
Colorado Wheat Weekly Wire #541 danmaltby.riskmgmt@gmail.com 05/20/22  pg. 1 

 

Hello Colorado Wheat. 

Was a wild wheat week in the markets. If I said it might be a bearish signal, hopefully you’d say…at least 

he’s consistent.   

After opening last Sunday night up the 70c limit because India said they were “banning wheat exports” 

… (which has since been either clarified or modified…and might depend on how things go…) KC July 

went up another 27c, and then…stalled and dropped a buck and a quarter. 

This is from a friend’s email Tuesday late afternoon, and you can see his timing was almost perfect. 

Frankly, it saved me from a serious mistake, so…the next time I see him, Dan Maltby Risk Management 

has the tab… 

Since I’m at home today and can’t consult my crystal ball for an answer, in watching the wheat 
market today, a question just popped into my head … When are wheat prices finally “high 
enough”? 
  
Just in observing a couple of indicators that I follow once in a while… prices have broken out on 
top above the Bollinger Band range and that has converged with a Relative Strength Index 
above 70.  Those 2 things occurring in tandem are often indicators of an over excited and over 
bought scenario.  This is the 3rd time this crop year … and each such previous occurrence 
knocked prices back for the next couple of months. 
  

  

 

Charts and discussions follow, with the goal of giving you useful information to help you with the business of marketing your 

crops. My disclaimer remains the same: these are my sometimes rapidly changing opinions. ALSO, USE THE BEST 

MANAGEMENT PRACTICES YOU CAN. STUDIES SHOW GOOD MANAGEMENT ADDS AN AVERAGE OF 13 BU/ACRE; IT PAYS FOR 

ITSELF 
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Here’s how the week ended; KC July was down only 30c, but was a roller coaster. Old-crop corn was 

about unchanged, although new-crop corn gave up more than 15c, and what about beans, bnoth old 

and new…, printing new blue numbers (closing on a new 11-week closing high). Crude oil is bouncing 

into previous highs (resistance), while the stock market plunged to a new recent 11-week Closing Low 

and printed another red number. 

 July 

HRW 

Dec 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWN22 KWZ22 CN22 CZ22 WN22 MWN22 SN22 SX22 CRD22 ES22 

05/20 $12.53 $12.61 $7.79 $7.32 $11.69 $12.79 $17.05 $15.22 $110.28 $3900 

05/13 $12.82 $12.85 $7.81 $7.49 $11.78 $13.25 $16.47 $14.98 $108.63 $4020 

05/06 $11.71 $11.78 $7.85 $7.21 $11.09 $12.09 $16.22 $14.71 $108.33 $4120 

04/29 $11.06 $11.11 $8.14 $7.51 $10.56 $11.66 $16.85 $15.15 $102.94 $4128 

04/22 $11.50 $11.45 $7.89 $7.25 $10.75 $11.63 $16.88 $15.05 $102.07 $4267 

04/15 $11.57 $11.50 $7.84 $7.35 $11.05 $11.47 $16.65 $15.02 $106.38 $4388 

04/08 $11.10 $11.09 $7.61 $7.16 $10.58 $11.27 $16.68 $14.96 $97.73 $4484 

04/01 $10.14 $10.11 $7.22 $6.88 $9.84 $10.65 $15.67 $14.07 $97.90 $4539 

03/25 $11.07 $10.85 $7.35 $6.69 $10.93 $11.02 $16.89 $14.97 $111.06 $4537 

03/18 $10.62 $10.28 $7.13 $6.46 $10.45 $10.55 $16.46 $14.67 $103.09 $4454 

03/11 $10.81 $10.61 $7.29 $6.55 $10.77 $10.53 $16.51 $14.91 $106.30 $4202 

03/04 $11.75 $10.57 $7.22 $6.30 $11.75 $11.21 $16.33 $14.50 $108.12 $4327 

 

 

One of the things I’ve struggled with on the trend following system is finding a good signal on how to get 

out towards the top, rather than waiting for a strong sell signal which is usually quite a bit below the 

market. 

The table shows the 11-week Closing High on the KC N was set last week at $12.82, and even though the 

11-week Closing Low (sell stop?) was raised $1.35 from $8.81 upto $10.14, it’s still $2.40 below the 

latest Friday close! and even if we use the 4-week closing low, it would be now up to $11.71 (up from 

$11.06). 

