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Hello Colorado Wheat. 

It was easy to lose track of where things are this week, with the volatility… The grain market volatility 

wasn’t so bad, but the volatility of the Russian-Ukraine “news” is hard to deal with.  

The 11-week closing futures table shows small gains in corn were enough to set another new blue 

number (11-week Closing High). Old-crop KC Wheat outgained corn but is still almost 30c below the 

current blue number, set last Christmas Eve. (Although we see new-crop KC wheat, with a 13c gain is 

only 6c below the July blue number, also set Christmas Eve, but the KC H-N (old-crop new-crop March-

July) …was a 15c inversion, whereas now the same spread is a 6c carry.  

Beans added 20c, both old and new and both set new blue numbers.  

Crude oil did not set a new blue number, now showing the 4-week closing low is a double-bottom of 

support just above $90/bbl, AND the stock market…dropped about 65 points, which indeed was enough 

to create a new 11-week Closing Low (red number.) I want to ask “if crude oil is weaker, doesn’t that 

mean tensions have eased, and wheat should be weaker?” but will assume a dollar break in crude oil 

doesn’t really mean anything. 

 Old-crop 

HRW 

New 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWH22 KWN22 CH22 CZ22 WH22 MWH22 SH22 SX22 CRD22 ES22 

02/18 $8.35 $8.41 $6.54 $5.98 $7.97 $9.61 $16.02 $14.64 $90.21 $4344 

02/11 $8.24 $8.28 $6.51 $5.95 $7.98 $9.62 $15.83 $14.44 $91.42 $4410 

02/04 $7.86 $7.91 $6.21 $5.74 $7.63 $9.13 $15.54 $13.95 $90.33 $4493 

01/28 $8.02 $8.04 $6.36 $5.70 $7.86 $9.20 $14.70 $13.52 $85.43 $4423 

01/21 $7.93 $7.99 $6.16 $5.65 $7.80 $9.36 $14.14 $13.16 $85.14 $4390 

01/14 $7.45 $7.52 $5.96 $5.58 $7.42 $8.78 $13.70 $12.93 $83.30 $4655 

01/07 $7.75 $7.76 $6.07 $5.58 $7.59 $9.23 $14.10 $13.22 $78.44 $4668 

12/31 $8.02 $7.98 $5.93 $5.46 $7.71 $9.82 $13.39 $12.69 $74.88 $4759 

12/24 $8.62 $8.47 $6.06 $5.54 $8.15 $10.33 $13.41 $12.65 $72.69 $4716 

12/17 $8.10 $8.02 $5.93 $5.47 $7.75 $10.23 $12.89 $12.47 $70.72 $4636 

12/10 $8.06 $7.99 $5.90 $5.51 $7.85 $10.22 $12.74 $12.49 $71.48 $4711 

12/03 $8.24 $8.12 $5.84 $5.52 $8.04 $10.21 $12.71 $12.34 $66.10 $4538 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums  
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The headlines Sunday morning say Biden is convinced the Russians are coming…but he is unwilling to 

use economic sanctions as a pre-emptive strike. It seems to me that means…well, actually I don’t know 

what it means, but I’m not ready to go short crude oil yet. 

So, in the meantime, I’ll write this like always, knowing that at any moment, things might drastically 

change. Or they may not. Which is too bad, but…maybe it’s always like that. The latest headlines 

indicate Russia has extended their military drills instead of ending them as scheduled. 

Ok, let’s just get right after it. 

Gulf bids appear weaker and unsettled. Friday’s ords bid of +135, down 7c for the week is 4c higher than 

what I saw on Thursday (+131). 12’s are down 15c for the week…now 30c off the peak. 

GULF     
date 12 pro ords diff  
2/18/2022 185 135 50  
2/11/2022 200 142 58  
2/4/2022 205 145 60  

1/28/2022 206 135 71  
1/21/2022 210 132 78  
1/14/2022 215 135 80  
1/7/2022 205 132 73  

 

The USA wheat Export Pace scorecard isn’t much different this week, but it’s certainly not better. I 

doubt that “made” them drop their basis, but we have to assume the exporters aren’t seeing enough 

inquiries to make them think the World buyer is nervous about Black Sea origination. 

