Hello Colorado Wheat.

Wheat sings “The Beat Goes On.” New lows. Drums keep pounding a rhythm to the brain...

Ok, we all know the chances of getting rich growing wheat are...about the same as winning
the Powerball. So here’s some help for our new strategy...

“Expected value of a bet = (Probability of winning) x (Winning amount) -
(Probability of losing) x (Losing amount).”

Hmm. Gonna have to take my shoes off to do some cypherin’...

but | think the answer is “it only costs $2, which is cheaper than growing wheat, although
the payoutis the same.

Charts and discussions follow, with the goal of giving you useful information to help you with the business of marketing your
crops. My disclaimer remains the same: these are my sometimes rapidly changing opinions. ALSO, USE THE BEST

MANAGEMENT PRACTICES YOU CAN. STUDIES SHOW GOOD MANAGEMENT ADDS AN AVERAGE OF 13 BU/ACRE; IT PAYS FOR
ITSELF

If you want to geek out on that Powerball strategy... ...
https://www.scientificamerican.com/article/powerball-jackpot-hits-usd1-3-billion-but-is-
your-usd2-bet-worth-
it/?utm_source=Klaviyo&utm_medium=email&utm_campaign=TIS_090325&utm_term=Po
werball%20opportunity&_kx=qWhcxGWmtVsVzaaY_5vX03Af0CdQBD1wh6TyINLY WirFhg
mQTcD7GmSL69 VGam.WEer5A

Looks like 2 winners split the $1.7 Billion.

Or if you’d rather geek out on wheat genetics...You might have seen this from UC Davis
wheat might be able to produce its own fertilizer
https://www.ucdavis.edu/food/news/wheat-makes-its-own-fertilizer

Colorado Wheat market update #712 danmaltby.riskmgmt@gmail.com 09/05/25 pg. 1



mailto:danmaltby.riskmgmt@gmail.com

CLOSE

09/05

08/29

08/22

08/15

08/08

08/01

07/25

07/18

07/11

07/04

06/27

Wheat is not alfalfa, in my opinion, so that seems kinda farfetched to me. . Here’s
something that | think has a better chance...growing a wheat that makes more tillers...
https://ui.adsabs.harvard.edu/abs/2025CrSci..6570136H/abstract

Anyway...growing more wheat may not be the solution to riches either...as the wheat
market currently indicates the world has plenty. We see new Red humbers in wheat,
blowing through the Double-bottoms... “Things fall apart; the centre cannot hold...” William
Butler Yeats was probably short wheat.

KC Z DEC26 Dec25 DEC26 ChgoZ Springs NOV’25 NOV’26 Crude
HRW HRW CORN CORN wheat Dec BEANS BEANS oil

KWz25 KwzZ26 CZ25 Cz26 Wz25 MWZ25 SX25 SX26 CRD24

$5.05 $5.85 $4.18 $4.59 $5.19 $5.66 $10.27 $10.70 $61.87

$5.20 $5.98 $4.20 $4.59 $5.34 $5.80 $10.55 $10.83  $64.01

$5.21 $5.94 $4.12 $4.54 $5.27 $5.90 $10.59 $10.77 $63.66

$5.29 $6.03 $4.05 $4.50 $5.27 $5.89 $10.43  $10.70  $62.80

$5.37 $6.09 $4.06 $4.47 $5.35 $5.97 $9.88 $10.41 $63.88

$5.39 $6.11 $4.11 $4.51 $5.37 $5.97 $9.89 $10.46  $67.33

$5.48 $6.23 $4.19 $4.57 $5.58 $6.06 $10.21 $10.67  $65.16
$5.52 $6.28 $4.28 $4.60 $5.67 $6.17 $10.36  $10.68  $66.05
$5.48 $6.27 $4.12 $4.51 $5.66 $6.34 $10.07 $10.44  $68.45
$5.61 $6.39 $4.37 $4.65 $5.78 $6.67 $10.49  $10.72  $67.00

$5.57 $6.27 $4.27 $4.56 $5.63 $6.48 $10.25 $10.50  $65.52

We’ll get a new WASDE update this Friday. | assume it will be bearish wheat. Last week |
said | expect to see the USDA increase their Australian wheat production estimate, and
their Russian wheat production estimate, and throw Argentina into the same hat.
https://www.agriculture.com/partners-rains-to-boost-argentina-s-2025-26-wheat-crop-
11800317

Most of that of course is “old news” and should be “in the market”, but Paul Simon in
Kodachrome sang “everything looks worse in black and white”.
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SO...we get a KC Dec wheat chart getting sunk by cascading red lines:
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I think the Houtis sank this vessel the “Eternity Sea” with cascading red lines too.
What about demand? So far, export demand has been really good.
WEEK Weekly | Accumulated | Estimated | Total USDA Amount | Weeks | Bu per
ENDED loadings in season fudge loaded | projection | needed | togo week
(08/28/25) (FGIS) factor est* needed
Corn 55.4 2636.3 243 2879 2,820 -59 00 0.0
Soybeans | 17.4 1828.5 52 1881 1,875 -6 00 0.0
Allwheat | 29.5 244.0 27 271 875 604 39 15.5
Milo 2.4 87.3 5 922 95 3 00 -3.0
LAST
update
Corn 51.4 2579.6 243 2823 2,820 -3 01 0.0
Soybeans | 14.1 1810.7 52 1863 1,875 12 01 12.0
Allwheat | 34.8 211.8 27 239 875 636 40 15.9
Milo 0.0 84.9 5 20 95 5 01 5.0

