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Hello Colorado Wheat. 

This KC May 5 minute wheat chart shows at not quite 2:00 am Friday morning, “the trade” or 

someone…caught wind of the initial Russian sanctions Europe and the USA were enacting…and wheat 

gapped lower, and proceeded to lose 20c/bu an hour but stabilized going into the close of the overnight 

session…and then went on and dropped another 40c and closed limit down, limit sellers…limit no bid, 

looking very much like another 75 or 90 cent drop was imminent. (What are the limits, anyway?) 

 

Corn didn’t do a lot better. Why? The sanctions didn’t have any teeth.  

(No curtailment of Russian oil/gas into Europe, and very importantly, no Russian removal from the 

SWIFT payment transaction “clearing house”.) The stage was set for an easy Putin victory, where he 

would end up with all of Ukraine, including the Black Sea grain ports and elevators. I could imagine his 

smirking face “guaranteeing” plenty of Ukrainian corn for China and telling Europe he would personally 

see they had plenty of natural gas to get through the winter. 

HOWEVER, Saturday President Biden and allies, including Germany…announced additional financial 

sanctions, this time including “selected certain Russian banks” will lose their access to the SWIFT 

payment system.  

 

This is viewed as a much tougher sanction and will indeed be “disruptive” to normal grain export flows. 

 

Whether or not this is “bullish” remains to be seen, (in the long run, war is NOT bullish) but these new 

sanctions might allow the market to at least come up for air. We’ll soon see. 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums  
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The goal of the infamous Russian hackers is to figure out a work-around this, possibly using block-chain 

encrypted crypto-currency, or maybe some old-fashioned way of money-laundering to hide the money 

and paper trail…, but I assume that is going to take some time.  

Also throwing a big wrinkle into the easy-victory-for-Putin expectation is Ukraine’s people, so far at 

least, are valiantly holding on. As of this writing, Ukraine is still an independent country, and it feels the 

longer they remain that way, more “aid” will flow their way. Their leader, President Zelenskyy (who 

more and more seems like a guy worth rooting for, quite capable and apparently easy to under-

estimate…), when asked if he wanted NATO to guarantee his safe exit from Ukraine, said “No, but I 

would like some ammunition”. I suspect someone will give it to him. 

Ok, here’s how the night went for wheat, as it recovered more than ½ of Friday’s action (30 min chart: 

 

Sunday night, Corn clawed back not quite ½ of Friday’s move (30 minute chart): 
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Just like the old REO Speedwagon song went… “I heard it from a friend, who heard it from a friend, who 

heard…” corn boats are switching from Ukraine to the PNW. We’ll see. 

Anyway…because I (and your banker) believe it’s at least semi-important to have a way of keeping 

score…it’s helpful to have repetitive points in time when we can assay the situation, and in that 

regard…the week was mixed for the markets. 

KC May wheat was up 51c; Chgo wheat was up 56c, and both set a new 11-week Closing High. That was 

a good week for wheat producers, although I’m sure most of you know the intra-week highs were quite 

a bit higher and has many wondering if…it’s over. Before we leave the Chgo wheat, notice the double-

bottom of support at $8.04 (which is also the 4-week closing low). That red-line in the sand really jumps 

out at me. 

MGEX spring wheat, on the other hand…was down a penny. The spring wheat vs winter wheat spread 

moved a lot. We will assume…during war…wheat is wheat. 

Old-crop Corn did manage to hold on to a 3c gain and eked out a new Blue Number (11-week Closing 

High) although the new-crop dropped 18c and did NOT print a new blue number. 

Old-crop soybeans…dropped 19c, and new-crop beans, even worse, dropped 50c. Will assume the USDA 

Forum numbers said they expect a lot of soybeans to be planted in the USA this spring. 

