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Hello Colorado Wheat. 

Grain markets (especially soybeans and wheat) dropped quite a bit last week. Maybe you got some 

more sold, but if you didn’t…I think it’s more important to focus on the still really good prices, rather 

than get caught up in the “it has to come back” trap. 

We saw some new fundamental inputs this week, including Grain Stocks and Prospective Plantings, and 

the conclusion is…we still have quite a bit of grain in the USA, and we’re going to plant quite a few acres, 

and with any amount of luck, we’ll have some big crops coming. 

All of those are supply side inputs. The demand side…pretty much boils down to changes in the export 

side of things, and with the war in Ukraine, it would seem like…demand should be good for our crops. 

The problem is… we can’t assume price competition just disappears. Worse, war disrupts normal trade 

flow patterns, and sometimes that allows unusual supply sources to sneak in and capture some 

business. If business is missed, it often is not easily regained. 

Once it’s perceived we’re missing business (unfortunately usually after the fact…), the easiest way to 

stop that is, at least in the eyes of the market…reduce our prices until we find a buyer. 

That seems to be the current environment. Here’s how the week ended: 

 Old-crop 

HRW 

New 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWK22 KWN22 CK22 CZ22 WK22 MWK22 SK22 SX22 CRD22 ES22 

04/01 $10.13 $10.14 $7.35 $6.88 $9.85 $10.65 $15.83 $14.07 $97.90 $4539 

03/25 $11.11 $11.07 $7.54 $6.69 $11.02 $11.04 $17.10 $14.97 $111.06 $4537 

03/18 $10.71 $10.62 $7.42 $6.46 $10.64 $10.60 $16.68 $14.67 $103.09 $4454 

03/11 $10.89 $10.81 $7.63 $6.55 $11.07 $10.70 $16.76 $14.91 $106.30 $4202 

03/04 $12.15 $11.75 $7.54 $6.30 $12.09 $11.47 $16.61 $14.50 $108.12 $4327 

02/25 $8.91 $8.81 $6.56 $5.80 $8.60 $9.60 $15.85 $14.15 $87.93 $4380 

02/18 $8.40 $8.41 $6.53 $5.98 $8.04 $9.61 $16.04 $14.64 $90.21 $4344 

02/11 $8.27 $8.28 $6.51 $5.95 $8.04 $9.58 $15.86 $14.44 $91.42 $4410 

02/04 $7.90 $7.91 $6.22 $5.74 $7.70 $9.11 $15.58 $13.95 $90.33 $4493 

01/28 $8.05 $8.04 $6.33 $5.70 $7.91 $9.17 $14.75 $13.52 $85.43 $4423 

01/21 $7.96 $7.99 $6.14 $5.65 $7.85 $9.32 $14.23 $13.16 $85.14 $4390 

01/14 $7.48 $7.52 $5.97 $5.58 $7.45 $8.77 $13.80 $12.93 $83.30 $4655 

Charts and discussions follow, with the goal of giving you useful information to help you with the business of marketing your 

crops. My disclaimer remains the same: these are my sometimes rapidly changing opinions. ALSO, USE THE BEST 

MANAGEMENT PRACTICES YOU CAN. STUDIES SHOW GOOD MANAGEMENT ADDS AN AVERAGE OF 13 BU/ACRE; IT PAYS FOR 

ITSELF. 
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The table shows new crop corn set a new blue number (new 11-week Closing High), probably because 

the prospective Plantings report showed less corn than expected, and more beans than expected. 

 

(The millet number for this year is a guess, as the report didn’t include millet acres.) 

We also saw a Grain Stocks report; last week I wrote: Average guesses for wheat stocks are 1.039 billion 

bu. For corn, they are 7.864 billion, and beans stocks average guess is 1.888 bil bu.  

The report showed wheat stocks of 1.024, corn stocks of 7.850 and bean stocks were 1.931, so the 

Stocks report was a little negative to old-crop beans. 

