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Hello Colorado Wheat. 

As far as “marketing your wheat” goes…last Friday (02/11/22) at 12:30 pm CST, the White House issued 

a statement that it was recalling all non-essential personnel as a Russian invasion of Ukraine was 

imminent. That was worth 12c; this is a 5-minute KC March (old crop) wheat chart: 

 

March old-crop corn kept about 6c; again looking at a 5-minute chart: 

 

Early Sunday night’s wheat action was sharply higher. 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums  
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How things proceed from here will dominate price action and could easily over shadow, or create new… 

fundamentals. 

Since then…not much as happened, but it sure seems the USA led coalition is telling Putin to de-

escalate, and proof of that is pull back your troops from the Ukraine border or we’re going to…do 

something. 

I admit I think twitter isn’t as useful as it used to be, as it can be used for mis-information, but…I read a 

tweet showing a picture of a CNN news anchor next to a separate picture of a smirking Putin, and the 

headline in bold was: “Putin to delay invasion of Ukraine until Biden delivers weapons to Ukraine for 

Russians to Capture.”  

 

This is how the week ended. How this week ends …is anybody’s guess.  

I changed the heading of my 11-week futures closing table to make it easier to decipher… 

 Old-crop 

HRW 

New 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWH22 KWN22 CH22 CZ22 WH22 MWH22 SH22 SX22 CRD22 ES22 

02/11 $8.24 $8.28 $6.51 $5.95 $7.98 $9.62 $15.83 $14.44 $91.42 $4410 

02/04 $7.86 $7.91 $6.21 $5.74 $7.63 $9.13 $15.54 $13.95 $90.33 $4493 

01/28 $8.02 $8.04 $6.36 $5.70 $7.86 $9.20 $14.70 $13.52 $85.43 $4423 

01/21 $7.93 $7.99 $6.16 $5.65 $7.80 $9.36 $14.14 $13.16 $85.14 $4390 

01/14 $7.45 $7.52 $5.96 $5.58 $7.42 $8.78 $13.70 $12.93 $83.30 $4655 

01/07 $7.75 $7.76 $6.07 $5.58 $7.59 $9.23 $14.10 $13.22 $78.44 $4668 

12/31 $8.02 $7.98 $5.93 $5.46 $7.71 $9.82 $13.39 $12.69 $74.88 $4759 

12/24 $8.62 $8.47 $6.06 $5.54 $8.15 $10.33 $13.41 $12.65 $72.69 $4716 

12/17 $8.10 $8.02 $5.93 $5.47 $7.75 $10.23 $12.89 $12.47 $70.72 $4636 

12/10 $8.06 $7.99 $5.90 $5.51 $7.85 $10.22 $12.74 $12.49 $71.48 $4711 

12/03 $8.24 $8.12 $5.84 $5.52 $8.04 $10.21 $12.71 $12.34 $66.10 $4538 

11/26 $8.69 $8.49 $5.92 $5.63 $8.41 $10.49 $12.63 $12.40 $68.15 $4596 

 

New blue numbers (new 11 week Closing Highs) in corn and beans, both old-crop and new-crop, 

and…Crude Oil again. Surely The Funds…are long beans and corn and crude oil.  
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Soybeans kinda wavered this week after spiking above $16.00. They didn’t close above $16.00, but my 

opinion is… the Blue Number is more important than the Thursday intra-week reversal. (We’ll soon see.) 

This is the daily chart of March soybeans, including early Sunday night up 7c or so: 

 

If you’re still sitting on old-crop unsold beans…the 4-week closing low is now up to $14.70/bu. If you 

want to wait for a stronger sell-signal, the Red Line, which is the 11-week Closing Low is $2.00 below the 

4-week closing low, down at $12.71. 

Fundamentally, on Wednesday, world soybean production was reduced almost 9 million tonnes due to 

South American cuts to production estimates. The weather still can affect final estimates. 