WEEK 
ENDED 

(02/10/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 6.7 188.9 15 199 325 126 16 7.9 

SRW 2.0 72.1 10 79 120 41 16 2.6 

HRS 3.2 130.6 10 137 205 68 16 4.3 

White 3.1 90.5 10 97 145 48 16 3.0 

HAD 0.0 4.2 0 4 15 11 16 0.7 

         

02/03/22         

HRW 5.2 182.2 15 192 325 133 17 7.8 

SRW 2.2 70.1 10 77 120 43 17 2.5 

HRS 3.7 127.4 10 134 205 71 17 4.2 

White 2.9 87.4 10 94 145 51 17 3.0 

HAD 0.0 4.2 0 4 15 11 17 0.5 

 

 

The posted basis bids aren’t lower; BUT generally speaking, IF the Gulf is weaker, posted basis bids 

would try to follow in that direction. 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

02/18 $7.95-$8.50 $8.23 $7.95-$8.05 $7.66-$7.86 $8.15-$8.45 

02/11 $7.84-$8.39 $8.12 $7.84-$7.94 $7.55-$7.75 $8.04-$8.34 

02/04 $7.46-$7.91 $7.74 $7.46-$7.56 $7.17-$8.01 $7.66-$7.96 

01/28 $7.62-$8.07 $7.90 $7.62-$7.72 $7.33-$8.17 $7.82-$8.52 

01/21 $7.53-$7.98 $7.78 $7.48-$7.58 $7.25-$8.03 $7.73-$8.43 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

02/18 (H) -40, +15 -12 -40, -30 -69, -49 -20, +10 

02/11 (H) -40, +15 -12 -40, -30 -69, -49 -20, +10 

02/04 (H) -40, +05 -12 -40, -30 -69, +15 -20, +10 

01/28(H) -40, +05 -12 -40, -30 -69, +15 -20, +50 

01/21(H) -40, +05 -15 -45, -35 -69, +10 -20, +50 

Date Concordia Salina Hutch/Wichita Ark City 

02/18(H) -12 -25, -00 -36, -10 -31 

02/11(H) -14 -25, -00 -38, -10 -31 

02/04(H) -20 -25, -00 -32, -10 -31 

01/28(H) -20 -29, -10 -32, -10 -31 

01/21(H) -20 -29, -10 -32, -10 -31 

 

Is this enough reason to sell your remaining old-crop wheat? 

If you need a reason to go to the bank, then absolutely, go with it. A weaker posted basis is coming.  

But…right now, the Average True Range of KC March wheat is very high, up to almost 26c. That only 

means the volatility of wheat futures is very high right now, and with that goes sell-stop levels 

sometimes quite a way below the market. 

SO yes, expect some coming basis weakness, but the reality is…the wild swings in the futures market will 

probably affect your flat price more than a weakening basis. Ideally you could catch a swing up towards 

the top of the swing instead of the bottom… 
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This is old-crop KC March wheat, which appears to be threatening to take out the trendline resistance 

and move higher.  

The blue line is $8.62; a Friday close above that would bring in new buying; a potential sell-stop is the 

red line at $7.45, 80c below Friday’s close. A little closer sell-stop might be the 4-week closing low at 

$7.86, only 49c below Friday’s close. Both of those are examples of sell-stops a way below the market… 

On the chart I’m showing a 200-day Moving Average, down at $7.4175, really not in play yet. 

 

BUT I’d like to contrast that with the 200-day moving average shown in the Continuous KC wheat chart, 

and the 200-day moving average is even lower, at $7.32. 

 

My point is one day the 200-day moving average will give a sell signal, and someone is going to have to 

decide which 200-day moving average to use. 
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MY BIAS, frankly, is when long term indicators are used, I’d probably use the more conservative one. 

And I’d probably convert the daily continuous chart into a weekly continuous chart, and convert the 

200-day MA into a 40-week MA…as shown here, where the 40-week MA is about $7.36 

 

What we’re trying to do is avoid bad sell-signals, but yet not overstay and keep holding on, hoping it 

“comes back”.  

It always looks easy when we’re looking back, but when you’re in it in real time, we know…it is not easy. 

Here’s a chart we gave an implied reference to on page 1, the KC March-KC July (old crop – new crop): 

 

I drew a circle on the Christmas peak, when it was 15c inverted, and then steadily leaked lower, and we 

can see now, with the benefit of hindsight…that was a pretty good sell signal, and the market began 

shifting the focus to new-crop. 
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What about that new-crop? Here’s a KC July daily chart. Sell-signals are below the market. Maybe you 

don’t want to wait for a sell signal that is so far below the market…? I don’t blame you, but about the 

only way I know to avoid that is go ahead and sell it now, and…even though we’d be selling new-crop 

wheat 40c above $8.00 and many a year we’ve begged for 40c above $4.00…well, I’m personally going 

to wait and sell it lower, later if I have to. But that’s easy for me to say, as I’m not the one turning down 

a chance to lock in a profit in the real world. And yes, the basis is probably going lower. But…if we could 

close this week above that blue line, wouldn’t we expect to see some new buying come in? I would. 

