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Hello Colorado Wheat. 

A semblance of normalcy…has returned to the USA wheat market, which is a very good thing. You can 

see in this chart the USA TX Gulf is posting bids for April shipment 12’s and ords. The basis is about 60c 

to 35c lower than where we were, but this is a great improvement from “no bid”. 

 

 

Here’s the data table, and I’m glad we have it: 

GULF     
date 12 pro ords diff  
3/11/2022 125 90 35 K 

3/4/2022 NO BID NO BID   
2/25/2022 182 126 56 K 

2/18/2022 185 135 50 H 

2/11/2022 200 142 58  
2/4/2022 205 145 60  

1/28/2022 206 135 71  
1/21/2022 210 132 78  
1/14/2022 215 135 80  

 

 

Charts and discussions follow, with the goal of giving you useful information to help you with the business of marketing your 

crops. My disclaimer remains the same: these are my sometimes rapidly changing opinions. ALSO, USE THE BEST 

MANAGEMENT PRACTICES YOU CAN. STUDIES SHOW GOOD MANAGEMENT ADDS AN AVERAGE OF 13 BU/ACRE; IT PAYS FOR 

ITSELF. 

Plenty of help and advice exists on what good management practices are; your local Ag Extension office 

is a great place to start. 
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Maybe you noticed I changed my boilerplate, admitting that I really know little about raising actual 

wheat in an actual field, and to better reflect the goal of this weekly wheat update, which is to help you 

make good decisions about generating more net dollar per acre… 

 

We saw the USDA’s March WASDE update last week, and plenty of war updates too. Here’s how the 

markets ended the week: 

 Old-crop 

HRW 

New 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWK22 KWN22 CK22 CZ22 WK22 MWK22 SK22 SX22 CRD22 ES22 

03/11 $10.89 $10.81 $7.63 $6.55 $11.07 $10.70 $16.76 $14.91 $106.30 $4202 

03/04 $12.15 $11.75 $7.54 $6.30 $12.09 $11.47 $16.61 $14.50 $108.12 $4327 

02/25 $8.91 $8.81 $6.56 $5.80 $8.60 $9.60 $15.85 $14.15 $87.93 $4380 

02/18 $8.40 $8.41 $6.53 $5.98 $8.04 $9.61 $16.04 $14.64 $90.21 $4344 

02/11 $8.27 $8.28 $6.51 $5.95 $8.04 $9.58 $15.86 $14.44 $91.42 $4410 

02/04 $7.90 $7.91 $6.22 $5.74 $7.70 $9.11 $15.58 $13.95 $90.33 $4493 

01/28 $8.05 $8.04 $6.33 $5.70 $7.91 $9.17 $14.75 $13.52 $85.43 $4423 

01/21 $7.96 $7.99 $6.14 $5.65 $7.85 $9.32 $14.23 $13.16 $85.14 $4390 

01/14 $7.48 $7.52 $5.97 $5.58 $7.45 $8.77 $13.80 $12.93 $83.30 $4655 

01/07 $7.76 $7.76 $6.08 $5.58 $7.61 $9.20 $14.19 $13.22 $78.44 $4668 

12/31 $8.02 $7.98 $5.95 $5.46 $7.74 $9.76 $13.49 $12.69 $74.88 $4759 

12/24 $8.60 $8.47 $6.07 $5.54 $8.19 $10.25 $13.48 $12.65 $72.69 $4716 

KC May wheat was down about a buck and a quarter, and most wheats were down quite a bit; 

conversely corn and beans set new 11-week closing highs (new blue numbers), for both their old- and 

new-crop slots. Crude oil actually closed lower for the week, after some wild intra-week action. We’ll 

look at a crude oil chart in a minute. 