Whereas…if we looked at a close above the Bollinger Band high line combined with a close above 70 on 

the RSI…we’d see a sell signal. 
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This is updated KC July N, as I’d normally show it…trend line is still intact, with a close below the Blue 

line but still above the dotted red line (4 week closing low) and quite a bit above the solid red line (11-

week Closing Low down at $10.14). 

 

And this is KC July with those 2 indicators mentioned, a Bollinger Band and an RSI (relative Strength 

Index). I used standard Prophet X defaults, although I did lower the RSI’s overbought line down to 70 

instead of 80. 

 

I actually DO NOT think this is too busy of a chart, and admit I think he’s on to something here. If you 

have any input on whether it’s too busy, drop me a line. Maybe I’ll take the bait. 
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The email went on to ask some fundamental questions…and offered some long range thoughts on prices 

with those fundamental considerations… 

Are prices already high enough now that demand is in the process of being sufficiently rationed 
and that anyone in the world that has wheat now has sufficient incentive to sell it and fight with 
all of the global logistical situations to get the wheat moved from where it is to the places it 
needs to be?   Are prices high enough to now get us through to the new crop N. hemisphere 
harvests (even as questionable as some are right now)? 
  
Not thinking “bear market” here, overall fundamentals still seem pretty solid … but wondering if 
an actual rational landing zone is out there if/once we are able to start knocking any of the panic 
items off the discussion boards in the next two months? Maybe wandering around within the $9 
to $11 range after harvest rather than the $11 to $13 range we’re in right now? 
 

 

This is a weekly continuous KC chart, and I drew in some long-term lateral lines at $13.00, $11.00, and 

$9.00: 

 

There’s probably some very interesting lines at $7.00, $5.00 and $3.00! too, although I don’t think they 

come into play this year (although you KNOW this Old Bear might wonder about that unseen $7.00 line!) 

 

Anyway…based on some new technical inputs, we did see a sell signal this week. If you prefer to wait, I’d 

probably watch the 4-week Closing Low dotted red line at $11.71, although I see the Bollinger Band 

middle line is about $12.03. 
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War news this week… the additional money the USA is giving to Ukraine seems to me is saying this thing 

is not going to be over soon. This is a statement from the UN’s World Food Program about the $5 

BILLION the USA pledged https://www.wfpusa.org/news-release/statement-from-world-food-program-

usa-5-billion-supplemental-funding-international-humanitarian-assistance-passed-by-us-congress/  

and a statement about John Deere pledging $1 million: https://www.prnewswire.com/news-

releases/john-deere-foundation-awards-1-million-to-world-food-program-usa-301550377.html 

and finally a statement from the WFP calling for an end to Russia blockading Ukraine’s Black Sea ports 

https://news.un.org/en/story/2022/05/1117722. Some Hawks are in favor of a NATO based military 

naval escort, which could happen but I’m not too sure Turkey would allow additional gunboats into the 

Black Sea, and it’s a safe assumption Russia would view it as a serious escalation. 

 

Interestingly, maybe it’s a coincidence, but the war seems to be having an impact on more GMO wheat 

being approved…https://www.agriculture.com/markets/newswire/australia-new-zealand-approve-sale-

and-use-of-argentine-gmo-wheat. If Australia is joining Argentina, then…I assume it means China is ok 

with it, and …and I also assume it will be grown here in North America soon. 

 

 

The Wheat Quality Council’s Wheat Tour pretty much mirrored the USDA’s May Crop Production report, 

confirming the Great Plains’ HRW crop is not great, but not quite a disaster. 

Last week’s moisture wasn’t a complete miss for many of you: 
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And the forecast says early to mid-week there’s another fair-to-decent chance for some moisture: 

 

 

USA wheat-by-class export loadings…well, they just show way we are going to hit the USDA’s export 

forecasts for the year, especially for HRW. I STILL have NO IDEA WHY the USDA increased their estimates 

on the May WASDE. No idea. 

