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Hello Colorado Wheat. 

The USDA will release their February 22 WASDE update this Wednesday, and you can see in the 

following Weekly Closing Table that old-crop beans gained another 74c, and new-crop beans gained 43c. 

The market EXPECTS two bullish soybean inputs, namely a reduction in the South American soybean 

production estimates AND finally we will see an upward revision in the USA soybean export forecast, 

reducing this marketing year’s carryout, and shrinking the ending stocks/usage ratio as ending stocks go 

down and usage goes up. With all the blue numbers in the soybean columns, I’d say “the Funds” are 

long and riding a winner. They are probably long corn too, and new-crop Dec corn set a new blue 

number.  

Russia didn’t invade Ukraine, which might have allowed old-crop wheats and corn to ease back, but no 

one is blowing the “All Clear” whistle yet, so it’s dangerous getting super bearish. Wheat is struggling to 

keep its head above $8.00.  

And crude oil…wowzers! Closed above $90.00/barrel…and we are definitely seeing rising USDA gasoline 

prices at the pump. 

CLOSE KWH22 KWN22 CH22 CZ22 WH22 MWH22 SH22 SX22 CRD22 ES22 

02/04 $7.86 $7.91 $6.21 $5.74 $7.63 $9.13 $15.54 $13.95 $90.33 $4493 

01/28 $8.02 $8.04 $6.36 $5.70 $7.86 $9.20 $14.70 $13.52 $85.43 $4423 

01/21 $7.93 $7.99 $6.16 $5.65 $7.80 $9.36 $14.14 $13.16 $85.14 $4390 

01/14 $7.45 $7.52 $5.96 $5.58 $7.42 $8.78 $13.70 $12.93 $83.30 $4655 

01/07 $7.75 $7.76 $6.07 $5.58 $7.59 $9.23 $14.10 $13.22 $78.44 $4668 

12/31 $8.02 $7.98 $5.93 $5.46 $7.71 $9.82 $13.39 $12.69 $74.88 $4759 

12/24 $8.62 $8.47 $6.06 $5.54 $8.15 $10.33 $13.41 $12.65 $72.69 $4716 

12/17 $8.10 $8.02 $5.93 $5.47 $7.75 $10.23 $12.89 $12.47 $70.72 $4636 

12/10 $8.06 $7.99 $5.90 $5.51 $7.85 $10.22 $12.74 $12.49 $71.48 $4711 

12/03 $8.24 $8.12 $5.84 $5.52 $8.04 $10.21 $12.71 $12.34 $66.10 $4538 

11/26 $8.69 $8.49 $5.92 $5.63 $8.41 $10.49 $12.63 $12.40 $68.15 $4596 

11/19 $8.39 $8.26 $5.77 $5.54 $8.34 $10.15 $12.75 $12.51 $75.94 $4695 

 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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Old-crop March soybeans shown here on their rocket-shot trajectory. That fast trend has to stop 

sometime, doesn’t it? Yikes. 

 

 

The USDA should increase their USA bean export forecast, as less than 23 million weekly bean exports 

are needed to reach the current forecast. The market is expecting about an 8 million tonne cut to South 

American soybean production.  

WEEK 
ENDED 

(01/27/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 45.9 770.3 60 794 2,425 1631 31 52.6 

Soybeans 48.8 1336.0 30 1348 2,050 702 31 22.6 

All wheat 14.1 457.2 45 487 825 338 18 18.8 

Milo 4.9 82.1 5 84 310 226 31 7.3 

         

LAST WEEK         

Corn 56.6 724.3 60 747 2,425 1678 32 52.4 

Soybeans 58.6 1287.2 30 1299 2,050 751 32 23.5 

All wheat 13.3 443.1 45 457 825 368 19 18.4 

Milo 2.9 77.3 5 79 310 231 32 7.2 

 

A combined 25 million bu increase in USA usage, whether from increased exports or crushing, would 

take the USA ending stox/use ratio down to 7.4% (currently at 8%).  

A new, reduced ratio of 7.4%would still be more than last year’s final ratio of 5.7%, and therefore…even 

though that chart looks just absolutely ballistic, maybe going to the bank on some old-crop beans is a 

good move. 
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The trend-following system using the table on page 1 wouldn’t show a sell-stop until a weekly close 

below $14.14 (will be the new 4-week closing low), or maybe a better sell-signal would be considering 

the $14.10-$14.14 area as a double bottom of support and waiting for it to be taken out. HOWEVER…a 

close below $14.10 is about a dollar forty ($1.40) downtick! 

If you are uncomfortable waiting for a “good” sell signal which is $1.40 lower, I don’t blame you. That’s 

the trouble with a trend-following system in a run-away train environment…the sell signals are far below 

the current market. 

Possibly another, much closer sell-stop could be derived by noting the last 3 intra-day lows were $15.32, 

$15.29 and $15.26…or basically using $15.25 as the stop. The problem with these closer sell-stops of 

course is it’s too easy to get false sell signals. But if a guy just tells himself here is the chance to sell 

$15.00 beans, and takes action, I’m not going to say he did crummy by selling $15 beans. 

This weekly continuous soybean chart shows $15.00 is rare air, no doubt. 

