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Hello Colorado Wheat. 

KC HRW wheat futures closed lower last week…skiffs of moisture weren’t enough to greatly help the 

wheat, although psychologically might have been bearish. The war goes on, but that’s not truly 

supportive to USA wheat yet for a couple of reasons we’ll discuss in a minute. The timing doesn’t help 

HRW either, as now that we’re in May, harvest is nominally 6 weeks away. And even Politically (Et tu 

Brute?), we saw a bearish input as the Biden administration is proposing $10/acre for double-cropping 

wheat/beans. Here’s a link from Farm Journal’s AgWeb: 

https://www.agweb.com/news/policy/politics/everything-you-need-know-about-proposed-500m-ag-

bidens-ukraine-aid-program 

 

Last week’s wire said “my fundamental analysis had talked me into buying corn and selling wheat”… 

This is KC Z wheat – Z corn, which dropped about 60c last week. Once in a while I hit one… 

 

Looks like support appears another 20c to 30c lower, although the January and February support is 

another dollar lower than that! Yikes… Sometimes when I look at price charts, all I can ask myself is 

“how did this happen so fast?” which is related to “where the heck was I when this was happening?”. 

One thing about looking back is it’s easy to see now what a guy should have done…but the goal is assess 

the current situation and take action, rather than being completely immobilized by the embarrassment 

of missing an opportunity. 43 years in the biz has convinced me there will always be another 

opportunity.  

 

Charts and discussions follow, with the goal of giving you useful information to help you with the business of marketing your 

crops. My disclaimer remains the same: these are my sometimes rapidly changing opinions. ALSO, USE THE BEST 

MANAGEMENT PRACTICES YOU CAN. STUDIES SHOW GOOD MANAGEMENT ADDS AN AVERAGE OF 13 BU/ACRE; IT PAYS FOR 

ITSELF. 
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Here’s the 11-week Closing Table; corn set new 11-week Closing Highs, as KC dropped 44c in the July. 

Beans are trying to decide if they should stay or should they go: 

 NEW 

HRW 

Dec 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWN22 KWZ22 CN22 CZ22 WN22 MWN22 SN22 SX22 CRD22 ES22 

04/29 $11.06 $11.11 $8.14 $7.51 $10.56 $11.66 $16.85 $15.15 $102.94 $4128 

04/22 $11.50 $11.45 $7.89 $7.25 $10.75 $11.63 $16.88 $15.05 $102.07 $4267 

04/15 $11.57 $11.50 $7.84 $7.35 $11.05 $11.47 $16.65 $15.02 $106.38 $4388 

04/08 $11.10 $11.09 $7.61 $7.16 $10.58 $11.27 $16.68 $14.96 $97.73 $4484 

04/01 $10.14 $10.11 $7.22 $6.88 $9.84 $10.65 $15.67 $14.07 $97.90 $4539 

03/25 $11.07 $10.85 $7.35 $6.69 $10.93 $11.02 $16.89 $14.97 $111.06 $4537 

03/18 $10.62 $10.28 $7.13 $6.46 $10.45 $10.55 $16.46 $14.67 $103.09 $4454 

03/11 $10.81 $10.61 $7.29 $6.55 $10.77 $10.53 $16.51 $14.91 $106.30 $4202 

03/04 $11.75 $10.57 $7.22 $6.30 $11.75 $11.21 $16.33 $14.50 $108.12 $4327 

02/25 $8.81 $8.78 $6.44 $5.80 $8.50 $9.55 $15.73 $14.15 $87.93 $4380 

02/18 $8.41 $8.52 $6.47 $5.98 $8.01 $9.57 $16.01 $14.64 $90.21 $4344 

02/11 $8.28 $8.38 $6.45 $5.95 $7.99 $9.57 $15.81 $14.44 $91.42 $4410 

Speaking of missed opportunity… the stock market chart says if I was sitting on some cash that I was 

thinking about putting into the market, I think I’d keep sitting: 
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Ok, how bearish wheat are we? 

