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Hello Colorado Wheat. 

Many of you saw this NPR article, but I like it because it’s an accurate picture of the Great Plains, and 

World…wheat situation: https://www.kcur.org/news/2022-06-09/western-kansas-wheat-crops-are-

failing-just-when-the-world-needs-them-most When I read that many farmers in Lane Co., KS won’t 

harvest any wheat to sell, even though the current average Kansas wheat bid is $11.14/bu, it’s a local 

tragedy. The average wheat bid in Colorado is $11.03/bu. I asked my friend in SE CO if he’s going to have 

enough wheat to cover his existing sales, he said… “I think so.” The NPR article says Colorado may 

abandon a third of their wheat acres, and Texas abandonment might hit 75%! (The USDA’s Friday Crop 

Production report showed TX harvesting 1300 acres of the 5500 they planted.) 

Friday’s June WASDE update didn’t make much of an impact on the markets, which helped KC wheat 

keep its 40c or so weekly gains, while soybeans set a new 11-week Closing high, (yet Friday after the 

report dropped 24c in old-crop and 14c in new-crop). Crude oil set a new 11-week Closing High, making 

a run at $120/bbl as “the war” rages on, which adds to “inflation” … and weighs on the stock market, 

now setting on a key double-bottom of support at about 3900. 

 July 

HRW 

Dec 

HRW 

Old-crop 

corn 

New 

corn 

Chgo 

wheat 

Springs Old-crop 

soybean 

New Soy Crude 

oil 

S&P 

CLOSE KWN22 KWZ22 CN22 CZ22 WN22 MWN22 SN22 SX22 CRD22 ES22 

06/10 $11.63 $11.77 $7.73 $7.21 $10.71 $12.22 $17.46 $15.69 $118.12 $3899 

06/03 $11.21 $11.38 $7.27 $6.90 $10.40 $11.92 $16.98 $15.27 $116.51 $4107 

05/27 $12.35 $12.48 $7.77 $7.30 $11.58 $13.05 $17.32 $15.44 $115.07 $4155 

05/20 $12.53 $12.61 $7.79 $7.32 $11.69 $12.79 $17.05 $15.22 $110.28 $3900 

05/13 $12.82 $12.85 $7.81 $7.49 $11.78 $13.25 $16.47 $14.98 $108.63 $4020 

05/06 $11.71 $11.78 $7.85 $7.21 $11.09 $12.09 $16.22 $14.71 $108.33 $4120 

04/29 $11.06 $11.11 $8.14 $7.51 $10.56 $11.66 $16.85 $15.15 $102.94 $4128 

04/22 $11.50 $11.45 $7.89 $7.25 $10.75 $11.63 $16.88 $15.05 $102.07 $4267 

04/15 $11.57 $11.50 $7.84 $7.35 $11.05 $11.47 $16.65 $15.02 $106.38 $4388 

04/08 $11.10 $11.09 $7.61 $7.16 $10.58 $11.27 $16.68 $14.96 $97.73 $4484 

04/01 $10.14 $10.11 $7.22 $6.88 $9.84 $10.65 $15.67 $14.07 $97.90 $4539 

03/25 $11.07 $10.85 $7.35 $6.69 $10.93 $11.02 $16.89 $14.97 $111.06 $4537 

 

Charts and discussions follow, with the goal of giving you useful information to help you with the business of marketing your 

crops. My disclaimer remains the same: these are my sometimes rapidly changing opinions. ALSO, USE THE BEST 

MANAGEMENT PRACTICES YOU CAN. STUDIES SHOW GOOD MANAGEMENT ADDS AN AVERAGE OF 13 BU/ACRE; IT PAYS FOR 

ITSELF 
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Here’s the S&P 500 e mini futures contract, setting on the 3900 double bottom: 

 

The table on page 1 shows the Blue Line on the stock market chart was 4539, set on April 1, which was 

when wheat, corn, soybeans and crude oil all made their 11-week Closing Lows!   

The only conclusion I have is there are unseen forces working which I am not even aware of, let alone 

understand. On April 1, the stock market was showing no sell signals, and the grains were showing no 

buy signals, and both were about to do a 180* turn. The Funds (whoever they are…) were about to make 

some huge moves, which were not readily apparent. I assume…those very same Funds will one day do 

another 180, and buy the stock market, and sell the commodities. 