How will that robust USA wheat export demand do with all that world wheat crop coming?
We’ll see. Surely it will not be easy. This week’s USA wheat export sales were only 11.5 mil

bu, the lowest weekly sales since June 19.
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USA wheat exporters kept their posted TX Gulf HRW basis bids unchanged:

GULF

date 12 pro 11's diff
9/5/2025 85 80 5 z

8/29/2025 85 80 5 z

8/22/2025 100 95 5 U

Posted basis bids in the country are shown basis the Z now, but | MUST declare | was
unable to gain access to the AMS State Grain reports Sunday night, so these are ASSUMED
bids. Basically | took the flat price down 11c and then backed into the Dec basis:

Date SE Colorado  Chey. Wells Burlington Holyoke area Roggen area
09/05 $3.82-$4.09 $4.02 $3.84-$3.94 $3.77-$3.94 $4.24-$4.89
08/29 $3.93-$4.20 $4.13 $3.95-$4.05 $3.88-$4.05 $4.35-$5.00
08/22 $4.13-$4.13 $4.18 $3.98-$4.08  $3.93-$4.10 $4.33-$4.78
08/15 $4.22-$4.22 $4.27 $4.07-$4.17 $4.02-$4.19 $4.42-$4.87
08/08 $4.33-$4.33 $4.38 $4.18-$4.28  $4.13-$4.30 $4.53-$4.98
BASIS SE Colorado  Chey. Wells Burlington Holyoke Roggen area
09/05(Z) -123,-96 -103 -121, 111 -128, -111 -81,-16
08/29(U)  -100,-73 -80 -98, -88 -105, -88 -58, +07
08/22(U)  -85,-85 -80 -100, -90 -105, -88 -65, -20
08/15(U) -85,-85 -80 -100, -90 -105, -88 -65, -20
08/08 (U) -85,-85 -80 -100, -90 -105, -88 -65, -20

Date Concordia Salina Hutch/Wichita Ark City

09/05(Z) -83 -65,-53 -88,-53 -88

08/29(U) -60 -42,-30 -65,-30 -65

08/22 (U) -60 -42,-30 -65,-30 -65

08/15(U) -60 -42,-30 -65,-30 -65

08/08 (U) -60 -42,-30 -65,-30 -65

Besides wheat export demand, there is food demand, which is wheat fed to humans, which
has increased over the past 20 years, although might have leveled off recently...
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and there is wheat feed/residual demand, which is wheat fed to chickens, turkeys, pigs or
cows, and that demand does indeed fluctuate, based on local prices, and “residual” is a
“fudge factor”, a slush fund for unexplainable numbers. This chart shows the amount of
wheat feed/res annually compared to the difference of the National Average Farm Price for
wheat minus the NAFP for corn. We assume...a wider price spread, when wheat is much
more expensive than corn, would lead to lower amounts of wheat feed/res.

Wheat feed/res vs NAFP diff
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We see this playing out in real-time; KC Dec wheat has lost 50c/bu to Dec corn in 3 weeks:
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We should see some wheat fundamental updates this coming Friday, butit’s hard to say if
they will be interesting.

What most certainly will be interesting is USA corn yield, and corn demand updates (old-
crop export demand will be raised a little) and of course the soybean fundamental updates.

Here’s Dec corn, going flat last week, waiting for this Friday’s WASDE:
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November soybeans are struggling to go flat. Yes, there is some soybean yield questions,
but there is no denying this market needs to see some Chinese USA soybean purchases,
which currently for the new marketing year are ZERO.
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Anyway...we’ll know more next Friday. Whether we’ll be smarter, or better off financially,
we’ll see. This week’s weather forecast raises some quality concerns for any remaining
unharvested spring wheat.
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I think it will be kindova low volume, tight trading range week going into the September
WASDE update coming out Friday at 11:00 am. Early Sunday action showed corn down a
penny, wheat down a couple, and soybeans up a penny.

Any new political announcements could instantly change that, and unfortunately, in my
opinion, we could get a goofy twitter post in the middle of the night that serves as that
political announcement.

OK, while we wait for the report...in case you missed it, the CME made some rule changes
on their copy-cat spring wheat contract, which if you remember was trading about 27,000
contracts a day when the CME was paying market makers to trade it, and then the volume
dropped to about 27 contracts a day when the CME stopped paying the market makers.
This notice was posted August 28: https://www.cmegroup.com/notices/ser/2025/08/ser-

9604.html The notice stated “currently, the futures contract allows feed quality wheat to
be delivered...therefore, the Exchange is amending the quality differentials to reflect the
milling wheat market, and expand the delivery area in North Dakota...” Interesting stuff;
we’ll see if this ultimately makes a difference. These changes are effective on the May 2026
market

Have a good week.

I know some of you are planting new-crop HRW already. Even if youre not quite yet, the
advice is valid:

Stay Safe. Slow Down.
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