Last week’s moisture was not a complete miss: 

 

And this week …looks at least semi-promising, and I would note spring wheat country might get a 

chance at drying out a bit, which would be useful: 
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The war is arguably a supportive factor, but the reality is…only maybe in the long run. We’re not seeing 

Black Sea nervousness about wheat origination translate into demand for USA wheat, as witnessed by 

the Wheat-by-Class Export Pace. Wheat loadings had a really bad week, and export sales were crummy. 

WEEK 
ENDED 

(04/14/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 2.1 237.8 15 251 310 59 6 9.8 

SRW 1.7 91.3 10 100 110 10 6 1.7 

HRS 2.8 173.5 10 182 205 23 6 3.8 

White 1.7 111.1 10 120 145 25 6 4.2 

HAD 0.8 7.2 0 7 15 8 6 1.9 

         

04/07/22         

HRW 7.4 235.7 15 249 310 61 7 8.7 

SRW 3.3 89.6 10 98 110 12 7 1.7 

HRS 5.2 170.7 10 179 205 26 7 3.7 

White 2.6 109.4 10 118 145 27 7 3.9 

HAD 0.0 6.4 0 6 15 9 7 1.3 

 

This should not come as a shock to anyone, but when I “study” social media, especially comments from 

non-USA peeps…I am reminded that MUCH of the world does NOT view the USA in a positive light. 

Worse, when we look at the list of primarily Black Sea wheat importers, such as Turkey, Egypt, Iraq, Iran, 

Saudi Arabia, Morocco, Algeria…it’s easy to get the impression that some of those countries view 

importing USA wheat as a last resort at best. 

And another bearish input from the war, combined with rising interest rates here in The States, is a 

“strong dollar”, which in effect can make USA wheat relatively more expensive. 

This weekly continuous USA Dollar Index chart shows that graphically: 
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Guld HRW to-arrive bids backed off as “April shipment” went off the board: 

GULF     
date 12 pro ords diff  
4/29/2022 175 135 40 N 

4/22/2022 185 170 15 K 

4/15/2022 175 150 25  
4/8/2022 175 135 40  
4/1/2022 170 135 35  

 

Winter wheat crop ratings declined as of April 25, but I suspect they stayed at least steady last week, 

and are set to improve a little, or a lot depending on this week’s moisture: 

 

So…we get a KC July wheat chart that looks increasingly vulnerable to a big downdraft.  

I see a failed trendline, and a close below the 4-week Closing low (it was $11.10; Friday closed at 

$11.06). To me, this chart says… “GET RID OF IT!”. 

 

Winter Wheat conditions

good +excellent total %

week ended 4/4/2022 4/11/2022 4/18/2022 4/25/2022 5/2/2022

KS 32 34 33 26

CO 19 20 14 17

NE 27 32 27 24

OK 22 29 21 16

TX 7 7 6 8

SD 27 22 20 17

MT 10 15 16 19

HRW average 20.6 22.7 19.6 18.1

national 30 32 30 27
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I figure we’ve sold half of our expected crop, which was about half of a normal crop…which means you 

could sell another tranche. I say…Go ahead and Sell another quarter of what you think you’re going to 

harvest.  

Posted bids especially at the “Terminals” are showing some basis weakness, which won’t mirror the Gulf 

weakness exactly, but I doubt the Gulf will provide support going into harvest. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

04/29 $10.21-$10.66 $10.51 $10.34-

$10.44 

$9.91-$10.39 $10.36-$10.94 

04/22 $10.58-$11.03 $10.95 $10.83-

$10.93 

$10.35-

$10.78 

$10.80-$11.43 

04/15 $10.69-$11.14 $11.02 $10.82-

$10.92 

$10.42-

$10.65 

$10.82-$11.54 

04/08 $10.22-$11.03 $10.55 $10.35-

$10.45 

$9.95-$10.19 $10.30-$11.07 

04/01 $9.12-$10.25 $9.53 $9.34-$9.44 $8.99-$9.22 $8.99-$9.94 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

04/29(K) -85, -40 -55 -72, -61 -115, -67 -70, -11 

04/22 (K) -85, -40 -48 -60, -50 -108, -65 -63, +00 

04/15 (K) -85, -40 -52 -72, -62 -112, -88 -72, +00 

04/08 (K) -85, -04 -52 -72, -62 -112, -88 -77, +00 

04/01 (K) -101, +12 -60 -79, -69 -114, -91 -114, -19 

Date Concordia Salina Hutch/Wichita Ark City 

04/29(K) -40 -52, -15 -69, -28 -66 

04/22(K) -33 -45, -08 -67, -18 -59 

04/15(K) -42 -55, -12 -71, -22 -63 

04/08(K) -42 -57, -27 -63, -22 -63 

04/01(K) -44 -63, -29 -73, -24 -65 

 

