little less than 30 million weekly, which means this week’s sales were the minimum we can live with, but 

corn and wheat continue to struggle, and point to lower revisions coming. Milo had a good week. 

WEEK 
ENDED 

(12/19/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 43.4 501.8 60 519 2,500 1981 37 53.5 

Soybeans 68.1 1002.1 30 1010 2,050 1040 37 28.1 

All wheat 7.0 385.9 45 410 840 430 24 17.9 

Milo 12.4 53.7 5 55 320 265 37 7.2 

         

LAST WEEK         

Corn 43.0 458.4 60 474 2,500 2026 38 53.3 

Soybeans 70.5 934.1 30 942 2,050 1108 38 29.2 

All wheat 10.1 379.0 45 402 840 438 25 17.5 

Milo 4.7 41.3 5 43 320 277 38 7.3 
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Some of the recent bean rally has been southern South American weather is too dry. The Mato grosso 

areas I watch on my phone are wet, and “heavy rain” is currently falling in Sinop, but the fringe areas 

can make a difference. 

USA weather forecasts continue cold and dry in the Great Plains. It’s too early to write this HRW crop 

off, but 3 months from now we won’t be able to say that without some moisture. 

  

 

Here’s the updated wheat-by-class export pace, which you can see is still…not very good.  

WEEK 
ENDED 

(12/16/21) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 2.8 146.2 15 158 350 192 24 8.0 

SRW 0.7 57.1 10 63 120 57 24 2.4 

HRS 2.3 107.1 10 112 205 93 24 3.9 

White 1.1 72.0 10 77 150 73 24 3.0 

HAD 0.0 3.6 0 4 15 11 24 0.5 

         

12/09/21         

HRW 3.5 143.3 15 151 350 199 25 8.0 

SRW 1.2 56.5 10 62 120 58 25 2.3 

HRS 2.6 104.7 10 109 205 96 25 3.8 

White 2.8 70.9 10 76 150 74 25 3.0 

HAD 0.0 3.6 0 4 15 11 25 0.4 
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I doubt the world wheat market will allow an extra 50c/bu for loading a shuttle train, no matter how 

much Russia or now, even the Ukraine…talk about restricting exports. 

Gulf bids are steady. 

GULF     
date 12 pro ords diff  
12/24/2021 195 123 72  
12/17/2021 195 123 72  
12/10/2021 190 120 70  
12/3/2021 190 124 66 H 

11/26/2021 190 125 65 Z 

 

Posted basis bids in the country and at the big terminals are unchanged, and the flat price is up with the 

futures. These high flat prices are nearing what we saw a month ago. 

Date SE Colorado* Chey. Wells Burlington Holyoke area Roggen area 

12/24 $8.22-$8.67 $8.44 $8.12-$8.22 $7.89-$8.13 $8.42-$8.72 

12/17 $7.70-$8.15 $7.92 $7.60-$7.70 $7.37-$7.61 $7.90-$8.20 

12/10 $7.66-$8.11 $7.88 $7.56-$7.66 $7.33-$7.57 $7.86-$8.16 

12/03 $8.04-$8.34 $8.06 $7.74-$7.84 $7.51-$7.75 $8.04-$8.34 

11/26 $8.25-$8.70 $8.30 $8.15-$8.25 $7.95-$8.20 $8.45-$8.75 

BASIS SE Colorado* Chey. Wells Burlington  Holyoke  Roggen area 

12/24(H) -40, +05 -18 -50, -40 -73, -49 -20, +10 

12/17(H) -40, +05 -18 -50, -40 -73, -49 -20, +10 

12/10(H) -40, +05 -18 -50, -40 -73, -49 -20, +10 

12/03(H) -20, +10 -18 -50, -40 -73, -49 -20, +10 

11/26(Z) -40, +05 -35 -50, -40 -70, -45 -20, +10 

Date Concordia Salina Hutch/Wichita Ark City 

12/24(H) -23 -30, -13 -41, -13 -31 

12/17(H) -23 -30, -13 -41, -13 -31 

12/10(H) -23 -32, -13 -39, -13 -31 

12/03(H) -23 -35, -13 -41, -15 -31 

11/26(Z) -20 -33, -10 -38, -15 -31 
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These high flat prices are encouraging some farmer selling, and rightfully so in my opinion. The export 

situation suggests it’s not “the commercials” buying the futures and causing the rally, so it must be 

Managed Money, or Speculators, or…? I’m not opposed to that, I’m just stating that I believe this rally to 

be mainly technically driven. This KC March old-crop wheat chart looks like it wants to keep moving 

higher, although we’re nearing the old 11-week closing high of $8.69, and also troubling are the intra-

week spike highs, up near $8.92. Keep in mind after those spike highs, a dollar break followed. 

 

I’m not trying to scare anyone. If you still have old-crop wheat, and were upset you didn’t get it sold last 

time, then the market is giving you another chance. I have seen some seasonal studies which suggest 

the end of the December is the peak of a wheat market annually. I’m not necessarily a believer in 

seasonals, but I admit sometimes they are uncanny, so I felt the need to mention what I read. 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #520 danmaltby.riskmgmt@gmail.com 12/24/21  pg. 6 

 

That’s a weekly continuous KC chart, and in at least 2 years, 2012 and 2019, the end of Dec was indeed 

followed by a break into about mid-June. And actually, calendar year 2012 is even scarier than that, as 

prices were up here, or even 50c higher, and that end-of-the-calendar-year break lasted four years. 

YIKES!   

 

This is KC July ’22.  

 

The 11-week closing high is $8.49 from about a month ago, only a couple cents from Friday’s close. I 

expect it won’t be easy setting a new blue line this week, although we could. And I could look at these 

KC July futures up near $8.50 0n the weekly continuous on the previous page and notice that $8.50 is 

pretty rare, and thus offers GREAT opportunity to lock in super fantastic prices on new crop wheat. 

Like in extremely rare, really awesome new-crop prices.  

And I’m willing to admit that when these prices head lower, which seasonally is apparently at the end of 

next week…a guy might very well beg for the chance to sell $8.45 new crop July futures, as again, it has 

only happened about 4 times in my lifetime…but last week’s weather was so very weird and the forecast 

is so very dry…and I’m so very much a chicken…I’m not willing to put out a sell recommendation on new-

crop. 

Unfortunately that means selling it a buck lower after a big rain in early March. Another strategy, which 

is what I think a guy should (probably) do is notice the 4-week closing low is $7.99. So basically if we’re 

going to close below $8.00 in the July this week, then we should sell something. 

That’s easy for me to say because I don’t think we’re going to break 50c this week. 

We’ll worry about next week…next week. 
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Looking at corn…amazing maize. Leaning towards wowzers here. 60c move after harvest… 

Friday set a new 11-week closing high, and the trend looks like it’s pointing up. 

 
Another thing I like about this chart is I can see an exit strategy, at the $5.90 area, which if closed below, 

would be a breakdown thru the 4-week closing low.  

Like the July wheat, I don’t think that is going to happen this week either. 

 

Again, one day though, we’ll wake up tp see sharply lower markets, and some commission house kingpin 

will tell everyone rain freight at $1800/car is killing the USA export market, so at least we know what’s 

coming, and the good news it gives us some time to do something about it. 

 

I think we stay supported this week, again, but…next week, well, we’ll worry about next week…later. 

 

Hve a good week! Stay Safe. And…Happy New Year!! 

Bring On 2022. I believe we’re ready for it. 

 

mailto:danmaltby.riskmgmt@gmail.com

