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Hello Colorado Wheat.  

The May WASDE is behind us. Main thing to keep in mind is this is the starting point of a new official 

crop year, 2022-23, and the ending point…well, I’m leaning towards it will be different! 

Looking at the numbers, some were about as expected, which I feel good about, but one thing I can’t 

really feel too good about is encouraging earlier new-crop wheat sales! Wow. So far…those don’t look 

too smart. Not only have the futures price (and cash bids) exploded, but for many of you, your fields are 

drier than a bone, or worse. 

And now…India is threatening to ban wheat exports. What the!! Don’t they know there is a war on?! 

This is KC July wheat chart, and as Tom Petty’s song “Into the Great Wide Open” said: 

 

 “the sky was the limit.”  

In 4 months since the mid-February lows, KC wheat has rallied more than $5.00 a bushel. 

One of the drawbacks of a strongly trending market is true sell signals are so far below the market it’s 

hard to not want to sell to lock in a good price, rather than waiting for the signal below the market. 

The new-11 week low has moved up from $8.81 to now $10.14. Nothing like being able to raise your 

trailing sell-stop a buck and a quarter! In a couple of months, the 11-week low will probably move up to 

$11.06, which was the close only 2 weeks ago! That’s a difficult concept to grasp. 

Not only that, the table below shows a few closes at $11.07 and $11.10, so FINALLY, I think…we actually 

see where the sell-stops look big enough to make an impact, IF they come into play. And having said 

that…as always, the “when” is the hard part. Anyway…that $11.05 area looks like a good place to draw a 

red line in the sand. 

Charts and discussions follow, with the goal of giving you useful information to help you with the business of marketing your 

crops. My disclaimer remains the same: these are my sometimes rapidly changing opinions. ALSO, USE THE BEST 

MANAGEMENT PRACTICES YOU CAN. STUDIES SHOW GOOD MANAGEMENT ADDS AN AVERAGE OF 13 BU/ACRE; IT PAYS FOR 

ITSELF. 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #540 danmaltby.riskmgmt@gmail.com 05/13/22  pg. 2 

 

Here’s the 11-week closing table…KC wheat up more than a buck(!) this week while beans bounced a bit 

as did new-crop corn, but old-crop corn lost a few cents. Crude oil (and the war?) are stuck in a tight 

range, while the stock market continues probing for new lows. 

 July 

HRW 

Dec 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWN22 KWZ22 CN22 CZ22 WN22 MWN22 SN22 SX22 CRD22 ES22 

05/13 $12.82 $12.85 $7.81 $7.49 $11.78 $13.25 $16.47 $14.98 $108.63 $4020 

05/06 $11.71 $11.78 $7.85 $7.21 $11.09 $12.09 $16.22 $14.71 $108.33 $4120 

04/29 $11.06 $11.11 $8.14 $7.51 $10.56 $11.66 $16.85 $15.15 $102.94 $4128 

04/22 $11.50 $11.45 $7.89 $7.25 $10.75 $11.63 $16.88 $15.05 $102.07 $4267 

04/15 $11.57 $11.50 $7.84 $7.35 $11.05 $11.47 $16.65 $15.02 $106.38 $4388 

04/08 $11.10 $11.09 $7.61 $7.16 $10.58 $11.27 $16.68 $14.96 $97.73 $4484 

04/01 $10.14 $10.11 $7.22 $6.88 $9.84 $10.65 $15.67 $14.07 $97.90 $4539 

03/25 $11.07 $10.85 $7.35 $6.69 $10.93 $11.02 $16.89 $14.97 $111.06 $4537 

03/18 $10.62 $10.28 $7.13 $6.46 $10.45 $10.55 $16.46 $14.67 $103.09 $4454 

03/11 $10.81 $10.61 $7.29 $6.55 $10.77 $10.53 $16.51 $14.91 $106.30 $4202 

03/04 $11.75 $10.57 $7.22 $6.30 $11.75 $11.21 $16.33 $14.50 $108.12 $4327 

02/25 $8.81 $8.78 $6.44 $5.80 $8.50 $9.55 $15.73 $14.15 $87.93 $4380 

 

The weekly continuous chart says this is rare air for KC wheat… 
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But it takes this line chart format to point how this is the highest WEEKLY close EVER. And ever is a really 

big word. There was an intra-week Wednesday spike high of $13.70, and the day closed at $13.15, but 

that week settled at $11.70! The highest weekly close shown on this chart is $12.60, (3/10/08) , and by 

then, of course, the weekly continuous was tracking the May futures. 

