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Hello Colorado Wheat. 

I hope you had a great Easter; maybe you had a family gathering or a friends and neighbors get-

together. Much of the “orthodox” world celebrates Easter this coming weekend.  

Wheat rebounded almost 50c last week and would have been even higher but Thursday saw some 

“profit-taking” and KC set back 20c. Still, it was a pretty good weekly price gain. Corn, both old-crop and 

new-crop, set new 11-week Closing Highs (new blue numbers), as did new-crop soybeans. Old-crop 

beans were basically unchanged though…interestingly, and if you want to know how the war is going, 

we see crude oil was up almost $10/bbl, which I interpret as… “it’s still a shooting war”. In fact, looking 

at these Ag prices, wheat, corn, beans…that’s probably applicable to them as well. I have a vague feeling 

these prices are getting “high enough”, but I’d like to be able to support that statement with something 

other than a feeling, so we’ll take a look at “current fundamentals” and ponder what we will see in the 

May WASDE, coming May 12, which will be the first official USDA look at the coming crop year. What are 

they going to say about Ukrainian and Russian exports? I believe they will be lower than “normal”, so 

who will “benefit” from that? Will demand be reduced due to high prices is also a great question. 

 Old-crop 

HRW 

New 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWK22 KWN22 CK22 CZ22 WK22 MWK22 SK22 SX22 CRD22 ES22 

04/15 $11.54 $11.57 $7.90 $7.35 $10.97 $11.45 $16.82 $15.02 $106.38 $4388 

04/08 $11.07 $11.10 $7.69 $7.16 $10.52 $11.27 $16.89 $14.96 $97.73 $4484 

04/01 $10.13 $10.14 $7.35 $6.88 $9.85 $10.65 $15.83 $14.07 $97.90 $4539 

03/25 $11.11 $11.07 $7.54 $6.69 $11.02 $11.04 $17.10 $14.97 $111.06 $4537 

03/18 $10.71 $10.62 $7.42 $6.46 $10.64 $10.60 $16.68 $14.67 $103.09 $4454 

03/11 $10.89 $10.81 $7.63 $6.55 $11.07 $10.70 $16.76 $14.91 $106.30 $4202 

03/04 $12.15 $11.75 $7.54 $6.30 $12.09 $11.47 $16.61 $14.50 $108.12 $4327 

02/25 $8.91 $8.81 $6.56 $5.80 $8.60 $9.60 $15.85 $14.15 $87.93 $4380 

02/18 $8.40 $8.41 $6.53 $5.98 $8.04 $9.61 $16.04 $14.64 $90.21 $4344 

02/11 $8.27 $8.28 $6.51 $5.95 $8.04 $9.58 $15.86 $14.44 $91.42 $4410 

02/04 $7.90 $7.91 $6.22 $5.74 $7.70 $9.11 $15.58 $13.95 $90.33 $4493 

01/28 $8.05 $8.04 $6.33 $5.70 $7.91 $9.17 $14.75 $13.52 $85.43 $4423 

 

Charts and discussions follow, with the goal of giving you useful information to help you with the business of marketing your 

crops. My disclaimer remains the same: these are my sometimes rapidly changing opinions. ALSO, USE THE BEST 

MANAGEMENT PRACTICES YOU CAN. STUDIES SHOW GOOD MANAGEMENT ADDS AN AVERAGE OF 13 BU/ACRE; IT PAYS FOR 

ITSELF. 
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Consider this data table, using USA wheat ending stocks/total usage compared to Chgo May wheat 

prices the Friday following the May WASDE update: 

 

 

My 2022/23 USA all wheat production estimate of 1649 million bu (1.65 billion) is using a 37.9 million 

acres harvested (Prospective Plantings were 47.4 million acres) and a yield of 43.5 bu/ac. That might 

sound high, but we can revise it as we get more data. We saw last week’s national wheat ratings of 32 

good or better conditions was low, similar to 2017/18, yet that year went on to yield 46.36 bu… 

I reduced next year’s feed/residual 60 million bu. 

My estimate of next year’s USA wheat exports of 825 mil bu are up about 5% from this year (and while 

we’re at it, this Export Loading Pace suggests quite strongly that this year’s USA all-wheat export 

forecast of 785 million bu is still overstated. The last 4 weeks of wheat exports averaged 12.55 mil bu; 

with 8 weeks remaining, that average would equal another 100 million bu…which would mean this 

year’s USA all wheat export forecast of 785 will be revised lower by about 50 million bu. 

If that’s true, and this year’s exports are only 735 million bu, then an 825 for next year would be a 12% 

gain instead of only a 5% gain. 

