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Hello Colorado Wheat. 

Grain markets were pounded last week flatter than the USA soccer team Saturday morning. Ouch.  

Dwell on this for a minute…I believe it portrays a bleak price direction for unsold inventory. Last week I 

said we’d sell another 25% of new-crop wheat, which admittedly looks to be in rough shape, although 

technically is dormant and still alive…IF KC old-crop March couldn’t hold $9.00, which it could not.  

A couple weeks ago I started recommending selling the unsold corn, ideally by locking in the futures 

component of the farm price, and we see corn as wheat, set another new Red number. Beans did not 

set a red number, but how long can they play The Lone Ranger? Crude oil bounced, now that the 

Russian oil price cap of $60/bbl has been announced (sell the rumor, buy the fact?) and don’t look now, 

but the stock market is flashing a buy signal. Why? Are all the bears on one side of the boat? 
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CLOSE KWH23 KWN23 CH23 CN23 WH23 MWH23 SF23 SN23 CRD22 ES22 

12/02 $8.71 $8.59 $6.46 $6.44 $7.61 $9.21 $14.39 $14.59 $80.05 $4075 

11/25 $9.12 $8.94 $6.71 $6.65 $7.97 $9.57 $14.36 $14.53 $76.28 $4033 

11/18 $9.24 $9.11 $6.70 $6.63 $8.22 $9.52 $14.28 $14.42 $80.37 $3974 

11/11 $9.39 $9.29 $6.63 $6.58 $8.35 $9.46 $14.50 $14.60 $88.16 $4000 

11/04 $9.51 $9.40 $6.87 $6.82 $8.67 $9.55 $14.62 $14.78 $91.45 $3780 

10/28 $9.25 $9.19 $6.87 $6.81 $8.49 $9.45 $14.00 $14.20 $87.90 $3911 

10/21 $9.47 $9.40 $6.91 $6.84 $8.70 $9.62 $14.05 $14.23 $85.05 $3764 

10/14 $9.51 $9.40 $6.96 $6.91 $8.77 $9.54 $13.93 $14.13 $84.65 $3598 

10/07 $9.66 $9.51 $6.91 $6.87 $8.95 $9.68 $13.79 $14.02 $91.35 $3653 

09/30 $9.85 $9.54 $6.84 $6.78 $9.32 $9.82 $13.76 $13.93 $78.72 $3602 

09/23 $9.47 $9.32 $6.82 $6.76 $8.94 $9.49 $14.32 $14.37 $78.25 $3709 

09/16 $9.34 $9.21 $6.83 $6.78 $8.75 $9.39 $14.55 $14.54 $84.75 $3890 

 

Anyway…the Grinch might be enjoying the coming Christmas season, but probably few others.  
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Here’s a March corn futures chart, with the new Red Line now down to $6.46: 

 

Corn seems to like 25c moves, but the expected support at $6.25 looks suspect on the chart to me, 

although I imagine buyers would crawl out of the woodwork worldwide at $5.75…so let’s split it and 

say…What about $6.00? $7.00 was too expensive to export a lot of USA corn, so let’s see about $6.00. 

Oops; went into Mr. Doom and Gloom mode there; sorry…the truth is $6.50 is still 50c above $6.00. 

Is $6.50 corn cheap enough to improve the USA corn export pace? Corn did have a good week of export 

sales, with 72 mil bu. 

The current cumulative corn loaded pace is 67% of last year’s cum corn loaded. The problem is the USDA 

WASDE 2022/23 corn export forecast is 87% of last year’s final USA corn exports. 
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fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 11.9 228.6 60 242 2,150 1908 40 47.7 

Soybeans 74.3 707.3 30 714 2,045 1331 40 33.3 

All wheat 7.3 385.4 45 408 775 367 26 14.1 

Milo 0.1 10.9 5 12 175 163 40 4.1 

         

LAST WEEK         

Corn 19.5 215.7 60 228 2,150 1922 41 46.9 

Soybeans 85.6 629.4 30 636 2,045 1409 41 34.4 

All wheat 10.3 377.7 45 399 775 376 27 13.9 

Milo 2.1 10.8 5 12 175 163 41 4.0 
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We get the December WASDE update this Friday. I think we will indeed see a small revision lower to USA 

corn export forecast. I think beans and wheat export forecasts remain as they are. 

Speaking of weekly export sales…we saw wheat had a decent week, at 19 million bu, but spring wheat 

was 12 million of that. Will MGEX spring wheat futures moving to +50 over KC change that dynamic? 