 

 

Which means…if you sold any cash wheat Friday, I suspect you sold the highest cash price, based on a 

Friday at the end of the week…EVER! (I suspect because my basis records don’t back to 2008.) 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

05/13 $12.04-$12.42 $12.27 $12.17-

$12.27 

$11.25-

$12.14 

$12.12-$12.82 

05/06 $10.86-$11.31 $11.16 $11.06-

$11.16 

$10.56-

$11.04 

$11.01-$11.93 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

05/13(N) -78, -40 -55 -65, -55 -157, -67 -70, 00 

05/06(N) -85, -40 -55 -65, -55 -115, -67 -70, 22 

Date Concordia Salina Hutch/Wichita Ark City 

05/13(N) -40 -52, -15 -69, -28 -61 

05/06(N) -40 -52, -15 -69, -28 -61 
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The average posted farm bid price in Colorado Friday was $12.17. I think the average Colorado farm 

price is usually less than the national average farm price, which for this coming year, the USDA forecast 

it at $10.75/bu. Let’s let that sink in for a bit…Friday’s posted Colorado price was $12.17/bu, and the 

USDA is projecting next year at $10.75. 

I know there are no good sell signals, but…these current prices are …more than pretty good. 

 

Those posted bids are firm; we see the Gulf raised their bids for ords, but not for 12 protein… 

GULF     
date 12 pro ords diff  
5/13/2022 173 145 28  
5/6/2022 173 134 39  

4/29/2022 175 135 40 N 

4/22/2022 185 170 15 K 

4/15/2022 175 150 25  
 

 

We’ll come back to looking at what fundamental inputs we saw this week, but I want to show a July corn 

chart, threatening trend-line support, right at Friday’s close, which was a 4-week closing low. 

 

 

 

And a July soybeans chart, stuck in a $1.20/bu range, from the 11-week closing high of  $16.89 on 3/25, 

to the 11-week closing low at $15.67, set the following week! 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #540 danmaltby.riskmgmt@gmail.com 05/13/22  pg. 5 

 

 

 

Clearly this wheat rally has mainly been about…wheat. 

I tend to believe the market’s job is to punish. I know that’s not a positive, encouraging thing to say, 

but…I think the wheat rally has been caused by an expectation that exportable world wheat supplies 

have been, or likely will be…significantly reduced, and thus without readily accessible substitutes, a 

trapped end-user will have no recourse but to pay whatever it takes. 

One day that may change, as either demand is reduced by price rationing, and other substitutes become 

available, but until then…the market at work can be quite terrifying. 

Cut to the updated wheat chart; KC July Sunday night TRADED UP THE 70C LIMIT… 
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Where we go from here…I’d be lying if I said I knew. “…a rebel without a clue.” …the song continued. 

 

The annual Wheat Quality Council Tour will be tramping thru some of your fields this week and Thank 

You for letting them. The USDA said they should expect to see these yields… 

 

As this week’s forecast doesn’t look great, I think those yields could easily get worse: 

 

 

 

 

 

2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23

35 42 38 28 37 57 48 38 52 45 52 39 KS

39 34 25 38 37 48 43 36 49 27 37 31 CO

45 41 35 49 38 54 46 49 57 41 49 41 NE

22 36 31 17 26 39 34 28 40 40 39 25 OK

26 32 29 30 30 32 29 32 34 30 37 32 TX

42 50 39 55 44 58 40 48 52 58 38 45 SD

37 55 43 49 44 48 37 43 53 49 33 47 ND

41 39 43 41 41 49 42 50 50 51 31 39 MT

85 85 80 80 70 78 64 77 50 75 82 59 CA

37.1 41.3 37.2 43.0 40.8 51.4 42.6 44.6 48.6 46.2 43.3 43.9 total

47.3 42.6 42.5 55.3 50.2 47.9 53.6 50.9 50.2 47.9 USA winter wheat
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This is the USDA’s updated S&D for this year, and their first official look at next year. 