 

 Old-crop 

HRW 

New 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWK22 KWN22 CK22 CZ22 WK22 MWK22 SK22 SX22 CRD22 ES22 

02/25 $8.91 $8.81 $6.56 $5.80 $8.60 $9.60 $15.85 $14.15 $87.93 $4380 

02/18 $8.40 $8.41 $6.53 $5.98 $8.04 $9.61 $16.04 $14.64 $90.21 $4344 

02/11 $8.27 $8.28 $6.51 $5.95 $8.04 $9.58 $15.86 $14.44 $91.42 $4410 

02/04 $7.90 $7.91 $6.22 $5.74 $7.70 $9.11 $15.58 $13.95 $90.33 $4493 

01/28 $8.05 $8.04 $6.33 $5.70 $7.91 $9.17 $14.75 $13.52 $85.43 $4423 

01/21 $7.96 $7.99 $6.14 $5.65 $7.85 $9.32 $14.23 $13.16 $85.14 $4390 

01/14 $7.48 $7.52 $5.97 $5.58 $7.45 $8.77 $13.80 $12.93 $83.30 $4655 

01/07 $7.76 $7.76 $6.08 $5.58 $7.61 $9.20 $14.19 $13.22 $78.44 $4668 

12/31 $8.02 $7.98 $5.95 $5.46 $7.74 $9.76 $13.49 $12.69 $74.88 $4759 

12/24 $8.60 $8.47 $6.07 $5.54 $8.19 $10.25 $13.48 $12.65 $72.69 $4716 

12/17 $8.10 $8.02 $5.94 $5.47 $7.79 $10.12 $12.94 $12.47 $70.72 $4636 

12/10 $8.07 $7.99 $5.92 $5.51 $7.91 $10.10 $12.82 $12.49 $71.48 $4711 

The old-crop is now the May futures for KC, Chgo and MGEX wheat, and corn and beans. 
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Crude oil set a new 4-week Closing Low, offering hope the war would be over, although Sunday night 

saw crude pop up $5… (never mind?), and the Stock Market …meh. It’s still heavy. 

USA export loadings show corn had another great week, although corn export sales were only 41 

million. We’ll see if the rumored corn switching from Ukraine to the USA PNW materializes as nearby 

export sales.  

WEEK 
ENDED 

(02/17/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 74.3 953.4 60 981 2,425 1444 28 51.6 

Soybeans 46.3 1470.6 30 1484 2,050 566 28 20.2 

All wheat 20.1 506.4 45 538 810 272 15 18.1 

Milo 10.1 104.0 5 106 310 204 28 7.3 

         

LAST WEEK         

Corn 63.7 879.2 60 906 2,425 1519 29 52.4 

Soybeans 44.6 1426.0 30 1439 2,050 611 29 21.1 

All wheat 15.1 486.3 45 517 810 293 16 18.3 

Milo 5.6 93.9 5 96 310 214 29 7.4 

 

Early Sunday night action (+35c bounce) is included in this old-crop May soybean chart…besides 

disruptions to Ukrainian sunseed oil, soybeans are pondering South American weather and the expected 

acreage increases to USA beans and Canadian canola. The chart is messy, because Thursday’s intra-day, 

intra-week spike high was $17.59, meaning Friday’s close was 75c below that. The strong upward 

trendline has not been violated yet; 2 closes below it would be a sell signal. Also, look at the Table on 

page 3, and you can see Friday’s (02/25) close of $15.85 and the 02/11 close of $15.86 make a 4-week 

closing low double bottom of support. If I was long soybeans, and did not want to wait for the 11-week 

closing low (still below $13.00), I would use that $15.85 area as my exit point, which coincidentally (?) 

lines up almost perfectly with the trendline support. 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #529 danmaltby.riskmgmt@gmail.com 02/25/22  pg. 5 

 

New-crop bean chart is similar. It suggests to me…selling some new-crop beans at $14.00 is an 

opportunity which may not last much longer. 

 

 

How about old-crop corn? Maybe it’s got the best, or at least most interesting… story, as China probably 

expects 5 million tonnes of Ukrainian corn in the next 6 weeks. Besides that, the USA corn export 

program is in full swing; last year corn exports didn’t slow down until mid-summer.  

May corn chart is interesting in that the past 3 weeks have set new blue lines, yet…the 3 are in about a 

nickel range, nominally just above $6.50, which means…either we’re building a heckova floor ar $6.50, 

or a heckova ceiling. Sunday night action is included in this chart (up 23c or so): 
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I know I’ve mentioned some guys like to sell some corn at every 25c. Last week I said the chance was for 

$6.50, and maybe $6.75 was coming. If a guy had in resting sell orders, he would have sold some corn at 

$6.75 AND $7.00 

Anyway… I wouldn’t want to get caught up in looking back. If you like using sell targets, get ‘em in the 

pit. And maybe talk to them about a resting sell-stop below $6.50. 

