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Hello Colorado Wheat. 

We had the November WASDE update last week, with a few other items of interest…and the 11-Week 

Closing Table will show us a new Red number in corn. Most markets rallied sharply Friday or else the 

weekly losses would have been more notable. Will assume the WASDE was boring, as predicted… 

But we’re starting with this E Mini S&P 500 stock market chart, flirting with printing a new 11-Week 

Closing High, BUT…not quite. This is interesting because …I have read of NO ONE who is bullish the stock 

market. Hmm. Kinda sounds like it might be a crowded trade, IF this can break up through and close the 

week above the Blue Line of resistance at 4067 and 200-day moving average at 4080…IF is a big word, 

but…this is more than a little interesting. As we’ve written, over the long run, other than farmland, this 

is really the only game in town that beat inflation.  

 

 

Anyway, treat the blue line and the 200-day MA as resistance, along with the strong upper downtrend 

line, and assume this rally runs out of steam, again, but for the record, IF IT DOESN’T run out of steam, 

the resulting bull move will be stunning. 
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Here’s how the week ended…only down 9c in old-crop KC wheat, but it needed Friday’s 18c rally to do 

that. Early Sunday night action saw KC wheat up a nickel or so, while Chgo wheat was unchanged. Corn 

and beans opened the Sunday session unchanged, but fading a freckle, feeling heavy. 

 Dec 

HRW 

July ‘23 

HRW 

 Dec 

corn 

July ‘23 

corn 

Chgo 

wheat 

Springs Jan’23 

soybean 

N ’23 

Soybean 

Crude 

oil 

S&P 

CLOSE KWZ22 KWN23 CZ22 CN23 WZ22 MWZ22 SF23 SN23 CRD22 ES22 

11/11 $9.44 $9.29 $6.58 $6.58 $8.14 $9.46 $14.50 $14.60 $88.16 $4000 

11/04 $9.53 $9.40 $6.81 $6.82 $8.48 $9.55 $14.62 $14.78 $91.45 $3780 

10/28 $9.25 $9.19 $6.81 $6.81 $8.29 $9.45 $14.00 $14.20 $87.90 $3911 

10/21 $9.48 $9.40 $6.84 $6.84 $8.51 $9.62 $14.05 $14.23 $85.05 $3764 

10/14 $9.52 $9.40 $6.90 $6.91 $8.60 $9.54 $13.93 $14.13 $84.65 $3598 

10/07 $9.69 $9.51 $6.83 $6.87 $8.80 $9.68 $13.79 $14.02 $91.35 $3653 

09/30 $9.92 $9.54 $6.78 $6.78 $9.22 $9.82 $13.76 $13.93 $78.72 $3602 

09/23 $9.51 $9.32 $6.77 $6.76 $8.81 $9.49 $14.32 $14.37 $78.25 $3709 

09/16 $9.35 $9.21 $6.77 $6.78 $8.60 $9.39 $14.55 $14.54 $84.75 $3890 

09/09 $9.29 $9.16 $6.85 $6.84 $8.70 $9.28 $14.18 $14.21 $85.75 $4067 

09/02 $8.78 $8.69 $6.66 $6.67 $8.11 $8.91 $14.25 $14.27 $85.90 $3925 

08/26 $8.82 $8.72 $6.64 $6.67 $8.05 $9.14 $14.65 $14.62 $91.55 $4059 

The Turkey brokered Ukrainian “Grain Corridor” agreement is officially expiring on 11/19/22, and this 

alone is part of the reason KC wheat holds a significant “risk premium” as the wheat Russia and Ukraine 

grows is mainly Hard Red Winter, although that “risk premium” is nowhere as big as it was. I’ve written 

many times Russia needs to move their huge wheat crop, and Turkey needs to buy it. Much of that 

Russian wheat (and stolen Ukrainian wheat…) goes to Syria too. Last week I mentioned US Wheat 

Associates had filed a complaint with the WTO concerning Turkey dumping subsidized wheat flour on 

the world markets; some details can be read here: https://www.uswheat.org/wheatletter/usw-submits-

trade-barriers-report-with-additional-information-on-turkish-flour-subsidies/ 

There was an Algerian wheat tender last week, and I read Russia did most of the business. There is a big 

Saudi wheat tender this week, and I assume Russia will do a chunk of that biz as well. 