 

 

That production of 1.729 billion bu is an 83 million bu USA wheat production INCREASE over last year. It 

includes a 164 million bu reduction to HRW and HWW, as witnessed by those yields quoted above, 

which means… it includes a big, big, big increase in soft white and hard red spring, which puts pressure 

on needed good weather for that to happen. Washington and Idaho winter wheat conditions (mainly 

soft white winter) are about the same as they were last year at this time, which was before the Northern 

Plains drought hit. And spring wheat plantings are only 2% complete in Minnesota vs 50% normal, and 

North Dakota was only 8% planted vs 37% normal. 

The May WASDE shows a 25 million bu increase in imports, which seems questionable if NoDak and MN 

rebound as much as expected. 

On the demand side, the wheat feeding category is overstated, but more importantly is that shockingly 

low USA export forecast of only 775 million bu, matching 2015/16.  

5/12/2022 36.743

2021/22 2022/23

46.7 47.4 planted

37.2 37.1 harvested

44.26 46.6 yield

845 655 carry in

1646 1729 production

95 120 imports

2586 2504 total supply

962 964 food

64 66 seed

100 80 feed/residual

1126 1110 domestic use

805 775 exports

1931 1885 total demand

655 619 carryout

33.9% 32.8% stox/use

$7.70 $10.75 farm price
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And why they raised this year’s USA wheat exports is amazing; more on that next week. 

Is a 32.8% ending stocks/usage ration low enough to justify a $10.75 farm price? Maybe. But does it 

justify a $12.17 current average Colorado farm price?  

And what if we include Sunday’s early 70c? How about a $12.87 farm price?!? 

 

Let’s take a quick look at world wheat numbers, which will certainly change as we progress through the 

year. 

 

Ending world wheat stocks in May 2023 will have declined by almost 31 million tonnes since May 2020. 

 

all wheat production;mmt 5/12/2022

2019-20 2020-21 2021-22 2022-23

52.6 49.8 44.8 47.1 USA

32.7 35.2 21.7 33.0 Canada

85.3 85.0 66.5 80.1 sum

73.6 85.4 75.2 80.0 Russia

29.2 25.4 33.0 21.5 Ukraine

102.8 110.8 108.2 101.5 sum 0.723684

138.8 126.7 138.4 136.5 EEU

14.5 33.3 36.3 30.0 Austrailia

19.8 17.6 22.2 20.0 Argentina

173.1 177.6 196.9 186.5 sum

133.6 134.3 137.0 135.0 China

103.6 107.9 109.6 108.5 India

237.2 242.2 246.6 243.5 sum

598.4 615.6 618.2 611.6 sum of countries shown

762.17 775.72 779.29 774.83 World wheat production

746.73 782.42 790.79 787.52 World wheat demand 

15.4 -6.7 -11.5 -12.7 production - demand

39.7% 37.2% 35.4% 33.9% stox/use
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I thought the most interesting world corn and feed grain numbers were these; the Ukraine situation is 

unreal: 

 

 

And probably affects China: 

 

 

Many of these numbers could change dramatically as the year rolls by. 

 

Have a good week; Stay Safe. 

I’d say sell some wheat if you haven’t, as so far, we’re not seeing a good export situation, but it appears 

the market would rather focus on the “unknown” , and it’s hard to argue with that. 

 

 

Ukraine corn; mmt 2019/20 2020/21 2021/22 2022/23

production 35.89 30.30 42.13 19.50

exports 28.93 23.86 23.00 9.00

USA corn; mmt 2019/20 2020/21 2021/22 2022/23

production 345.96 358.45 383.94 367.30

exports 45.13 69.92 63.50 60.96

Chinese coarse grain imports; mmt

2019/20 2020/21 2021/22 2022/23

17.48 50.53 42.85 37.85
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