May corn – Dec corn (old-crop – new-crop corn) lost almost 40c: 

 

 

ACTUAL 03/31/22

planted acres (1000's) avereage guess Pros. Plant maltby guess

year 2019/20 2020/21 2021/22 2022/23 2022/23 2022/23

USA winter wheat 31,474           30,415           33,683           35,400               34,236                  34,397           

USA all wheat 45,485           44,450           46,703           47,900               47,351                  48,350           

USA corn 89,745           90,652           93,357           92,000               89,490                  94,000           

USA soybeans 76,100           83,084           87,195           88,900               90,955                  89,000           

USA sun seeds 1,351             1,719             1,289             1,416                    1,350             

USA milo 5,265             5,880             7,305             6,205                    7,500             

USA millet 506                609                725                700                        750                

sum of 6 lines 218,452        226,394        236,574        236,117                240,950         

USA planted acres 303,073        310,107        317,163        317,375                320,000         

remaining "other crops" 84,621           83,713           80,590          81,258                  79,050           
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And old-crop (May) beans – new-crop (Nov) beans also lost about 40c: 

 

Even though current export loadings for corn are great, and pretty good for beans… 

WEEK 
ENDED 

(03/24/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 74.1 1266.9 60 1300 2,500 1200 23 52.2 

Soybeans 24.6 1600.0 30 1617 2,090 473 23 20.6 

All wheat 12.8 569.4 45 606 800 194 10 19.4 

Milo 13.4 151.2 5 154 310 156 23 6.8 

         

LAST WEEK         

Corn 58.7 1192.8 60 1225 2,500 1275 24 53.1 

Soybeans 20.2 1575.3 30 1591 2,090 499 24 20.8 

All wheat 13.5 556.5 45 592 800 208 11 18.9 

Milo 10.0 137.9 5 140 310 170 24 7.1 

 

This week’s old-crop corn export sales were only 25 million bu and new-crop corn export sales were only 

11 million bu. There is a legitimate concern high USA prices might hamper USA corn exports, although 

certainly the war in Ukraine will limit corn exports to China, etc. The situation will be monitored closely, 

 

 

Before we leave the USA export picture, we need to point out it’s getting late in the year, and the 

current USDA wheat export forecast looks too high, maybe as much as 50 million bu (?). 
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The wheat-by-class suggests to me HRW will see a 20 million bu reduction, down to 300 million instead 

of 320. Soft red and soft white could drop by 10 million each. I think we’ll see some of these reductions 

in the coming April WASDE update, which will be this Friday, April 8. 

WEEK 
ENDED 

(03/24/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 6.6 222.4 15 235 320 85 10 8.5 

SRW 2.0 82.4 10 90 115 25 10 2.5 

HRS 3.8 154.8 10 163 205 42 10 4.2 

White 0.5 103.5 10 112 145 33 10 3.3 

HAD 0.0 6.2 0 6 15 9 10 0.9 

         

03/17/22         

HRW 5.6 215.8 15 228 320 92 11 8.4 

SRW 1.4 80.4 10 88 115 27 11 2.5 

HRS 3.9 151.1 10 159 205 46 11 4.2 

White 2.5 103.0 10 111 145 34 11 3.1 

HAD 0.0 6.2 0 6 15 9 11 0.8 

 

One last glance at prospective acres would surely look at spring wheat acres, which showed down by 

200,000 from last year. Every other state in the Union showed an increase in spring wheat acres except 

North Dakota, which showed a 300,000 acre drop. 

I sat in a meaning of North Dakota farmers one time, and the topic of these surveys was brought up, and 

I’m pretty sure I heard the word “disinformation” spoken out loud… In all fairness, the final acreage 

planted is always different from the prospective Plantings report, so I’ll try to be polite…anyway, when 

we look at Minny Z – KC Z, we see these acreage numbers this week did affect that particular spread, 

and moved it about 30c: 
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Where that spread goes from here will mainly depend on the weather, and this week looks dry for the 

Plains (HRW country), and even though the spring wheat isn’t planted, the last month seems to suggest 

spring wheat country has been getting moisture. That situation will be closely monitored too. 