My point is holding a long wheat position just because the “Grain Corridor” agreement is expiring will 

ultimately prove to be disappointing.  

This zerohedge article brings very little to the table. I’ve read it a few times and still am not sure what 

it’s saying, BUT it rambles somewhat incoherently about Cargill quite a bit, so I am including a link to 

it:https://www.zerohedge.com/news/2022-11-11/russia-poland-cargill-split-ukraine-americans-wait-

reach-around 
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This is a long-term weekly KC wheat continuous chart, which shows KC wheat is well off the highs set 

last May, but still higher than “normal”, if there is such a thing: 

 

Keeping KC wheat well above $9.00 won’t be easy, although this weather forecast, while not a complete 

shut out, isn’t really bearish: 
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This KC Z ’22 – Chgo Z ’22 wheat chart also points out there is a risk premium in KC wheat: 

 

And the longer-term weekly continuous KC wheat – Chgo wheat shows KC @ +135 or so is 

indeed…expensive: 

 

I tend to think if a guy was still sitting on some HRW he hasn’t sold yet, he could “sell KC and buy Chgo”. 

That wouldn’t be “risk free”, but +135 is a big spread. The market is running low on time, as we’re into 

mid-November, so while the KC March’23-Chgo H ’23 at “only” +109 isn’t as attractive, it does offer 

quite a bit more time. That divergence is because Chgo Z-H is a 21c carry, but KC Z-H is a 5c inverse. 
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Is KC really worth +135 (a dollar and 35c) over Chgo? Who knows? Beauty is in the eye of the 

beholder…although the Nov WASDE didn’t make many changes, for the record, they did increase HRW 

carryout by 62 million bu, decreased HRS by the same 6 million bu, so a push for the hard wheats…but 

bot.h soft wheats, red and white, saw 4 million bu decreases to both soft wheat carryout. My opinion 

is…KC is far over-valued compared to Chgo. BUT we know there is a Russian invasion going on, and the 

drought in the USA Great Plains is ongoing, and those two headline makers are apparently all that 

matters right now. 

For the heck of it, this table shows the ending stox/use ratios for the 5 USA wheat classes, and some 

previous years: 

Stox/use HRW HRS SRW SWW HAD 

2022/23 40.7% 23.8% 24.9% 26.1% 32.0% 

2021/22 43.8% 32.2% 26.5% 23.2% 29.6% 

2020/21 57.8% 37.7% 29.2% 21.0% 22.3% 

2019/20 59.0% 50.5% 35.5% 34.9% 38.9% 

2018/19 70.5% 45.2% 46.9% 31.8% 50.0% 

 

Maybe the fact that the HRW ending stox/use ratio has tightened up significantly is a factor in why “the 

market” is willing to trade KC at +135, but…the other 2 factors (Russian invasion and USA Great Plains 

drought) get the headlines. 

The USDA didn’t change their overall USA wheat forecast estimate, although they did lower durum 

exports by 5 million bu, and raised soft white exports by 5 million bu. Wheat exports are lagging the 

pace needed, by a little. A couple good weeks would help. Export sales last week did see an uptick, but 

at about 12 million bu, won’t quite cover what is needed to hit the forecast. Both corn and bean exports 

were also left unchanged on the Nov WASDE. Corn had a really, really, really bad week of export 

loadings, and export sales were just as crummy. Corn loadings need to increase this month or the 

USDA’s Dec WASDE will be forced to start lowering the USA corn export forecast. Soybeans had another 

great week of loadings, although the export sales were less than 30 mil bu. The USDA did decrease their 

milo export forecast by 10 mil bu. 

WEEK 
ENDED 

(11/03/22) 

Weekly 
loadings 

Accumulated 
in season 

(FGIS) 

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 9.1 175.1 60 185 2,150 1965 43 45.7 

Soybeans 95.2 470.8 30 476 2,045 1569 43 36.5 

All wheat 6.7 361.1 45 381 775 394 29 13.5 

Milo 0.2 8.6 5 9 175 166 43 3.9 

         

LAST WEEK         

Corn 16.6 165.0 60 174 2,150 1976 44 44.9 

Soybeans 94.6 375.0 30 380 2,045 1665 44 37.8 

All wheat 5.0 354.4 45 373 775 402 30 13.4 

Milo 2.8 8.4 5 9 185 176 44 4.0 
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World wheat balance sheet didn’t change much. 