 

The weather forecast looks like we outta get a little something, but not a lot. We’ll see. 
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We started this wire saying both old-crop and new-crop Corn and Beans made new 11-week Closing 

Highs, again. Funds bought more. One day, when they’re selling, it will get more than a little messy.  

March corn, in a good uptrend, sitting on a new 11-week high…the 4-week Closing Low could be used as 

a sell-stop. It’s at $6.21. If you’re selling some corn every 25c higher, $6.75 would be the next target! 

 

Some of the corn strength is because USA corn export loadings had a big week, finally. This week’s not 

quite 64 million bushels was the most loaded this marketing year. Last year’s big corn export program 

began earlier, about Christmas, and lasted until mid-June. IF this is the start of a big program, things 

could get really “interesting” later this spring. 

WEEK 
ENDED 

(02/10/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 63.7 879.2 60 906 2,425 1519 29 52.4 

Soybeans 44.6 1426.0 30 1439 2,050 611 29 21.1 

All wheat 15.1 486.3 45 517 810 293 16 18.3 

Milo 5.6 93.9 5 96 310 214 29 7.4 

         

LAST WEEK         

Corn 45.2 815.2 60 840 2,425 1585 30 52.8 

Soybeans 47.8 1383.8 30 1396 2,050 654 30 21.8 

All wheat 14.0 471.2 45 501 810 309 17 18.2 

Milo 6.2 88.3 5 84 310 226 30 7.3 

 

Beans had a good week too. Typically bean loadings slow way down and South America gets the biz…so 

we need to be alert for that. 
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But in the meantime, the old-crop March soybean chart sets new 11-week closing highs again. I 

remember saying “sell some” when you could sell $15 cash beans. Well…if you still have some, here’s a 

chance at $16 cash beans. 

Sell-signals are below the market, but…how many times have you been able to sell $16 beans? 

This weekly continuous chart suggests…about once every 10 years? Wowzers. 

 

Here’s the March daily bean chart, just moving on up…to the Moon, Alice. The 11-week Closing low is a 

million miles away. BUT…because this thing is overheated (I think), depending on what you’ve sold so 

far, take a look at that 4-week Closing Low at $15.51, set early Feb. In effect, this chart looks closes like 

below $15.50 would change the picture. 
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The USDA is holding their annual Ag Forum this week. Some analysts think this gives a clue as to the 

USDA’s thinking on next year’s Supply and Demand. I personally think that’s nonsense, as all they are 

going to do is look at some averages…IF you think ANY of those USDA guys have a clue as to what Putin 

is going to do, or how the South American “second crop” of Brazilian corn will turn out, or when China 

will truly be done “Hoarding” or how the USA spring planting season will go, or what this summer’s 

pollination season will be like…etc, etc, etc… 

Anyway…for the heck of it, here’s something useful. I think it is more useful than what we will see this 

week, but possibly I have a bias… 

 

I see more corn, beans and wheat planted this year than last year. Yes, “inputs” cost more, but looking 

at the closing 11-week table way back on page 1 says new-crop corn is $6.00. Beans are over $14.50 

(with old-crop over $16…) and $8.00 wheat is out there too. 

IF the USDA comes out with bigger numbers than these, I think we could say we’d be looking at a 

bearish input, but if this is all they have, the market will worry about actual numbers later and this 

weekly event will be ignored, which…would not be a surprise. 

 

The Wheat Quality Council is also holding their annual conference this week, and I suspect…it will be fun 

to see some people in person! 

 

Have a good week! And please, Stay Safe. 

 

 

 

 

 

planted acres (1000's) maltby guess

year 2009/10 2010/11 2011/12 2015/16 2019/20 2020/21 2021/22 2022/23

USA winter wheat 43,346           37,335           40,646           39,681           31,474           30,415           33,683           34,397           

USA all wheat 59,168           53,593           54,409           54,999           45,485           44,450           46,703           48,350           

USA corn 86,382           88,192           91,936           88,019           89,745           90,652           93,357           94,000           

USA soybeans 77,451           77,404           74,976           82,650           76,100           83,084           87,555           89,000           

USA sun seeds 2,030             1,952             1,543             1,859             1,351             1,719             1,289             1,350             

USA milo 6,633             5,404             5,481             8,459             5,265             5,880             7,305             7,500             

USA millet 350                390                370                445                506                609                725                750                

sum of 6 lines 232,014        226,935        228,715        236,431        218,452        226,394        236,934        240,950         

USA planted acres 319,250        316,696        315,023        318,975        303,073        310,107        317,163        320,000         

remaining "other crops" 87,236           89,762           86,308           82,544           84,621           83,713           80,230           79,050           
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