 

Old-crop and new-crop wheats had a great week. This is KC July wheat, showing even though Friday was 

limit down, KC wheats posted new 11-week Closing Highs! That’s fairly amazing, and a show of strength, 

although there is a worrying 75c worth of trade up above the blue line. 

 

 

I do know some new-crop has been sold, and if you’re thinking about it, I don’t blame you. I wouldn’t 

get into the trap thinking it has to come back either. If you’re ready, get on with it. 

Sell-signals, other than the crazy volatility, which is indeed a sell-signal, as it forces funds to reduce their 

position size…aren’t close to the market. The 4-week Closing Low is down at $8.28. 

I think having some sell targets in the pit makes sense, as who knows where this is going, but I’d 

certainly have a Plan B too, if you’re ready to get some wheat on the books. 

 

 

Unfortunately…the weather is not bearish. 

 

Last week’s moisture missed most of HRW country: 
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And this week looks even drier: 

 

 

But the weather has slipped to the back burner… 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #529 danmaltby.riskmgmt@gmail.com 02/25/22  pg. 8 

 

Another thing slipping to the back burner is the deteriorating Gulf bids, now posted basis the May (K): 

GULF     
date 12 pro ords diff  
2/25/2022 182 126 56 K 

2/18/2022 185 135 50 H 

2/11/2022 200 142 58  
2/4/2022 205 145 60  

1/28/2022 206 135 71  
1/21/2022 210 132 78  

 

Posted Gulf bids are 20c off their peak in the past month. 

 Country bids are higher with the board, and some didn’t get rolled to the K yet, but they will, and we 

might see some changes. Based on the Gulf and some Terminal bids, it seems to me the easiest path for 

this basis is LOWER. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

02/25 $8.47-$9.02 $8.72 $8.46-$8.56 $8.08-$8.34 $8.61-$8.97 

02/18 $7.95-$8.50 $8.23 $7.95-$8.05 $7.66-$7.86 $8.15-$8.45 

02/11 $7.84-$8.39 $8.12 $7.84-$7.94 $7.55-$7.75 $8.04-$8.34 

02/04 $7.46-$7.91 $7.74 $7.46-$7.56 $7.17-$8.01 $7.66-$7.96 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

02/25 (K) -44, +11 -19 -45, -35 -83, -57 -30, +10 

02/18 (H) -40, +15 -12 -40, -30 -69, -49 -20, +10 

02/11 (H) -40, +15 -12 -40, -30 -69, -49 -20, +10 

02/04 (H) -40, +05 -12 -40, -30 -69, +15 -20, +10 

Date Concordia Salina Hutch/Wichita Ark City 

02/25(K) -40 -28, -04 -39, -14 -35 

02/18(H) -12 -25, -00 -36, -10 -31 

02/11(H) -14 -25, -00 -38, -10 -31 

02/04(H) -20 -25, -00 -32, -10 -31 
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Wheat-by-class export pace was steady to a little better last week: 

WEEK 
ENDED 

(02/17/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 8.3 197.2 15 208 325 117 15 7.8 

SRW 1.4 73.5 10 81 120 39 15 2.6 

HRS 6.2 136.8 10 144 205 61 15 4.1 

White 2.9 93.4 10 101 145 44 15 2.9 

HAD 1.4 5.5 0 6 15 9 15 0.6 

         

02/10/22         

HRW 6.7 188.9 15 199 325 126 16 7.9 

SRW 2.0 72.1 10 79 120 41 16 2.6 

HRS 3.2 130.6 10 137 205 68 16 4.3 

White 3.1 90.5 10 97 145 48 16 3.0 

HAD 0.0 4.2 0 4 15 11 16 0.7 

 

 

This will be another volatile week, and there is no guarantee the markets come back screaming higher. 

In fact, there’s a fair chance the downside gains momentum. 

If you don’t like these markets, you can sell old-crop cash and be done with it, at great prices. New-crop 

prices are still good to great also, although you have to be conservative on your yield estimates. 

 

Have a good week, and please, Stay Safe. 
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