Argentina’s wheat production was reduced 2.0 mmt, but Australia’s wheat production increased 1.5 

mmt. India’s ending wheat carryout was raised a bit, up .5 mmt to 12 mmt. India recently said they are 

considering releasing government held wheat stocks in an attempt to cool their red-hot domestic wheat 

prices. This Reuters article mentions that, and also says India planted 10% more acres this year. Their 

winter wheat planting season ended recently. https://www.reuters.com/world/india/indias-wheat-

planting-gathers-momentum-acreage-up-nearly-10-2022-11-13/ 

 

Posted Gulf HRW bids didn’t change: 

GULF    
date 12 pro ords diff 

11/11/2022 175 175 0 

11/4/2022 175 175 0 

10/28/2022 180 180 0 

10/21/2022 180 180 0 

 

Basis is still firm. Flat price was mainly down 9c. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

11/11 $8.64-$9.14 $8.94 $8.89-$8.94 $8.79-$8.89 $9.24-$9.74 

11/04 $8.73-$9.23 $9.03 $8.98-$9.03 $8.88-$8.98 $9.33-$9.83 

10/28 $8.45-$8.95 $8.75 $8.70-$8.75 $8.60-$8.70 $8.85-$9.55 

10/21 $8.68-$9.18 $8.98 $8.93-$8.98 $8.83-$8.93 $9.08-$9.78 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

11/11(Z) -80, -30 -50 -55, -50 -65, -55 -20, +30 

11/04(Z) -80, -30 -50 -55, -50 -65, -55 -20, +30 

10/28(Z) -80, -30 -50 -55, -50 -65, -55 -40, +30 

10/21(Z) -80, -30 -50 -55, -50 -65, -55 -40, +30 

Date Concordia Salina Hutch/Wichita Ark City 

11/11(Z) -25 -25, -15 -46, -12 -49 

11/04(Z) -25 -25, -15 -46, -12 -49 

10/28(Z) -25 -25, -15 -46, -12 -49 

10/21(Z) -25 -25, -15 -46, -12 -49 

 

 

mailto:danmaltby.riskmgmt@gmail.com
https://www.reuters.com/world/india/indias-wheat-planting-gathers-momentum-acreage-up-nearly-10-2022-11-13/
https://www.reuters.com/world/india/indias-wheat-planting-gathers-momentum-acreage-up-nearly-10-2022-11-13/


Colorado Wheat Weekly Wire #566 danmaltby.riskmgmt@gmail.com 11/11/22  pg. 7 

 

World corn and soybean S&D’s didn’t change much either. The main feed grain fundamental input I 

noticed was a slightly ominous .5 mmt reduction to Chinese coarse grain imports; maybe that’s the USA 

milo export reduction. The main change to the world soybean balance sheet was beginning stocks were 

increased almost 2 mmt. 

The Jan soybean chart is locked in a tight range, although the Blue line is down to $14.62: 

 

Corn, however, set a new Red Line, and while this can be viewed as support, it’s important to 

acknowledge new red lines bring in…new selling. 
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I DO NOT like the looks of that corn chart. Last week I said “if you have to sell something, I’d sell some 

corn and keep my beans, and showed a jan beans – march corn chart, with beans at +775, which was 

fine, as we see the bean-corn spread is now +783… 

  

BUT the MAIN POINT is…SELL YOUR CORN, especially if $6.50 Z corn can’t hold this week. SO… as far as 

I’m concerned, your wheat is sold, and now your corn is sold, and we’re watching that bean chart like a 

hawk. 

 

Ok, that’s it. Sell your corn.  

Have a good week; Stay Safe (and well, hopefully. I know a lot of upper respiratory issues are going 

around…a LOT. This article says you can’t do much about common cold and flu viruses, unfortunately, 

although…some of these home remedies will help you feel better.) 

https://www.nytimes.com/article/flu-cold-home-remedies.html 

 

And…Slow Down! That’s probably the main thing anyone can do to help them alleviate stress, etc. 
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