 

WEEK 
ENDED 

(04/07/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 61.4 1392.6 60 1428 2,500 1072 21 51.0 

Soybeans 29.6 1658.1 30 1676 2,115 439 21 20.9 

All wheat 12.5 593.3 45 631 785 154 08 19.3 

Milo 5.6 166.1 5 169 310 141 21 6.7 

         

LAST WEEK         

Corn 64.3 1331.2 60 1366 2,500 1134 22 51.5 

Soybeans 30.6 1630.6 30 1648 2,115 467 22 21.2 

All wheat 11.4 580.7 45 618 785 167 09 18.6 

Milo 9.3 160.5 5 163 310 147 22 6.7 

 

USA 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23

wheat production 2,207    1,999    2,252    2,135    2,026    2,062    2,308    1,741    1,885    1,932    1,828    1,646    1,649   

wheat exports 1,289    1,051    1,012    1,176    854       775       1,051    906       937       969       992       785        825

total wheat demand 2,418    2,231    2,400    2,436    2,013    1,951    2,222    1,980    2,039    2,087    2,112    1,908    1893

ending wheat stocks 862       742       718       589       752       976       1,181    1,099    1,080    1,029    845       678        514

USA stox/use 35.6% 33.3% 29.9% 24.2% 37.3% 50.0% 53.1% 55.5% 52.9% 49.3% 40.0% 35.6% 27.2%

Chgo May futures 7.44$    6.24$    6.97$    6.60$    5.27$    4.60$    4.30$    4.73$    4.65$    5.34$    6.53$    10.97$  10.72$ 
report date 4/8/2011 4/10/2012 4/10/2013 4/9/2014 4/9/2015 4/12/2016 4/11/2017 4/10/2018 4/9/2019 4/9/2020 4/9/2021 4/8/2022

price date 4/15/2011 4/13/2012 4/12/2013 4/11/2014 4/10/2015 4/15/2016 4/14/2017 4/13/2018 4/12/2019 4/17/2020 4/16/2021 4/15/2022 4/15/2022

USA wheat yield 46.3 43.7 46.15 47.12 43.66 43.56 52.7 46.36 47.59 51.66 49.7 44.26 43.5

2nd week of ratings 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23

nat'l. good or better 36 60 36 64 42 57 54 31 60 62 53 32
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Just to finish the export pace, here’s wheat-by-class; HRW and (soft) white look to be the most at risk for 

a revised lower forecast. 

WEEK 
ENDED 

(04/07/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 4.4 228.3 15 241 310 69 8 8.6 

SRW 2.6 86.3 10 95 110 15 8 1.9 

HRS 5.4 165.5 10 174 205 37 8 3.9 

White 1.5 106.8 10 115 145 30 8 3.8 

HAD 0.0 6.4 0 6 15 9 8 1.1 

         

03/31/22         

HRW 1.6 224.0 15 237 310 73 9 8.1 

SRW 2.6 85.0 10 93 110 17 9 1.9 

HRS 5.3 160.1 10 168 205 37 9 4.1 

White 1.8 105.2 10 114 145 31 9 3.4 

HAD 0.1 6.4 0 6 15 9 9 1.0 

 

ANYWAY…going back to the data table on page 2, IF we made a scatter graph of corresponding ending 

stox/use ratios and Chgo may wheat prices on the Friday following the April WASDE…it would look like 

this, and for 2022/23, I used the Chgo May 23 close…: 

 

Maybe this is why I feel wheat prices are plenty high, and are obviously already pricing in quite a bit of 

“unknowns”. 
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Besides being possibly the holiest of the Holy Days…, Easter to me means…spring is here. (Although in 

Minnesota, watching it snow, we have to be flexible on our definition of “spring” …longest winter ever?) 

Last week didn’t bring much rain to the Plains, so Monday’s crop ratings probably won’t be better. 

 

UNFORTUNATELY…This week’s forecast doesn’t look very helpful for HRW either: 
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Gulf bids for 12’s last week were unchanged, but we see a 15c pop for ords: 

GULF     
date 12 pro ords diff  
4/15/2022 175 150 25  
4/8/2022 175 135 40  
4/1/2022 170 135 35  

3/25/2022 175 140 35  
3/18/2022 165 135 30  
3/11/2022 125 90 35 K 

 

Posted bids in the country are nearing the highs of early March. The basis is showing a mixed feel…some 

up, some down, some unchanged: 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

