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Hello Colorado Wheat. 

Did we get the name of that howitzer that flattened the wheat market last week? KC dropped more 

than a dollar last week in a blitzkrieg. 

We saw plenty of warning signs…a couple weeks ago we wrote about the Bollinger Band and RSI 

combination technical study that might be useful in a strongly overbought situation, and last week I 

wrote about “bull markets need to be fed” and it felt like the “headlines” had switched to having more 

downside risk than upside risk. 

World Grain ran this article early last week, quoting a friend of mine, Kurt Haarmann, who when asked 

about a possible end to the war, said “I’d imagine you’d see a big selloff to begin with”. 

https://www.world-grain.com/articles/16972-veteran-grain-industry-exec-ive-never-seen-this-before 

This World Grain article about Turkey acting as a mediator to free up the Black Sea wheat was viewed as 

actually happening…https://www.world-grain.com/articles/16975-putin-may-allow-unhindered-ukraine-

grain-exports  

Here's how the week ended. Wheat was pounded, and corn dropped 40c. Old-crop Beans down 

30c…while crude oil eked out another new 11-week high. The stock market was about unchanged. 

 July 

HRW 

Dec 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWN22 KWZ22 CN22 CZ22 WN22 MWN22 SN22 SX22 CRD22 ES22 

06/03 $11.21 $11.38 $7.27 $6.90 $10.40 $11.92 $16.98 $15.27 $116.51 $4107 

05/27 $12.35 $12.48 $7.77 $7.30 $11.58 $13.05 $17.32 $15.44 $115.07 $4155 

05/20 $12.53 $12.61 $7.79 $7.32 $11.69 $12.79 $17.05 $15.22 $110.28 $3900 

05/13 $12.82 $12.85 $7.81 $7.49 $11.78 $13.25 $16.47 $14.98 $108.63 $4020 

05/06 $11.71 $11.78 $7.85 $7.21 $11.09 $12.09 $16.22 $14.71 $108.33 $4120 

04/29 $11.06 $11.11 $8.14 $7.51 $10.56 $11.66 $16.85 $15.15 $102.94 $4128 

04/22 $11.50 $11.45 $7.89 $7.25 $10.75 $11.63 $16.88 $15.05 $102.07 $4267 

04/15 $11.57 $11.50 $7.84 $7.35 $11.05 $11.47 $16.65 $15.02 $106.38 $4388 

04/08 $11.10 $11.09 $7.61 $7.16 $10.58 $11.27 $16.68 $14.96 $97.73 $4484 

04/01 $10.14 $10.11 $7.22 $6.88 $9.84 $10.65 $15.67 $14.07 $97.90 $4539 

03/25 $11.07 $10.85 $7.35 $6.69 $10.93 $11.02 $16.89 $14.97 $111.06 $4537 

03/18 $10.62 $10.28 $7.13 $6.46 $10.45 $10.55 $16.46 $14.67 $103.09 $4454 

Charts and discussions follow, with the goal of giving you useful information to help you with the business of marketing your 

crops. My disclaimer remains the same: these are my sometimes rapidly changing opinions. ALSO, USE THE BEST 

MANAGEMENT PRACTICES YOU CAN. STUDIES SHOW GOOD MANAGEMENT ADDS AN AVERAGE OF 13 BU/ACRE; IT PAYS FOR 

ITSELF 
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The “good news” is that early Sunday night KC wheat jumped up with a 40c gain…as the “news” from 

the war shows the Russian Blockade of Ukraine’s ports has not yet ended, and grain is NOT flowing 

freely. 

With this volatility, it’s hard to say where the next tick will be, let alone where it will be an hour from 

now, or by the end of the week, BUT if you wanted to get more grain sold but were disheartened by 

how fast last week’s crash came, I’d use this early strength this week to go ahead and do what you were 

going to do. 

The June WASDE comes out this Friday. I suspect this WASDE will mainly be fine-tuning, with no major 

market moving big changes to USA corn or bean acreage, production, and exports, and very little 

changes to the world situation either.  

World wheat numbers might see some changes, although based on these Crop Conditions, I doubt USA 

HRW wheat production declined from the May estimate, although it didn’t greatly improve either: 

 

Maybe…we’ll see changes to the implied USA spring wheat acreage, and also Canadian wheat acreage; I 

think “the trade” has mentally penciled in a million acre drop in the USA and maybe a little more than 

that that up North. Depending on what yield estimates you use, maybe that’s a 3 million tonne 

reduction in North American wheat production. Also, the Indian wheat didn’t finish very well…maybe 

they lost 2 million tonnes. A total world 5 million tonne wheat reduction isn’t huge, but stocks were 

looking tight to begin with… and certainly, everyone will want to see what the USDA update says about 

the Ukraine and Russian wheat situations. 

There's a late-breaking article from the NY Times, which I hope you can see …I suspect it’s behind a 

paywall…headlined as “Russia Seeks Buyers for Plundered Ukrainian Grain, Warns U.S”… 

https://www.nytimes.com/2022/06/05/world/africa/ukraine-grain-russia-sales.html 

 

Anyway…Friday’s reports will be interesting, but maybe not truly game-changing. 