And the stock market closed lower, setting a new red number (new 11-week closing low), now more 

than 10% off it’s 11-week high, set way back at the end of December. 
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Here’s that crude oil chart, showing the intra-week high made a run at $125/bbl, and formed a back-to-

back intra-week spike high double top there, then broke a quick $30: 

 

Besides the interesting technical action, news headlines indicated the USA was talking to Venezuela and 

Iran, two big oil producers, currently under heavy sanctions…but since there is a badder bad guy on the 

scene, and the USA and World could use oil from those 2 countries, it’s not impossible to imagine 

sanctions being reduced and their oil flowing freely into the market, which would be a bearish input of 

course. And/or…IF progress was made on peace talks and hostilities ceased, oil would view that 

bearishly as well. The 4-week closing low is just below $88. The other side is the 11-week closing high, 

set last week, is only a couple bucks above Friday’s close; it wouldn’t take much to go set a new blue 

number if negotiations, etc. aren’t going well. 

Here’s the stock market (S&P futures); I think I’d wait before moving money back in… 
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Looking at wheat… the table showed old-crop KC May did NOT print a new blue number (11-week 

closing high), which in this environment…is a bit of a warning sign.  

The blue number is last week’s close, of $12.15, and it will take a Friday close above there to get the 

wheat rally moving higher again. Some might say it will take a new high tick, which would be $13.00, 

although you know that’s not how I keep score. IF wheat can’t set a new blue number (a Friday close 

above $12.15), then if you’re sitting on old-crop wheat, you’ll watch this week’s close at $10.89, which 

will in a couple weeks will be the 4-week low. The 4-week closing low for this week is the $8.91 level, 

which I doubt comes into play. Based on the big basis drop, and the slightly reduced USA HRW wheat 

export demand we saw in the March WASDE update, I do NOT expect KC old-crop wheat to go set a 

new 11-week closing high. 

 

The USDA reduced their USA HRW export forecast by 5 million bushels, but it still looks like that target 

will not be reached. (The SRW forecast was also reduced 5 million bu.) 

WEEK 
ENDED 

(03/03/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 6.7 207.8 15 220 320 100 13 7.7 

SRW .6 77.2 10 85 115 30 13 2.3 

HRS 3.6 143.1 10 151 205 54 13 4.2 

White 3.1 99.5 10 107 145 38 13 2.9 

HAD 0.0 6.2 0 6 15 9 13 0.7 

         

02/24/22         

HRW 3.9 201.1 15 212 325 113 14 8.1 

SRW 3.1 76.6 10 84 120 36 14 2.6 

HRS 2.7 139.5 10 147 205 58 14 4.1 

White 3.0 96.4 10 104 145 41 14 2.9 

HAD .7 6.2 0 6 15 9 14 0.6 
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One of the reasons I don’t think the HRW export target will be hit is we’re starting to run out of 

time…there are only 13 weeks remaining in this crop year. It does NOT appear the war will drive any 

new demand to The States for old-crop wheat, witnessed by the USDA dropping Ukrainian wheat 

exports by 4 million tonnes, and dropping Russian wheat exports 3 million tonnes, and partly shifting 

this demand to Australia and…India. This says the USDA thinks IF we will see better wheat export 

demand from the war, it won’t be coming until after June 1. 

So…as I think it is going to be unable to set a new 11-week Closing high (technically) and new demand is 

not increasing the current export picture (fundamentally)…I see no real reason to hang on to any old-

crop wheat. Which is fine, as these posted bids are still really good wheat prices…not as good as last 

week, but I wouldn’t get caught up in thinking prices have to come back.  

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

03/11 $9.69-$10.19 $10.11 $9.69-$9.79 $9.19-$9.95 $9.61-$10.69 

03/04 $10.97-$12.10 $11.85 $10.47-

$10.57 

$9.67-$11.31 $10.10-$11.95 

02/25 $8.47-$9.02 $8.72 $8.46-$8.56 $8.08-$8.34 $8.61-$8.97 

02/18 $7.95-$8.50 $8.23 $7.95-$8.05 $7.66-$7.86 $8.15-$8.45 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

03/11 (K) -120, -70 -78 -120, -110 -170, -94 -128, -20 

03/04 (K) -118, -05 -30 -168, -158 -248, -84 -205, -20 

02/25 (K) -44, +11 -19 -45, -35 -83, -57 -30, +10 

02/18 (H) -40, +15 -12 -40, -30 -69, -49 -20, +10 

Date Concordia Salina Hutch/Wichita Ark City 

03/11(K) -70 -70, -33 -96, -40 -84 

03/04(K) -173 -148, -85 -118, -25 -116 

02/25(K) -40 -28, -04 -39, -14 -35 

02/18(H) -12 -25, -00 -36, -10 -31 

 

New-crop wheat…I received a few emails from farmers saying they went ahead and sold their second 

round of new-crop last week, and are so far at least…glad I stressed getting some more sold. 