Because of these South American reductions to production, the USDA increased their estimate for the 

USA domestic usage (crushings) by 25 million bushels. They did NOT increase their estimate for USA 

soybean exports, but I feel strongly they will have to one of these days.  

Last week’s export loadings were almost an exact duplicate of the previous week: 

WEEK 
ENDED 

(02/03/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 45.2 815.2 60 840 2,425 1585 30 52.8 

Soybeans 47.8 1383.8 30 1396 2,050 654 30 21.8 

All wheat 14.0 471.2 45 501 810 309 17 18.2 

Milo 6.2 88.3 5 84 310 226 30 7.3 

         

LAST WEEK         

Corn 45.9 770.3 60 794 2,425 1631 31 52.6 

Soybeans 48.8 1336.0 30 1348 2,050 702 31 22.6 

All wheat 14.1 457.2 45 487 825 338 18 18.8 

Milo 4.9 82.1 5 84 310 226 31 7.3 
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Soybeans need to load less than 22 million bu weekly for the next 30 weeks. With the South American 

cuts, that would seem likely, BUT we note the USDA did reduce the key Chinese soybean IMPORT 

estimate by 3 million tonnes (109 million  bu). To say it all depends on China is probably too simple, 

but…you know I’m a simple guy. 

The Feb’22 WASDE made absolutely ZERO changes to USA corn or feed grains, and the world numbers 

didn’t change much either. The weather will of course be the biggest factor determining Brazil’s Second 

Corn Crop (“Safrinha”). March old-crop corn daily chart (up 4c Sunday night) shown here, with a lot of 

trendlines. Pick which ones you like. I think they all are at least semi-valid. Some guys like selling some 

corn every 25c higher until it’s over. When is it over?? …but here’s a chance at selling $6.50 corn. 

 

NEW-CROP (Z) corn is flirting with $6.00. This long-term weekly continuous corn chart suggests selling 

$6.00 corn doesn’t always happen… Maybe a guy could sell new-crop corn against his old-crop length…? 
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You might have noticed on the Export Pace table the USDA dropped their USA all wheat export estimate 

15 million bushels, but the table says we need to load 18.2 million bu weekly for the next 17 weeks, and 

unless Russia-Ukraine explodes, I’m doubtful we will hit the newly revised lower estimate. 

Gulf wheat bids are a freckle weaker: 

GULF    
date 12 pro ords diff 

2/11/2022 200 142 58 

2/4/2022 205 145 60 

1/28/2022 206 135 71 

1/21/2022 210 132 78 

1/14/2022 215 135 80 

1/7/2022 205 132 73 

 

Posted bids in the country mainly followed the board up 38c, but we do see some basis movement, both 

6c higher, and 6c lower… in the Central Kansas Terminal bids, and importantly, the local Greeley, CO 

AMS office has made changes to how she shows her SE CO bids, which affected the Holyoke area too: 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

02/11 $7.84-$8.39 $8.12 $7.84-$7.94 $7.55-$7.75 $8.04-$8.34 

02/04 $7.46-$7.91 $7.74 $7.46-$7.56 $7.17-$8.01 $7.66-$7.96 

01/28 $7.62-$8.07 $7.90 $7.62-$7.72 $7.33-$8.17 $7.82-$8.52 

01/21 $7.53-$7.98 $7.78 $7.48-$7.58 $7.25-$8.03 $7.73-$8.43 

01/14 $7.05-$7.50 $7.30 $7.00-$7.10 $6.76-$7.50 $7.25-$7.60 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