 

 

 

 

Winter Wheat conditions

good +excellent total %

week ended 4/4/2022 4/11/2022 4/18/2022 4/25/2022 5/2/2022 5/9/2022 5/16/2022 5/23/2022 5/30/2022 6/6/2022

KS 32 34 33 26 25 28 24 25 28

CO 19 20 14 17 12 11 19 13 18

NE 27 32 27 24 25 33 28 31 29

OK 22 29 21 16 17 20 13 10 8

TX 7 7 6 8 8 7 5 5 5

SD 27 22 20 17 25 30 24 30 33

MT 10 15 16 19 12 13 11 13 14

HRW average 20.6 22.7 19.6 18.1 17.7 20.3 17.7 18.1 19.3

national 30 32 30 27 27 29 27 28 29
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Here’s the updated KC July chart. I flattened the major trendline, and it creates a good looking channel, 

and I added a Bollinger Band, and you can see that when the prices approach the low Bollinger Band, we 

have seen wheat stabilize previously… 

Friday’s $11.21 close was the new 4-week Closing Low, and it sits right on top of the new flatter major 

trendline…which means…this week’s close will be pretty important, and it will happen soon after the 

WASDE update…Looks to me like Friday will be more than a little interesting. 

 

This weather forecast suggests much of the Great Plains gets wet, while spring wheat should finish 

getting planted. To me, the forecast looks a bit bearish North American wheat. 
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The June WASDE will show the end of the 2021/22 wheat marketing year’s exports and carryover, and 

I’m expecting we will see noticeable reductions to this year’s final export forecast, especially for HRW, 

which will translate as increased carry in for the new year. Why the USDA made an increase to their 

estimate last month is still very difficult to explain. Like in “I have no idea” difficult… 

WEEK 
ENDED 

(05/26/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

HRW 4.6 261.1 15 276 320 44 1 44 

SRW 1.0 101.4 10 111 115 4 1 4 

HRS 6.4 191.8 10 202 210 8 1 8 

White 1.7 119.4 10 129 145 16 1 16 

HAD 0.0 7.2 0 7 15 8 1 7 

         

05/19/22         

HRW 3.7 256.6 15 271 320 49 2 24.5 

SRW 2.0 100.4 10 110 115 5 2 2.5 

HRS 2.8 185.4 10 195 210 15 2 7.5 

White 2.5 117.7 10 127 145 18 2 9.0 

HAD 0.0 7.2 0 7 15 8 2 4.0 

 

 

Gulf bids continue to slide a bit, and probably have another dime or so coming… 

GULF     
date 12 pro ords diff  

6/3/2022 160 133 27  
5/27/2022 165 134 31  
5/20/2022 173 138 35  
5/13/2022 173 145 28  
5/6/2022 173 134 39  

4/29/2022 175 135 40 N 

  

 

Although we see the weaker Gulf bids are not really affecting the posted bids in the country; if anything, 

we see some strength from the bigger Central Terminals.  

I assume the local elevators figure the basis doesn’t have much downside as the crop size is not overly 

burdensome. POSSIBLY it gets heavier later IF the corn crop looks to be a monster, but that’s probably 

10 weeks out, and that’s definitely an IF… 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

06/03 $10.41-$10.81 $10.71 $10.51-

$10.61 

$10.21-

$10.58 

$10.51-$11.21 

05/27 $11.61-$11.95 $11.80 $11.65-

$11.75 

$11.35-

$11.71 

$11.65-$12.35 

05/20 $11.77-$12.13 $11.98 $11.83-

$11.93 

$11.53-

$11.87 

$11.83-$12.53 

05/13 $12.04-$12.42 $12.27 $12.17-

$12.27 

$11.25-

$12.14 

$12.12-$12.82 

05/06 $10.86-$11.31 $11.16 $11.06-

$11.16 

$10.56-

$11.04 

$11.01-$11.93 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

06/03(N) -80, -40 -50 -70, -60 -100, -63 -70, 00 

05/27(N) -75, -40 -55 -70, -60 -100, -65 -70, 00 

05/20(N) -76, -40 -55 -70, -60 -100, -66 -70, 00 

05/13(N) -78, -40 -55 -65, -55 -157, -67 -70, 00 

05/06(N) -85, -40 -55 -65, -55 -115, -67 -70, 22 

Date Concordia Salina Hutch/Wichita Ark City 

06/03(N) -30 -48, -15 -59, -28 -60 

05/27(N) -45 -50, -15 -69, -28 -61 

05/20(N) -45 -50, -15 -69, -28 -61 

05/13(N) -40 -52, -15 -69, -28 -61 

05/06(N) -40 -52, -15 -69, -28 -61 

 

While these prices are off the highs, I would strongly caution that THESE PRICES ARE GREAT. Do not get 

hung up on hoping they will “come back”. If Monday am still has Sunday night’s 40c, you could still lay 

off some almost $11.00 cash new-crop wheat…which HAS HAPPENED NEVER. 

 

And…with any amount of luck, in about 4 months, you will have another wheat crop going into the 

ground. 

 

I’m in the “Sell it, or Smell it” camp. 
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Corn…is flashing some warning signs, if you haven’t sold all your old-crop corn. 

This is July corn; the new 11-week Closing Low will be up to $7.22, the April Fool’s Day close. 

 

New-crop Dec corn looks similar, with maybe a little more wiggle room. The new 11-Week Closing Low is 

$6.69. I think that’s a red line in the sand. 
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July beans…wobbling around $17.00, which is a lot of money. 

Here’s a July bean chart, as we normally look at it, with a Bull Flag pointing higher: 

 

I suspect we’ll see a breakout from that flag… one way, or the other, this week. 

 

I believe this week will be an important week as far as price direction goes, so make sure you’re 

comfortable with your marketing plans. It’s been a pretty good run, no doubt. 

 

Have a good week, Stay Safe. Slow down. 
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