 

Along those lines of unseen forces…the WSJ ran an opinion piece written by a NoDak State Senator and 

farmer, Terry Wanzek. I do not subscribe to the WSJ, and found this link on twitter, which I think will 

allow you to read it and circumvent the paywall…but my point is GMO wheat is being pitched as 

necessary to help end the potential world food shortage fueled by the Russian invasion of Ukraine 

https://www.wsj.com/articles/a-solution-to-the-wheat-shortage-genetically-modified-crops-farmers-

agriculture-scientists-11654877143?st=cxe0kx84ol5ylje&reflink=desktopwebshare_twitter 

I don’t know much (anything?) about the Global Farmer Network…their website seems like their agenda 

is mainly pro-GMO, which is controversial in itself, but I’m not sure that’s a bad thing. 

https://globalfarmernetwork.org/farmers/ 

 

The June WASDE wasn’t really a game changer. We get important “crop reports” at the end of June, 

(June 30) Grain Stocks in All Positions, and the annual Acreage report. Those reports usually are indeed 

market movers, and then in mid-July (July 12) we’ll gee the July WASDE update, with all the grain stocks 

and acreage numbers included and the first “wheat-by-class” supply and demand for this crop year. 
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One thing we did see on the WASDE was an update on Ukraine’s corn situation.  

 20/21 22/21 May 22/23 June 22/23 

Ukraine corn production (mmt) 30.3 42.13 19.50 25.00 

Ukraine corn exports (mmt) 23.86 23.00 9.00 9.00 

Ukraine wheat production (mmt) 25.42 33.01 21.50 21.50 

Ukraine wheat exports (mmt) 16.85 19.00 10.00 10.00 

Russia wheat production (mmt) 85.35 75.16 80.00 81.00 

Russia wheat exports (mmt) 39.10 33.00 39.00 40.00 

  

Looks like Ukraine is being forced to accumulate ending stocks; whether they can store it and keep it in 

good question is debatable. And we see Russia is expected to have a good wheat year. 

 

 

We saw USA winter wheat production estimate updates; overall USA HRW production dropped about 8 

million bu, entirely from reducing Montana’s HRW yield from 39 down to 33 bu/ac. CO’s yield dropped 

from 31 to 28 bu/ac, but that was offset by OK going up to 27 bu/ac from 25. 

The Soft Red and Soft White winter wheat production estimates increased a total of 16.8 million, about 

a 25 million bu swing in the Hard Red vs Soft winter estimates, and that contributed to the KC N – Chgo 

N wheat spread gaining a dime last week. 
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I’m not ready to pick a top in that spread, but historically, we see that KC at 80, or 90, or a buck…over 

Chgo is expensive, and usually doesn’t stay up there very long, although spike highs to +135 or so are 

not uncommon: 

 

Other than raising total USA wheat production slightly (+8 million bu), there were no changes to the USA 

wheat situation. 

One thing we did not see…was the USDA making any changes to their 21/22 USA all wheat export 

estimate. They left it at 805 million bushels, even though FGIS inspections showed only 711 million bu of 

wheat exports. I don’t see how there can be a “fudge factor” of 90 million bu. I guess we’ll see what the 

July WASDE shows. 

I think the current export situation looks like this (I estimated the wheat, as the week ended June 2 was 

2 days). We did see an increase in the soybean export forecast, and a decrease in the corn export 

forecast. 

WEEK 
ENDED 

(06/02/22) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 54.4 1877.1 60 1923 2,450 527 12 43.9 

Soybeans 17.5 1840.0 30 1863 2,170 307 12 25.6 

All wheat 7.8 7.8 45 9 775 766 51 15.0 

Milo 8.6 223.3 5 214 310 96 12 6.0 

         

LAST WEEK         

Corn 62.2 1822.7 60 1867.7 2,500 632.3 13 48.6 

Soybeans 14.9 1822.5 30 1845 2,140 295 13 22.7 

All wheat 13.7 711.3 45 756 805 49 00 49.0 

Milo 5.4 214.7 5 218 310 92 13 7.1 
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Obviously the USDA exports corn exports to come to a screeching halt. We saw that happen last mid-

August, and then USA corn exports didn’t really get cranking again until mid-December. 

To hit the new soybean forecast will require more than 25 million weekly, which will NOT be easy. 

 

The old-crop July soybean chart continues to set new 11-week Closing Highs, and points higher: 

 

 

IF we throw a Bollinger Band and an RSI study on the chart, we do see the Bollinger Band is flashing a 

“be alert” signal…when those Funds start selling commodities and buying the stock market, this will 

probably be about all the warning we get. 

 

New-crop beans look similar to old-crop beans…just subtract $1.75. 
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and the spread (SN22-SZ22) has stayed in a tight 20c range, from about +186 to +166… 

 

The Index Funds, and many others…are in the process of rolling out of July positions into something else. 

In wheat, some are going to the Dec (Z) rather than the Sept (U). In beans, there is an August (Q) and a 

Sept (U), and then the “new-crop” Nov (X).  