04/15 $10.69-$11.14 $11.02 $10.82-

$10.92 

$10.42-

$10.65 

$10.82-$11.54 

04/08 $10.22-$11.03 $10.55 $10.35-

$10.45 

$9.95-$10.19 $10.30-$11.07 

04/01 $9.12-$10.25 $9.53 $9.34-$9.44 $8.99-$9.22 $8.99-$9.94 

03/25 $9.96-$10.41 $10.37 $10.07-

$10.17 

$9.91-$10.17 $10.17-$10.87 

03/18 $9.46-$10.01 $9.92 $9.51-$9.61 $9.41-$9.77 $9.52-$10.51 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

04/15 (K) -85, -40 -52 -72, -62 -112, -88 -72, +00 

04/08 (K) -85, -04 -52 -72, -62 -112, -88 -77, +00 

04/01 (K) -101, +12 -60 -79, -69 -114, -91 -114, -19 

03/25 (K) -115, -70 -74 -104, -94 -120, -94 -94, -24 

03/18 (K) -125, -70 -78 -120, -110 -130, -94 -119, -20 

Date Concordia Salina Hutch/Wichita Ark City 

04/15(K) -42 -55, -12 -71, -22 -63 

04/08(K) -42 -57, -27 -63, -22 -63 

04/01(K) -44 -63, -29 -73, -24 -65 

03/25(K) -47 -80, -33 -78, -39 -70 

03/18(K) -65 -70, -33 -96, -34 -74 
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I figure you’ve sold all the wheat you want to sell, as the forecast and crop conditions point out caution 

is needed, although “fundamentally”, we saw why I feel this market is way overpriced. 

Here’s another reason I feel this wheat market is overheated. Read this article about the reddit crowd 

who bought a wheat EFT . This is the probably same group who ran up Gamestop and AMC: 

https://www.nytimes.com/2022/04/08/business/wheat-market-russia-ukraine-reddit.html 

It appears to be a fairly legitimate ETF, using 3 contracts of the Chgo wheat futures. This is a link to the 

company’s website which talks about roll dates and weightings… 

https://teucrium.com/assets/pdfs/Teucrium_Roll_Dates.pdf 

I’m not 100% sure, but I think this fund is a LONG SIDE fund only. I don’t think a guy can go short this 

ETF< but I could be wrong about that. 

ANYWAY…the article says the ETF bought shares on March 4, when Chgo K settled at $12.09, and March 

7, when Chgo K wheat settled at $12.94. Based on current market, these longs look a buck under water 

to me, but…it is dry in The Plains and it is still a shootin’ war. 

 

Here’s a KC July wheat chart. Sunday night opened better, currently up about 20c or so, now flirting with 

the old 11-week Closing High of $11.75 from 03/04. The 4-week low suggested sell-stop is $10.14. The 

11-week Closing Low is way below the market at $7.91 from early Feb…wow. 

 

If you have sold some new-crop, good. I wouldn’t add to it until you get another rain. If you haven’t sold 

any…I don’t blame you. It’s hard to quantify the unknowns…war and weather. 
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Corn…showing no close sell signals. We’ve talked about Ukraine’s corn exports more than once. The 

May WASDE might shed some light on what the USDA is thinking about that situation. Last week’s wire 

mentioned the USDA dropped their Ukrainian corn export forecast for this year by 4.5 million tonnes, 

and we don’t know if that is overstated, let alone what next year will bring. 

Here’s May corn, and we saw on the Export Pace scorecard USA corn exports are zipping right along, and 

currently the pace suggests an increase to the USA corn export forecast is quite possible: 

 

 

Soybeans…trying to shake off the big Prospective Plantings, and somewhat only moderate, semi-

restrained Chinese purchases. This chart shows easily identifiable sell-stops if needed: 
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As we get closer to the May WASDE, we’ll take a stab at world wheat, corn and beans S&D’s, and I bet 

they will change quite a bit as next year rolls along, probably both tightening and loosening, although 

not necessarily in that order…! 

 

A friend sent me this article from indianexpress.com, saying India’s new-crop wheat yields were hurt by 

hot weather in March. Could be…we’ve all seen wheat that looked like 90 bushels wheat from the road, 

but the heads didn’t fill…90-bushel straw was the result. This article is from April 6, so some of it is 

probably “in the market”, but… 

https://indianexpress.com/article/cities/chandigarh/hottest-march-in-122-years-may-singe-wheat-

7854332/ 

 

 

 

I still think having a chunk of wheat sold is smart, but I’d like to see more moisture. It’s hard to believe, 

but there will be some new winter wheat being cut in a couple of months, or less, so waiting until then 

probably won’t hurt too bad. The risks would be peace breaking out, which currently seems unlikely, or 

a half inch of rain weekly for the next 6 weeks, and that seems unlikely too. 

 

 

Have a good week. Stay Safe. 
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