Hopefully Sunday night’s action won’t be straight down, so you get a chance at selling some more. Last 

week I talked about the possibility of some type of war “cease fire” settlement, which would be viewed 

bearishly. For the record, a “Russian tactical nuclear strike” would NOT be bearish, but I hope we never 

have to trade it.  
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OK…As we saw on the table on page 2…Corn…both old-crop and new-crop…set new 11-week Closing 

Highs (moving in the opposite direction of wheat…as we saw on the spread chart on page 1). 

Corn export loadings are steady, as are beans, and both corn and beans new export sales for the week 

were “fine”. 

WEEK 
ENDED 

(04/14/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 61.5 1501.2 60 1539 2,500 961 19 50.5 

Soybeans 26.1 1716.9 30 1736 2,115 379 19 20.0 

All wheat 9.0 620.8 45 660 785 125 06 20.8 

Milo 6.6 183.8 5 187 310 123 19 6.5 

         

LAST WEEK         

Corn 47.1 1439.7 60 1477 2,500 1023 20 51.2 

Soybeans 32.7 1690.8 30 1709 2,115 406 20 20.3 

All wheat 18.5 611.8 45 651 785 134 07 19.1 

Milo 11.1 177.2 5 180 310 130 20 6.5 

 

Talk about the beauty of looking back…is this perfect example, July corn. The box is data from the table 

on page 2; there were 5 weeks, from 3/04 to 4/01, when July corn closed from $7.13 to $7.35…and the 

breakout was clearly to the upside. Nice 90c move…and that was after breaking out of the $6.50 ceiling. 

Looks like there was a good $5.75 floor. Anyway…I hope this has been good for you. I assume it hasn’t 

been bad. 
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This is July corn – Dec corn, pushing up into previous resistance around +70c premium for old-crop. 

Good support is expected at only a 40c premium.  

 

New-crop is supported by massive uncertainty about Ukrainian exports and a slow pace of USA corn 

plantings, noticeably in Iowa and Minnesota, although no doubt it’s still early. 

Friday’s close just over $7.50…offered a rare shot at selling new-crop corn at $7.50. Sunday night 

opened defensively, down about a dime, but it’s important to keep in mind a good historical perspective 

and NOT get hung up on what might have been…This weekly continuous corn chart (with Z22 corn in a 

red line) shows how expensive corn is. The blue line is $7.25, which a guy should be able to get Monday 

even if the market stays under some pressure. I KNOW the table is not showing any sell signals, which is 

a limitation of a trend-following system, in that often, “good” sell signals are quite a bit below the 

current market. My point is…selling new-crop corn at $7.25 can’t be all bad.  
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This old-crop July bean chart still looks like it’s flashing danger signals…but which way??!! 

 

 

We saw 2 weird fundamental inputs this week. And maybe I say “weird” because they were both bullish, 

but both viewed with some incredulity … 

StatsCan released their expected seedings last week, and canola acres were down 7% compared to last 

year. That can change as we go forward, but the number was noticeably lower than expected. 

Also last week, Indonesia unexpectedly halted all palm oil exports. This article from India calls it a 

looming crisis…https://www.tribuneindia.com/news/business/crisis-looms-as-indonesia-export-ban-

halts-palm-oil-shipments-390364 

 

Speaking of India…a couple weeks ago I pasted a link to a story talking about high temperatures at the 

wrong time could negatively impact Indian wheat yields. Parts of northwest India had the hottest April in 

122 years but maybe some relief is on the way …  https://www.tribuneindia.com/news/nation/expect-

relief-from-heatwave-in-northwest-central-india-imd-390997 

 

I still think selling another chunk of your new-crop wheat is the right thing to do, and no one will ever 

think you’re a dummy for selling new-crop corn at over $7.25/bu. 

Have a good week. Stay Safe. 
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