This is March spring wheat futures vs KC March, shown as a candlestick rather than a line chart: 

 

 

Posted Gulf bids are now basis the KC H. Depending on where you want to call the expiring Z/H 

determines if these bids are higher or lower. It doesn’t matter. I don’t think the Gulf wants to buy a lot 

of wheat, and the best bids will come from the USA domestic miller, who is basically limping along, 

trying not to run out, already counting the days until he gets some new crop. That’s no way to go 

through life son… 

GULF     
date 12 pro ords diff  
12/2/2022 160 156 4 H 

11/25/2022 155 153 2 Z 

11/18/2022 155 155 0  
11/11/2022 175 175 0  
11/4/2022 175 175 0  

 

Because of the domestic miller chasing any thing that holds still, these posted bids in the country are 

showing some push…IF for some reason you still have unsold wheat in a bin or a bag at home, make 

sure you check around. Who knows…you might catch someone begging for it. I’d bet real bids for real 

wheat are significantly better than these posted bids for “instore” wheat: 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

12/02 $7.91-$8.51 $8.31 $8.16-$8.31 $8.14-$8.21 $8.51-$9.01 

11/25 $8.42-$8.92 $8.72 $8.67-$8.72 $8.57-$8.67 $9.02-$9.42 

11/18 $8.54-$9.04 $8.84 $8.79-$8.84 $8.69-$8.79 $9.14-$9.54 

11/11 $8.64-$9.14 $8.94 $8.89-$8.94 $8.79-$8.89 $9.24-$9.74 

11/04 $8.73-$9.23 $9.03 $8.98-$9.03 $8.88-$8.98 $9.33-$9.83 

10/28 $8.45-$8.95 $8.75 $8.70-$8.75 $8.60-$8.70 $8.85-$9.55 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

12/02(H) -80, -20 -40 -55, -40 -57, -50 -20, +30 

11/25(Z) -80, -30 -50 -55, -50 -65, -55 -20, +20 

11/18(Z) -80, -30 -50 -55, -50 -65, -55 -20, +20 

11/11(Z) -80, -30 -50 -55, -50 -65, -55 -20, +30 

11/04(Z) -80, -30 -50 -55, -50 -65, -55 -20, +30 

10/28(Z) -80, -30 -50 -55, -50 -65, -55 -40, +30 

Date Concordia Salina Hutch/Wichita Ark City 

12/02(H) -20 -25, -05 -36, -02 -49 

11/25(Z) -25 -35, -15 -46, -15 -49 

11/18(Z) -25 -25, -15 -46, -12 -49 

11/11(Z) -25 -25, -15 -46, -12 -49 

11/04(Z) -25 -25, -15 -46, -12 -49 

 

I count 12 spots showing a basis pop. 

If you do have unsold inventory, I’d advise getting after it too, as it’s important to note the futures are 

inverted, which tends to bring out some wheat. 

And I’d not recommend waiting for the futures to “come back”. That is not going to happen. 

 

As far as new-crop goes, because KC H (old-crop) fell like a rock through the $9.00, additional new-crop 

sales were triggered, although certainly not very gracefully. 

This is KC July, with the new Red line down to $8.59: 
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Last week’s moisture was a negative input: 

 

This forecast maybe slows the bleeding… 
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Anyway…I figure we’ve sold 50% of what we think we’re going to produce, and will put our hands back 

in our pockets. 

 

Jan soybeans continue marching in place, and probably will for a while. 
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News is scarce. The Russian invasion of Ukraine drags on, although we’ve covered extensively why Black 

Sea crops will come to market. China’s Covid lockdowns might be loosening up, although the Chinese 

dictatorship truly hates loosening up anything. Weather in South America is pretty good in Brazil, and 

some rains fell in parts of Argentina, although their crops have been hurt. 

This thing feels to me like it’s gone to bed already, hibernating until spring planting season. We will get a 

Dec WASDE update this coming Friday. It’s possible it will be a market mover, but…I doubt it. 

I should mention Europe and The West have agreed on some mechanism to cap Russian oil prices, 

although Russia says Nyet. I think this Crude Oil chart will go sideways for a bit: 

 

Will finish with a stock market chart, trying to convince buyers it’s time to get on board, and…I think 

that’s happening mainly because no one thinks it’s actually a buy. 

 

Have a good week; Slow Down. Stay Safe. 
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PS; one last thought on why USA wheat exports struggle. The bottom line, of course, is price. USA wheat 

is generally NOT EVER the cheapest wheat available to most customers, unless they live next door to us, 

like Mexico, and even then, the customer often buys it grudgingly. 

The United Nations Educational, Scientific, and Cultural Organization (UNESCO) recently designated the 

French baguette as “protected”, which is possibly kindova semi-Big Deal for a loaf of bread. 

https://www.smithsonianmag.com/smart-news/french-baguettes-become-un-protected-cultural-

heritage-180981224/ 

The article points out the baguette is “protected” as many small “artisanal” bakeries are disappearing in 

France, probably due to automation and modern bread-making methods. However, in Northern Africa, 

the baguette is still the preferred loaf. If they don’t bake a loaf, they bake a flat bread. BOTH of those 

specific end-uses DO NOT REQUIRE a strong, high protein wheat. France’s wheat is more soft than hard, 

and that’s what then was expected in much of Africa. 

When we look at this weekly continuous KC wheat futures – Chgo wheat futures, nominally a “hard 

wheat vs soft wheat” comparison, we get the idea that not all countries are willing to pay for a strong 

EXPENSIVE hard wheat, especially if…the “bread” or wheat product they are going to make…doesn’t 

need it. 

 

Unfortunately, an easy solution to greatly increasing USA wheat exports doesn’t currently exist, 

especially to the main wheat importers, like Egypt…who…might not really need the gluten strength in 

the first place. 

 

Anyway…I thought the UNESCO designation for a loaf of bread was noteworthy. 
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