WEEK 
ENDED 

(05/12/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 4.6 252.9 15 267 320 53 3 17.7 

SRW 1.0 98.4 10 108 115 7 3 2.3 

HRS 5.6 182.6 10 192 210 18 3 6.0 

White 1.5 115.1 10 125 145 20 3 6.7 

HAD 0.0 7.2 0 7 15 8 3 2.6 

         

05/05/22         

HRW 4.4 248.4 15 262 320 58 4 14.5 

SRW 3.4 97.4 10 107 115 8 4 2.0 

HRS 0.9 176.9 10 186 210 24 4 6.0 

White 0.1 113.6 10 123 145 22 4 5.5 

HAD 0.0 7.2 0 7 15 8 4 2.0 
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Here’s the all (most of the) grains picture: 

WEEK 
ENDED 

(05/12/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 54.3 1689.7 60 1731 2,500 769 16 48.0 

Soybeans 35.2 1790.1 30 1811 2,140 329 16 20.5 

All wheat 12.7 656.2 45 699 805 106 03 35.3 

Milo 7.6 210.4 5 214 310 96 16 6.0 

         

LAST WEEK         

Corn 59.2 1635.4 60 1676 2,500 824 17 48.5 

Soybeans 17.3 1755.0 30 1775 2,140 365 17 21.5 

All wheat 8.8 643.5 45 685 805 120 04 30.0 

Milo 10.7 202.8 5 206 310 104 17 6.1 

 

Now in all fairness, the weekly FGIS inspection report is showing wheat loadings are 711.9 mil bu, 

compared to my estimate of 699, which means…my Fudge Factor of 45 million for the year is too low, 

and this year will approach 60 million bu. EVEN IF we used 712 as the wheat loaded for the year, to hit 

the 805 mil bu target, the 94 mil bu would need to be loaded by May 31 (not quite 3 weeks), or 31.3 mil 

bu/week, which is NOT GOING TO HAPPEN. 

I still believe the USDA should have decreased their 2021/22 USA all wheat export forecast on the May 

WASDE rather than increasing it by 20 mil bu. 

 

Posted Gulf export bids are showing some weakness for ords: 

GULF     
date 12 pro ords diff  
5/20/2022 173 138 35  
5/13/2022 173 145 28  
5/6/2022 173 134 39  

4/29/2022 175 135 40 N 

4/22/2022 185 170 15 K 

  

And it should be noted that June/July bids are 160 for 12’s and 126 for ords. 

 

So far, the USA is NOT seeing any pick up in wheat exports from the war, and even though The 

Economist is forecasting a “coming food catastrophe”… 

https://www.economist.com/leaders/2022/05/19/the-coming-food-catastrophe 

World buyers are waiting as long as possible…literally going hand-to-mouth. 
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July corn is showing the major trendline is under attack, and Friday’s close was a new 4-week Closing 

Low; rumors last week said China was pricing Brazilian corn…(?!) 

 

 

Whereas July soybeans set a new Closing 11-week High. Last week or so we talked about Gulke saying it 

might make almost $200/acre on his farm to switch to corn instead of soybeans… 
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The beans going up vs wheat going down…sounds familiar; some Funds love trading that spread. This is 

July beans – Chgo July wheat: 

 

 

With the new technical indicators we talked about, I’m curious what the stock market chart looks like, 

which with the trend-following system printing another red line, seems like a guy shouldn’t be in a hurry 

to get back in…and, I’m still going to wait. 

 

Have a good week; Stay Safe.  

Markets opened a little higher Sunday night, so maybe you can get caught up on some wheat sales if 

needed. Keep in mind Memorial Day is next Monday, and markets will be closed, which means it’s a 

Three Day Weekend. 
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OH YEAH…I almost forgot!  

What about the posted bids? We are seeing some slight movement in the basis, both ways, maybe 

thinking about getting ready for harvest in a few weeks: 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

05/20 $11.77-$12.13 $11.98 $11.83-

$11.93 

$11.53-

$11.87 

$11.83-12.53 

05/13 $12.04-$12.42 $12.27 $12.17-

$12.27 

$11.25-

$12.14 

$12.12-$12.82 

05/06 $10.86-$11.31 $11.16 $11.06-

$11.16 

$10.56-

$11.04 

$11.01-$11.93 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

05/20(N) -76, -40 -55 -70, -60 -100, -66 -70, 00 

05/13(N) -78, -40 -55 -65, -55 -157, -67 -70, 00 

05/06(N) -85, -40 -55 -65, -55 -115, -67 -70, 22 

Date Concordia Salina Hutch/Wichita Ark City 

05/20(N) -45 -50, -15 -69, -28 -61 

05/13(N) -40 -52, -15 -69, -28 -61 

05/06(N) -40 -52, -15 -69, -28 -61 

 

UNLESS you’re convinced the wheat you will be planting in late September-early October has no chance 

of survival, surely whatever wheat you’re about to cut that you haven’t sold will be sold at harvest time, 

won’t it? Huh? WON’T IT? 

Somehow I suspect the answer is…probably not. 

 

See ya!! 
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