  

 

 

Gulf HRW bids were down a nickel last week: 

GULF     
date 12 pro ords diff  

4/1/2022 170 135 35  
3/25/2022 175 140 35  
3/18/2022 165 135 30  
3/11/2022 125 90 35 K 

3/4/2022 NO BID NO BID   
2/25/2022 182 126 56 K 

2/18/2022 185 135 50 H 

2/11/2022 200 142 58  
2/4/2022 205 145 60  

1/28/2022 206 135 71  
1/21/2022 210 132 78  
1/14/2022 215 135 80  
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But the posted basis bids in the country are still recovering, a little higher again in many places. I’m still 

showing these basis the K (and if that high side of the SE CO bid is real, go hit it!): 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

04/01 $9.12-$10.25 $9.53 $9.34-$9.44 $8.99-$9.22 $8.99-$9.94 

03/25 $9.96-$10.41 $10.37 $10.07-

$10.17 

$9.91-$10.17 $10.17-$10.87 

03/18 $9.46-$10.01 $9.92 $9.51-$9.61 $9.41-$9.77 $9.52-$10.51 

03/11 $9.69-$10.19 $10.11 $9.69-$9.79 $9.19-$9.95 $9.61-$10.69 

03/04 $10.97-$12.10 $11.85 $10.47-

$10.57 

$9.67-$11.31 $10.10-$11.95 

02/25 $8.47-$9.02 $8.72 $8.46-$8.56 $8.08-$8.34 $8.61-$8.97 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

04/01 (K) -101, +12 -60 -79, -69 -114, -91 -114, -19 

03/25 (K) -115, -70 -74 -104, -94 -120, -94 -94, -24 

03/18 (K) -125, -70 -78 -120, -110 -130, -94 -119, -20 

03/11 (K) -120, -70 -78 -120, -110 -170, -94 -128, -20 

03/04 (K) -118, -05 -30 -168, -158 -248, -84 -205, -20 

02/25 (K) -44, +11 -19 -45, -35 -83, -57 -30, +10 

Date Concordia Salina Hutch/Wichita Ark City 

04/01(K) -44 -63, -29 -73, -24 -65 

03/25(K) -47 -80, -33 -78, -39 -70 

03/18(K) -65 -70, -33 -96, -34 -74 

03/11(K) -70 -70, -33 -96, -40 -84 

03/04(K) -173 -148, -85 -118, -25 -116 

02/25(K) -40 -28, -04 -39, -14 -35 

 

 

 

The grain stocks on farm indicated most old-crop wheat has been sold and moved. 
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This is KC July wheat. I suspect the trend has changed. Friday’s close was a new 4-week Closing Low and 

will need to hold. To get the rally going again, the Blue Line needs to be taken out, up at $11.75. 

Otherwise, that red line down at $7.91, and the 200-day moving average at $7.94 seem very likely to me 

to come into play. I think most of you have some new-crop on the books. Last week I recommended 

getting 50% sold, and then the market broke a buck. 

If I’m correct about the $8.00 coming into play, that’s still another $2.00 downside action. 

 

This is KC Z wheat – Z corn. I don’t expect corn to support wheat this spring, summer, or fall.  

 

 

Wheat is on its own, and it comes down to either…better exports or really bad weather somewhere 

which may not happen. Even worse, India is replacing Black Sea wheat demand, and this article says 
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India has another big wheat crop coming. https://www.startribune.com/booming-wheat-exports-from-

india-to-ease-global-shortage/600161622/ 

Old-crop May corn shown here; the uptrend and Bull Flag are still intact, although under attack: 

 

Old-crop (K) beans…have been badly wounded. It’s important to note from the table on page 2, that in 4 

weeks, Friday’s close of $15.83 will be the 11-week Closing Low! We’ll have switched to the July chart, 

but the point will be just as valid. The $15.85 will be a triple bottom and key support. 

 

 

Wrapping it up, I’d view any wheat rally as a selling opportunity if you haven’t been very aggressive on 

selling your new-crop. 

Have a good week; Stay safe. 
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