 

Old-crop July corn rebounded sharply this week, and bounced into trendline resistance, now basically 

halfway between an apparent dollar range between $8.25 and $7.25: 

 

The table on page 1 shows 5 weekly corn closes around $7.79 to $7.89. We are nearing the end of July 

’22 corn. It’s been a good $2 dollar move. 
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Dec corn is 50c or so less than July corn, but when I look at this weekly continuous corn chart, with new-

crop Z corn added as a line study…I admit all I can think is a chance to sell new-crop corn at $7.00…wow. 

 

 

Not only that…unfortunately…BUT I suspect we are very near (possibly this week) a demand for action. 

When we look at the table on page 1, we see the 11-week Closing Low this week will be $6.88, and last 

week’s close was $6.90…effectively what I suspect is a key double-bottom of support. This is Z corn, with 

the red line at $6.88: 

 

$6.90 to $7.50…$7.25 is about the exact middle. 
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KC July wheat…we’ll look at it this week and next, but soon it won’t be “top step” anymore. It’s been 

wild. This KC July (N) chart lows last week’s trendline support HELD. Last week’s $11.21 close is the 4-

week Closing Low (shown as the lateral dotted red line). The 11-week Closing High is $12.82, and there’s 

almost a dollar above that to the $13.79 spike high! 

 

 

KC wheat is different from soybeans’ $1.75 inverse, or corn’s 50c inverse…in that KC July – KC December 

is actually at a 15c/bu carrying charge…which is dangerous because it might give you the idea you don’t 

have to sell whatever you haven’t at harvest, as “the carrying charge helps pay for storage”. While that 

is technically true, the way this market moves, 15c is just a blink. 

If you want to hang on for whatever reason…my main point is to be comfortable with the idea of not 

selling $11.00 cash wheat because you don’t want to, not because there is a nominal carrying charge. 

 

Gulf bids showing weakness on the high pro 12’s, but steady on the ords. 

GULF     
date 12 pro ords diff  
6/10/2022 153 133 20  
6/3/2022 160 133 27  

5/27/2022 165 134 31  
5/20/2022 173 138 35  
5/13/2022 173 145 28  
5/6/2022 173 134 39  

4/29/2022 175 135 40 N 
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Cash bids are mainly just moving with the board. IF the summer crops look huge later, and wheat export 

demand just never shows up, then maybe we’d see a basis head south, but that’s at least a couple 

months out. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

06/10 $10.83-$11.23 $11.13 $10.93-

$11.03 

$10.65-

$10.99 

$10.93-$11.63 

06/03 $10.41-$10.81 $10.71 $10.51-

$10.61 

$10.21-

$10.58 

$10.51-$11.21 

05/27 $11.61-$11.95 $11.80 $11.65-

$11.75 

$11.35-

$11.71 

$11.65-$12.35 

05/20 $11.77-$12.13 $11.98 $11.83-

$11.93 

$11.53-

$11.87 

$11.83-$12.53 

05/13 $12.04-$12.42 $12.27 $12.17-

$12.27 

$11.25-

$12.14 

$12.12-$12.82 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

06/10(N) -80, -40 -50 -70, -60 -98, -63 -70, 00 

06/03(N) -80, -40 -50 -70, -60 -100, -63 -70, 00 

05/27(N) -75, -40 -55 -70, -60 -100, -65 -70, 00 

05/20(N) -76, -40 -55 -70, -60 -100, -66 -70, 00 

05/13(N) -78, -40 -55 -65, -55 -157, -67 -70, 00 

Date Concordia Salina Hutch/Wichita Ark City 

06/10(N) -40 -47, -15 -59, -28 -60 

06/03(N) -30 -48, -15 -59, -28 -60 

05/27(N) -45 -50, -15 -69, -28 -61 

05/20(N) -45 -50, -15 -69, -28 -61 

05/13(N) -40 -52, -15 -69, -28 -61 

 

 

 

This week will be plenty hot, pushing 100*F in most of the Plains. I think (hope) wheat is far enough 

along, actually ripe in many places…that the hot temps won’t hurt yield, but this is still a plenty goosy 

market. 100* in mid-June doesn’t sound bearish. 100* doesn’t sound good for corn or beans either. 
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And in that same vein, dry weather this week in The Plains probably isn’t a factor anymore, although I 

doubt CO or NE would turn it down. Some parts of Canada might get too wet again, but Saskatchewan 

probably could use a drink. 

 

 

 

Good luck with getting started on your harvest, although I know most of you won’t get going for 10 days 

or so. 

 

If you don’t want to sell these markets, I am not here to talk you out of that thinking. I know I 

encouraged some early wheat sales, and some guys are wondering if they’ll have enough to meet those 

commitments. Conversely, these prices are already factoring in quite a bit of bullishness. 

 

Have a good week; Stay Safe. “Slow down” is always good advice. 
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