02/11 (H) -40, +15 -12 -40, -30 -69, -49 -20, +10 

02/04 (H) -40, +05 -12 -40, -30 -69, +15 -20, +10 

01/28(H) -40, +05 -12 -40, -30 -69, +15 -20, +50 

01/21(H) -40, +05 -15 -45, -35 -69, +10 -20, +50 

01/14(H) -40, +05 -15 -45, -35 -69, +05 -20, +15 

Date Concordia Salina Hutch/Wichita Ark City 

02/11(H) -14 -25, -00 -38, -10 -31 

02/04(H) -20 -25, -00 -32, -10 -31 

01/28(H) -20 -29, -10 -32, -10 -31 

01/21(H) -20 -29, -10 -32, -10 -31 

01/14(H) -20 -29, -10 -32, -10 -31 
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Justin Gilpin’s (Kansas Wheat CEO) Friday Weekly Wire mentioned Indigo Ag and Nestle are partnering 

to offer what looks like a 55c premium for “wheat grown with eligible practices”, such as no-till, or 

fertilizer management, or a cover crop…and the wheat cannot be enrolled in another carbon 

monetization program, and you have to give them access to your John Deere data, etc. But it’s the first 

plan I’ve seen that is actually offering money for carbon monetization, or “sustainability”, although 

there might be other plans out there, and if not yet, there will be. 

ANYWAY…MY 2 CENTS is…when they talk about “55c over your bid”, if I was involved, I’d try to spell that 

out a bit. The AMS (Ag Marketing Service) branch of the USDA posts the bids I use in my wire, and while 

I show “Colby” and “Goodland”, the AMS report posts the bids as “Northwest Kansas”. My point 

is…there is currently a 20c spread between the high side and the low side of the bids listed as 

“Northwest Kansas” …so if I was selling wheat based on those bids, I’d discuss getting the high side plus 

the 55c, rather than low side plus 55c. 

For purposes of review, the posted bid flat price is derived by subtracting the basis from the futures, 

although technically sometimes the basis is “overs” and added to the futures, not always “unders” and 

subtracted. Futures +/- basis = flat price. Flat price, quoted as dollars per bushel, times number of 

bushels grown per acre = gross revenue per acre. Subtract all your costs, and if there’s any left, you 

made a profit. ALTHOUGH you and I both know that doesn’t get the whole story, as these days, more 

than ever, all the various government checks make a huge difference. Last week I attended some 

Colorado Wheat election meetings ran by the Colorado Wheat chairman Brad Erker, and his handout 

literature stated “the average Colorado wheat farm received over $30,000 through the combination of” 

…various government payments. 

Both Kansas and Colorado wheat growers are lucky to have their chairmen, no doubt. 

 

Speaking of weakening Gulf basis…the wheat-by-class Export Pace is little changed, although we see the 

HRW export estimate was cut 10 million bu, and the (soft) white wheat estimate dropped 5 mil bu. Even 

so, it won’t be easy hitting the estimates. 

WEEK 
ENDED 

(02/03/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 5.2 182.2 15 192 325 133 17 7.8 

SRW 2.2 70.1 10 77 120 43 17 2.5 

HRS 3.7 127.4 10 134 205 71 17 4.2 

White 2.9 87.4 10 94 145 51 17 3.0 

HAD 0.0 4.2 0 4 15 11 17 0.5 

         

01/27/22         

HRW 7.4 176.9 15 187 335 148 18 8.2 

SRW 0.6 67.9 10 74 120 46 18 2.5 

HRS 3.7 123.7 10 130 205 75 18 4.1 

White 2.4 84.5 10 91 150 59 18 3.2 

HAD 0.0 4.2 0 4 15 11 18 0.5 
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This coming week’s forecast looks dry; maybe it will change. I think some longer-term forecasts are 

more hopeful. 

 

 

We’ll finish with this old-crop March KC wheat chart, which includes early Sunday nite action, up about 

18c. The 11-week Closing High is a little closer, down to $8.62. The 4-week Closing Low is last week’s 

$7.86 close; maybe that’s a sell-stop point, although if you’ve gone this far with it, the 11-week Closing 

Low is $7.45, and the 200-day moving average is getting a little closer, now up to $7.40. But wheat is 

really focused on the Black Sea, so…who really knows how this plays out? No one. 

 

Have a great week! Stay Safe. 
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