 

 

 Summing up…are there any “good” sell signals in beans yet? No. 

But $15.00 is a lot of money, and many times we’ve seen a “buy the rumor, sell the fact” on crop report 

days. 

IF you want my 2 cents…sell some Fifteen Dollar beans.  

How much? Maybe depends on previous sales…  
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Corn…is still above $6.00, which is not cheap, no doubt watching South American weather too, but 

seems to be to be almost in limbo. Corn exports are still limping along well enough to prevent another 

cut to the USA corn export forecast (last month we saw a 75 million bu reduction), which was offset by a 

75 million bu increase in ethanol grind. I’d be surprised if either of those 2 categories see a change on 

Wednesday’s report. 

And even though we probably will see a reduction in South American corn production, I don’t think it 

will be gigantic, as there is still quite a bit of growing time, especially for Brazil’s “second crop”. 

This March corn chart would suggest raising a sell-stop up to $6.16, the new 4-week Closing low, 

although some guys with a definitely bullish slant might prefer using the double-bottom support down 

around $5.93. Note the 11-week Closing Low moved up closer to the market, now up to $5.84. 

 

Corn is also supported by expectations new-crop soybean acreage will eat into corn acreage. 

Sunday nite’s early action saw corn up 7c, but beans up 20c. Wheat was up 7 to 10, at least for a bit. 

 

Texas Gulf wheat bids were up a dime for ords! Maybe taking note of the hot domestic basis…? 

GULF    
date 12 pro ords diff 

2/4/2022 205 145 60 

1/28/2022 206 135 71 

1/21/2022 210 132 78 

1/14/2022 215 135 80 
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These high basis bids eventually will back off, both at the Gulf and in the country. Last week I mentioned 

the +50 bid, going probably to the Denver mill. That bid dropped 40c, and is now “only” +10. 

Date SE Colorado* Chey. Wells Burlington Holyoke area Roggen area 

02/04 $7.46-$7.91 $7.74 $7.46-$7.56 $7.17-$8.01 $7.66-$7.96 

01/28 $7.62-$8.07 $7.90 $7.62-$7.72 $7.33-$8.17 $7.82-$8.52 

01/21 $7.53-$7.98 $7.78 $7.48-$7.58 $7.25-$8.03 $7.73-$8.43 

01/14 $7.05-$7.50 $7.30 $7.00-$7.10 $6.76-$7.50 $7.25-$7.60 

BASIS SE Colorado* Chey. Wells Burlington  Holyoke  Roggen area 

02/04 (H) -40, +05 -12 -40, -30 -69, +15 -20, +10 

01/28(H) -40, +05 -12 -40, -30 -69, +15 -20, +50 

01/21(H) -40, +05 -15 -45, -35 -69, +10 -20, +50 

01/14(H) -40, +05 -15 -45, -35 -69, +05 -20, +15 

Date Concordia Salina Hutch/Wichita Ark City 

02/04(H) -20 -25, -00 -32, -10 -31 

01/28(H) -20 -29, -10 -32, -10 -31 

01/21(H) -20 -29, -10 -32, -10 -31 

01/14(H) -20 -29, -10 -32, -10 -31 

 

 

0

50

100

150

200

250

300

6/8/2013 6/8/2014 6/8/2015 6/8/2016 6/8/2017

posted Gulf to-arrive bids

12 pro
ords

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #526 danmaltby.riskmgmt@gmail.com 02/04/22  pg. 6 

 

We didn’t see this Gulf strength reflected in all the posted basis bids, although we see the high side of 

Salina area popped up a dime to +0. 

This is July wheat back to flirting with $8.00, which is almost exactly half way between the Blue line at 

$8.49 and the Red line at $7.52: 

 

I think laying off some new-crop wheat at close to $8.00 is a good move, although you and I both know 

I’m too much of a chicken to recommend it strongly. I doubt we get any new clues on wheat from the 

WASDE, and the Russian-Ukraine front is hopefully going nowhere, but… 

This week’s forecast is bone dry. Last week’s moisture was welcome, but … 
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Wheat-by-class Gulf loadings show HRW had a good week. Another one or two like that would keep the 

Gulf bids up there…but overall, this table is probably uninspiring. 

WEEK 
ENDED 

(01/27/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 7.4 176.9 15 187 335 148 18 8.2 

SRW 0.6 67.9 10 74 120 46 18 2.5 

HRS 3.7 123.7 10 130 205 75 18 4.1 

White 2.4 84.5 10 91 150 59 18 3.2 

HAD 0.0 4.2 0 4 15 11 18 0.5 

         

01/20/22         

HRW 4.8 169.5 15 179 335 156 19 8.2 

SRW 1.7 67.3 10 74 120 46 19 2.4 

HRS 4.1 120.0 10 126 205 79 19 4.1 

White 2.7 82.1 10 88 150 62 19 3.2 

HAD 0.0 4.1 0 4 15 11 19 0.5 

 

Speaking of uninspiring, this is the KC March-May calendar spread (aka “Drying Paint”): 

 

 

Crop Report comes out Wednesday. I wish you good luck with your unsold grain. 

Have a good week. Stay Safe! 
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