If you made some sales, I don’t know that you need to sell another chunk. We don’t really have a good 

handle on how much wheat Russia and Ukraine will harvest, although I’m leaning towards “a lot less”. 

Some of that won’t be needed, as China will not import 9.5 mmt of wheat again, but lot’s of uncertainty 

exists. Will Australia have another boomer? Will Europe? I’d expect a big rebound from Canada though. 

IF you haven’t sold any new-crop wheat at all, then this is a good time to start, but I’m still not 

comfortable with much more than 25% of your expected production. 
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The map suggests MOST of you got some moisture last week, at a great time too: 

 

And this week has some decent potential as well: 

 

 

Soybeans rebounded last week. Some of that was due to the Funds getting back into long beans and 

short wheat. Some of those guys seem to love that trade…here’s the K beans – K Chgo wheat spread: 
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Crazy… 

Here’s may beans by themselves, indeed printing a new 11-week Closing High on Friday: 

 

The trendline may, or may not be in trouble, but what I really like about this chart, and using the data 

from the 11-week Closing Table on page 2, we see there is a double bottom of support at $15.85ish, 

which IS ALSO the 4-week closing low. So even though that’s a buck under the market, it appears to be a 

good place to use a sell-stop if you’re still long any old-crop soybeans. And with any amount of luck, 

we’ll soon raise that sell-stop about 80c. 
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We saw a 10 million tonne drop in the World soybean production estimate (Brazil and Argentina 

mainly), and also the March WASDE showed the USDA raising their USA soybean export forecast 40 

million bu. I’ve been expecting an increase for a while…and was glad to finally see it.  

The USDA also raised their USA corn export forecast by 75 million bu…! And that almost certainly is 

because of the war, not because of a big reduction in world production for this marketing year. 

Here’s the updated USA Export Loading pace scorecard: 

WEEK 
ENDED 

(03/03/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 69.4 1083.9 60 1114 2,500 1386 26 53.3 

Soybeans 30.7 1528.9 30 1544 2,090 546 26 21.0 

All wheat 14.1 533.9 45 568 800 232 13 17.8 

Milo 8.1 117.6 5 120 310 190 26 7.3 

         

LAST WEEK         

Corn 61.1 1014.5 60 1043 2,425 1382 27 51.2 

Soybeans 27.6 1498.2 30 1513 2,050 537 27 19.9 

All wheat 13.4 519.8 45 552 810 258 14 18.4 

Milo 5.5 109.5 5 112 310 198 27 7.3 

 

Besides raising their USA corn export forecast, the USDA also increased their corn ethanol usage, and all 

of that help corn print another new 11-week Closing High. May corn was a little bit easier Sunday night, 

but this chart isn’t showing any sell signals anywhere close to the market: 

 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #531 danmaltby.riskmgmt@gmail.com 03/11/22  pg. 9 

 

I mentioned there aren’t close sell-signals on that May corn chart, but this long-term weekly continuous 

chart clearly points out that $7.50 corn is RARE, and in that regard, that might be reason enough to sell 

some if you have some… 

 

I also added new-crop Dec corn as a red line on the chart, and as far as that goes, here’s a chance to sell 

new-crop corn at $6.50! If you don’t have much new-crop corn on the books, or any…what a place to 

start! I’m leaning towards a wowzers. Would I sell all of my expected corn production at $6.50? 

No. It’s a great price, but …we truly have no idea at all how much corn Ukraine will be able to export 

next year. I’d certainly understand why you might like to lock in some $6.50 new-crop corn (or milo). 

 

Have a good week; and Stay Safe. 

I hope we get some more moisture. 
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